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How far should a railroad go? 


In the Northwest, farmers are never surprised to meet 
railroad men tramping through fields. . . examining soil and 


crops ...and, at harvest time, sweating to get produce 
picked, packed and rolling to markets. 


Why did we go so far? Because thriving, productive new 
settlements along our line mean more people and more car- 
loads for us to haul. And because we think it’s good business 


to be a good neighbor to all the fine people who live on the 


Typical of this railroad’s agricultural work is Franklin Main Street of The Northwest. 


County Irrigation District No. 1 near the prospering twin NORTHERN PACIFIC RAILWAY 
communities of Pasco and Kennewick, Washington. The 

District recently paid the last penny of debt on a $100,000 

bond issue. So 289 families, on verdant little farms and 

orchards of 5 to 50 acres, are now sitting pretty. 


It was Northern Pacific’s privilege to help in many ways. 
We aided farmers, lawyers and bankers to arrange a sound 
financial set-up. Our engineers helped plan the irrigation 
system, the pumping plant and canals. We campaigned for 
new settlers,and helped them get started. A practical farming 


expert from our Agricultural Department moved in to live 
permanently at Pasco. 
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when you call DECATUR to transport your mer- 
chandise. For everything's in your favor from the 
instant this highly experienced service goes to 
work for you. 


ABC) ol WER PAVE WE wl (COMVV ACO ER ALA) Here is shipping efficiency of the highest degree. 
Here is practical knowledge gained in years of do- 
ing for a long list of America’s most prominent con- 
cerns. Here is equipment of the finest: modern 
terminals established throughout a wide-reaching 
network of fast routes; and manpower that has no 
peer in expertness, experience and all-around 
“know-how” for getting shipments to destinations 
promptly and safely. These advantages take all 
the gamble out, put certainty into, your shipping. 
Try us. 
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steel car, 6,000 
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Here are some of the reasons Santa Fe keeps 
freight service “on the advertised” (which is rail- 
road language for “on-time performance’): 


. world’s largest fleet of freight diesel locomotives— 
eighty 5400-horsepower giants now in service. 


- more miles of double track than any other western 
road. 


. - world’s largest private telephone system, to keep 
shipments moving more swiftly. 


. « « increased yard capacity, and improvements along 
the line, such as curve straightening, new bridges, 
longer sidings. 


It all adds up to getting what you want where and Ship 


when you want it, when you ship Santa Fe. SZ Zr Fo 


SANTA FE SYSTEM LINES 


Serving the West and Southwest * 4 





steel car, 6,000 to 10,000 gallon 


ALCOHOL CAUSTIC SODA 


capacity. 
specially lined. 


FOR RENT 


TANK CARS 


Tank car transportation of liquids in bulk, 
pioneered by General American has proved 
its versatility, its efficiency, its economy. 


The General American fleet comprises 
more than 37,000 specialized tank cars... 
207 different types of tank cars . . . designed 
for the safe and swift hauling of an almost 
infinite variety of liquids. 


General American’s strategically located 
offices, plants, and repair shops keep these 
tank cars at your service; provide you with 
precisely the type of tank cars you want, 
when you want them, where you want them. 


If your problem is the transportation of 
liquids in bulk, let the nearest General 
American office help you. 


GENERAL AMERICAN TRANSPORTATION 
CORPORATION 
GENERAL OFFICE: 135 South La Salle Street « Chicago, Illinois 
DISTRICT OFFICES: 
New York « St. Louis © Buffalo « Seattle * Los Angeles « Dallas « Houston 
Tulsa « New Orleans ¢ Cleveland « Pittsburgh 
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GENERAL 
AMERICAN 
TRANSPORTATION 


CORPORATION 


ecnicaco 


LARD WINE 
toiled car, usually of 8,000 
tallon capacity. 


terior coated to preserve quality. 


Heavily insulated steel car, with or without heater 
coils, 8,000 or 10,000 gallon capacity. Usually 


Insulated car with one to six compartments. In- 


i CHLORINE 
Insulated, welded car; built to withstand pressure 
up to S00 pounds; 15 or 30 ton capacity. 


FUEL OIL 
Steel car, steam coiled, 8,000 to 12,500 gallon 
ity. 


CORN SYRUP UNMIXED 
Clean, steam coiled with heavy truck capacity. 
Usaally lined with aluminum paint. 


MURIATIC ACID 


Car lined with pure or synthetic rubber; 8,000 to 
10,000 gallon capacity. 


GASOLINE 
Clean car, 6,000 to 12,500 gallons; single or mul- 
tiple compartment. 


MOLASSES 
Steam coiled car with heavy capacity trucks; 8,000 
gallon capacity. 


COTTONSEED OIL 
Clean, steam coiled car of 8,000 gallon capacity. 


PROPANE 
Heavily constructed car, welded and insulated. 
Built to withsfand internal pressures to 300 pounds. 
Capacity 10,000 to 11,000 gallons. 


LUBRICATING OIL 
Steel car, with steam coils, single or multiple com- 
partment; usually 8,000 gallon capacity. 


ACETIC ACID 
Aluminum Car, 8,000 or 10,000 gallon capacity. 


ASPHALT OR TAR 
Heavily steam coiled car; with 2 or more inches of 
insulation; steam jacketed outlet; 8,000 to 10,000 
gallon capacity. 


SULPHURIC ACID 
Heavily constructed steel car with heavy truck 
capacity. Equipped to unlcad through dome, 
















" Who says there's no coal in pork chops ?” 


O pigs eat COAL? Some do! 
Take a look at this picture. 
And it’s no publicity stunt, either. 


Lots of pigs eat COAL for its 
mineral content. Farmers say their 
pigs love it—and buy COAL espe- 
cially to scatter about the pens. 


But the big market for coal, where 
pigs are concerned, is in the packing 
industry. When pigs become pork, 
millions of tons of COAL a year are 


used for heat, hot water, steam, and 
power essential to processing meat 
products. 

COAL not only helps prepare the 
foods most people eat, but pumps the 
water they drink—provides most of 
the electricity they use—keeps the 
fires burning in most of their fur- 
naces, ranges, gas stoves—is the 
source of new textiles and colors for 
the Easter parade. 


COAL enters vitally into virtually 


everything by which modern America 
lives, moves, works, plays. Fortified 
by this immense range of utilization, 
the future of COAL is secure. 


Not a pound of any fuel other than 
COAL is burned in any of the 
Chesapeake and Ohio’s hundreds of 
locomotives! When you ship your 
coal via the Chesapeake and Ohio 
you can be sure that every ton is 
hauled exclusively by power from 
COAL! 
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This Car Shortage Is Real 


The perils of prophecy are. well illustrated by the 

current shortage of railroad freight cars. In the 
weeks following the war’s end, last fall, there were 
official and unofficial predictions as to traffic trends: in 
the immediate post-war months. They exhibited con- 
siderable variety, but, so far as we recollect, none of 
them warned about an impending car shortage. The 
feeling then was that there would be an appreciable 
drop in traffic and that, although the car situation 
would require some months to ease, cars then on order 
would shortly be appearing in quantity and that the 
troubles would gradually disappear. 

A number of factors have entered the picture since 
then to confound the optimists. As of today, in the 
opinion of those who ought to know best, the railroads 
are faced with a serious and very real car shortage. 

aid A. H. Schwietert, director of traffic of the Chicago 
Association of Commerce, in his capacity as general 
chairman of the Mid-West Shippers’ Advisory Board, 
at its meeting at Burlington, Iowa, last week: 

“We face today probably the gravest transporta- 
tion situation since the formation of the advisory boards 
in 1923.” 


It will be remembered that those boards were or- 
ganized to combat-what, up to that time, had been 
periodic car shortages. Those shortages, however, were 
the result rather of mal-distribution of cars than of an 
actual dearth of them. In the days before the forma- 
tion of the shippers’ advisory boards it was the practice 
of shippers, when the possibility of a tight car situation 
oomed, to order considerably more than their actual 
ar needs because, they reasoned, they were not likely 
to get all they ordered anyway. The entrance of the 
boards into the picture, with their frank and honest 
estimates of impending car needs made it possible to 
listribute cars fairly. Since that day, and until very 
ecently, the periodic car shortages with their annoy- 
ance and expense have been obsolete. 

The present situation is, however, in no sense 
Artificial. Leaving out of consideration the alleged tie- 
P of some cars at ports waiting for overseas shipping 
space, there is no bad distribution. The simple fact, 
Ow, is that there are just not enough cars to go around. 

This is particularly true of box cars. One of the 
hings not taken into consideration by the early post- 
ar prophets was the probable change in ‘the character 
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of much of the traffic from the kind that moves in other 
equipment to that which must move in box cars. 
Heavy industries producing war materials, nor- 
mally moving on flat and in gondola cars, have con- 
verted to commodities that must move in box cars. 
Tanks, trucks and big guns—even heavy ammunition— 
snormally moved in the open cars. Refrigerators, radios 
and passenger automobiles must move in box cars. 
It is true that the flow of this merchandise has not 


_yet reached the volume predicted, largely because of 


labor troubles and. partly because of O.P.A. price ceil- 
ings; but that very fact, paradoxically, has added a 
burden to the box car supply. The eagerness of re- 
tailers to get such supplies and the waiting lines of 
customers for them has made necessary the shipping 
of many of them in less-carload quantities. 


ERCHANDISE less-carload traffic requires the 
highest class equipment and that traffic has 
reached unprecedented heights. Director Johnson, of the 
Office of Defense Transportation, says that, as long as 
three months ago, less-carload traffic was accounting 
for as much as 36 per cent of the whole railroad traffic 
load. 

Moreover, the same labor troubles that have re- 
tarded industrial reconversion and slowed the stream 
of merchandise production have also interfered with 
the production of materials for the building of box 
cars. The result is that fewer new cars have been 
placed in service in the months since the end of the 
war than had been anticipated. 

And the whole process operates in a vicious circle. 
Lack of steel, for instance, is cited as one of the reasons 
for the failure to produce the box cars; lack of cars was 
cited this week as the cause of shutting down furnaces 
in steel mills. 

The competition for first-class box cars is keen. 
Grain is one of the commodities that demands the 
cleanest and tightest of cars. According to Clark 
Hungerford, vice-president in charge of operations, 
Association of American Railroads, the railroads are 
faced with moving one of the largest crops in American 
history. 

In addition, movement to the seaboard for ship- 
ment abroad, to meet this country’s commitments to 
famine-ridden countries, had probably lengthened the 
average hauls of the grain cars considerably. An all- 
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ime record of grain loadings was attained in June of 
is year in the rail movement of grain to the ports, 

the total for that month being 26,385 cars. For the 

half year, ending with and including that month, the 
otal was 98,567 cars, 62 per cent over the export grain 
ovement in the first half of 1945. 

Bad order cars are also a factor in the situation. 
Service orders which require the delivery of heavy 
quotas of cars to the grain areas result in the setting 
out of many cars at points remote from their home 
lines. The resolution adopted by the Mid-West Board 
last week, calling for return of bad-order cars to home 
roads has merit. 

It is to be doubted, however, whether it will do 
much immediate good, since there has as yet been 
little change from the circumstances which, in the 
years of war, made it necessary to keep cars moving 
until the moment of actual breakdown. Besides, the 
same material shortages which have slowed down the 
building of new cars is having its effect in car repair 
and rebuilding plants. 

All this points to the need for the severest kind of 
discipline in car usage and handling, by shipper and 
carrier, if the heavy-loading months of 1946, just ahead 
of us, are to be weathered without disaster. 

The self-policing set-up of the shippers fortunately 
still is in existence, although quite naturally its func- 
tioning has been somewhat lax in recent months. 
Nevertheless, the country may have cause again to 
thank the shippers’ boards for helping it out of serious 
economic trouble, for there is little reason to doubt that 
the vigilance committees will take up again and see to 
it that bad loading and unloading practices and failures 
to remove debris and dunnage from cars are eliminated. 




















| a SAME RETURN to wartime care and speed may 
be expected from the railroads. There have been 
omplaints in recent months about relapse into old 
peacetime competitive practices in switching and plac- 
ing of cars. To the extent that that has come about, 
it ought to be checked immediately, and it probably 
ill be. 

As to when improvement may be expected, there 
are signs that by the time the heavy-loading fall months 
are past, most of the difficulty will have receded. There 
hould be more car-building materials available as time 
goes on. Whatever plan may be recommended from 
among those under consideration by the O.D.T. for the 
production and placing in service of 50,000 box cars, 
the prospects are that such a quantity will be built in 
the measurable future. 

Another factor that may bring improvement is 
he increasing production of motor trucks. Undoubted- 
ly a considerable portion of the present less-carload 
traffic is on the rails because there is not sufficient 
highway carrier capacity to handle it. 

Things happened to the trucks under the weight 
of wartime traffic exactly as they happened to railroad 
treight cars. Thousands of them have gone beyond the 
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condition of usefulness. Many of them ought to be 
retired, in addition to those that are out of service 
entirely. 


Replacements will come along in a steadily in- 
creasing stream. As they do, the burden of merchan- 
dise traffic on the railroads will ease—perhaps will 
bring, for the first time, gratitude to some railroad 
operators because of loss of traffic. But it is not beyond 
the possibility that another year or two will see a re- 
awakening of the old fight between the two facilities 
for merchandise traffic. 


A word might be said about that one of the 
O.D.T.’s plans that calls for the building of 50,000 box 
cars with Reconstruction Finance Corporation money 
for leasing to individual railroads. We do not think the 
plan wise. 


If there has been, as has been alleged, a reluctance 
on the part of the railroads to finance and order suffi- 
cient cars, the threat of government ownership of 
railroad facilities ought to dispel it quickly. Indeed, 
we have a feeling that part of the object in the an- 
nouncement by Director Johnson that such a plan was 
under consideration was to needle the railroads in 
just such a manner. | 


The railroads are in need of revenue, of course. If 
there were any doubts about that, they would have 
been dispelled by the testimony of Mr. Parmelee at 
the hearing in Ex Parte 148-162 in Chicago this week. 
That fact, as we see it, however, has no bearing on the 
need for railroad equipment nor on the financing of it. 
Such equipment is not financed out of revenues, any- 
way. 

Even the merest tyro among transportation stu- 
dents might well rise to ask, should the alleged reluc- 
tance of the railroads to order cars prevail, how reve- 
nues can be made to increase without the tools for 
creating it. 


Legal Questions Raised by Proposal 
to Transport Trailers by Water 


Liability of water carrier transporting trailers discussed 
at hearing on first application filed with Commission 
for such authority. Other questions raised with refer- 
ence to nature of operation, such as whether it would 
be that of a freight forwarder, or would require publi- 
cation of joint rates 


Counsel for the applicant in a hearing in W-911, H. E. 
Savage, Jr., Application, for protesting railroads, and Examiner 
R. M. Brown explored legal questions raised by the Commission 
in its order reopening the proceeding. The applicant, a motor 
carrier, asked for a permit or certificate for the transportation 
of motortruck trailers by water between various ports, amend- 
ing the application at the hearing so that the proposed trans- 
portation, by L. S. T. type vessels, would be between Norfolk, 
Va., and Baltimore, Md. It was the first such application filed 
with the Commission. 

After division 4 found that the proposed operation would 
not be a ferry operation subject to exemption, but would con- 
stitute line-haul transportation between distant ports, it said 
the applicant had not shown he was fit or able, within the 
meaning of those terms as used in section 309(c) and (g) of 
the interstate commerce act, to conduct the proposed operation. 

At the hearing before Examiner Brown, the applicant said 
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he wanted to place in the record new assets, not mentioned 
previously, amounting to about $175,000. 

In reopening the proceeding, division 4 asked for evidence 
on matters set forth in the petition of the applicant for reopen- 
ing, and, in addition, with respect to: 


The need for the proposed service on the part of shippers as to 
public convenience and necessity therefor; whether the proposed oper- 
ation, if applicant is found to be a common carrier by water, would 
not be an operation by applicant as a freight forwarder; the question 
of joint rates between motor carriers and applicant; and the question 
of the difference in liability to the shipper as between a motor carrier 
on the one hand and a water carrier on the other. 


The matters on which the applicant based its petition for 
reopening were the type of vessels to be used, and their cost, 
but it developed at the further hearing that such information 
had not yet been obtained by the applicant. The hearing was 
postponed to October 8, after discussion of the points raised 
in the reopening order, at which time the applicant is to furnish 
information concerning the vessels and their cost. 

J. N. Beall represented the applicant. A. R. Eldred ap- 
peared for the eastern railroads; J. P. Cook and J. L. Ridley 
for eastern steamship lines; L. G. Hogshire for the North Balti- 
more & Carolina Line, Inc., and the North Baltimore & Caro- 
lina Motor Lines; M. C. Jackson, for the Philadelphia-Norfolk 
Steamship Co.; and T. B. Alfriend for the Baltimore Steam 
Packet Co. 

Examiner Brown indicated that he desired counsel to dis- 
cuss the questions raised in the order, saying they were legal 
in nature. The applicant, who appeared as a witness, took thé 
stand that he did not wish to be in a position as a water carrier 
different from that as a motor carrier with reference to insur- 
ance. If there were any damage claims, he said, he would 
collect from his insurance company and turn the money over 
to the motor carrier whose trailer was involved, and that the 
motor carrier would in turn pay the owner of the shipment. He 
said there would be no privity between himself and the actual 
shipper. 

He said he would incorporate a separate company if he 
was limited to transporting for the public or other carriers, 
but that if he transported only his own trailers (he is a motor 
carrier of property) he would not incorporate the water car- 
rier operation, but conduct it as a facility of his truck line. 

As to whether or not his operation would be that of a 
freight forwarder, the applicant said he did not intend to 
operate as a forwarder, and Mr. Eldred said he could not see 
what the Commission was driving at in placing that question 
in the order. He said the purpose of issuing a certificate was 
to authorize the operation of a transportation facility, adding 
that forwarders did not operate such facilities. Mr. Beall ob- 
served that when a motor carrier shipped a trailer on a railroad 
flat car he was not “converted into a freight forwarder.” 

Examiner Brown referred to section 402(5) of the interstate 
commerce act, and Mr. Beall said the word “otherwise” in the 
parenthetical phrase defining a freight forwarder as any person 
“which (otherwise than as a carrier subject to part I, II, or 
III of this act),” disposed of the freight forwarder question. It 
was agreed by counsel that, assuming the operation to be 
approved, the applicant would not be operating as an assembler 
or consolidator as those words were used in section IV of the 
act. 

Mr. Eldred said his position was that the applicant would 
be using the water facility as a substituted service and not as 
a freight forwarder. Mr. Beall also said a freight forwarder 
consolidated shipments in order to make a lower rate available, 
adding that nothing was contemplated in the operation under 
discussion that would involve changing applicable tariff rates. 

No joint rate would be involved, the witness said. He 
would charge a flat sum for each trailer carried, the operator 
of the trailer paying that charge out of his over-the-road rate. 
Mr. Savage said he would not know what rate the motor car- 
rier was paying. Mr. Eldred expressed the view that a joint 
rate would be required, as when a motor carrier performed 
substituted service for a railroad. He said that, in Ex Parte 129, 
the Commission had required that tariffs indicate that substi- 
tuted service was to be performed, and that the carrier per- 
forming the service have authority from the Commission for 
the service. 


GROWTH OF CLIPPER VAN LINES 


Clipper Van Lines, Inc., in business for less than one year, 
has lived up to its promises to load on schedule, Earnest S. 
Wheaton, president of the long-distance moving company, has 
announced. Clipper’s loss ratio is one of the lowest in the busi- 
ness, indicating the exceptional care taken to safeguard house- 
hold ornaments and furniture, he said. The company carries 
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cargo insurance to protect its responsibility as a carrier fo, 
the full released value of each shipment, with all risk ingy. 
ance coverage also available to customers. 

The company’s red and white vans bear the Clipper air. 
plane trademark. The firm maintains headquarters in ]p. 
dianapolis, with offices in Washington, New York and Chicagy 
and many more contemplated, Mr. Wheaton said. Agency con: 
tacts have also been made with movers and warehousemen jp 
many cities. Mr. Wheaton, from 1935 to 1945, was vice-pregj. 
dent and general manager of Aero Mayflower Co. 


Ses 
State Commission Action on rai 
Ex Parte 148 Increases ope 
The State Corporation Commission of New Mexico has av. raz: 
thorized an increase in intrastate railroad freight rates con. tur 
forming to those originally authorized in Ex Parte 148 by the on 
Interstate Commerce Commission, according to advices received é 
by Frederick G. Hamley, general solicitor of the National Asso. sio 


ciation of Railroad and Utilities Commissioners. 

The Indiana commission, according to report received by 
Mr. Hamley, granted the 6 and 3 per cent increases but assigned 
the 5 per cent additional increase in Official Territory for Hear. . 
ing July 31. With 

The Alabama commission hearing on intrastate rail freight © of th 
increases, scheduled originally for July 31, had been postponedffa 25 per ce 
until August 16, Mr. Hamley was advised. that pr 

Petition of Texas railroads for a 25 per cent increase jngWorld, Mé 
their fares and rates in Texas will be considered in conjunctionfwage rates 
with the Ex Parte 148-162 hearing by the Texas Railroad Com-gBureau of 
mission to be held August 12 at Galveston. Notification of thefthe Morri: 
public hearing has been given by the Texas commission to rail-§Parte 162, 
road companies and receivers or trustees operating lines ingincreased 
Texas. Sitting 
Alldredge 
ommissio’ 

















Tabulation of State Action 
The appended list shows action taken by each state, absence 






ommMISSIC 
of action so far taken, or status of impending action in each offmission; Ji 
the states, so far as it could accurately be ascertained as offion; Carl 
July 26: ornell, Id 
Alabama—No action yet taken. yr., Railro 
Arizona—Same increase as the I. C. C. wn of six 
Arkansas—Hearing was held July 22. No report received. ndicated | 
California—Same increase as the I. C. C. phases wo 
Colorado—Same increase as the I. C. C. The fi 
Connecticut—Hearing held, decision pending. by represe 
Delaware—No information. Walte 
Florida—Same increase as the I. C. C. with 5 per cent. ce Comm: 
Georgia—No action taken yet. ss 
Idaho—Same increase as the I. C. C. ssion to 
Illinois—All but 5 per cent. he carrie 
Indiana—Have all but 5 per cent, that hearing to be held July 31. #freases al: 
Iowa—Same increase as the I. C. C. hat he st 
Kansas—Same increase as the I. C. C. ions of | 
Kentucky—Same increase as the I. C. C. with 5 per cent. ommissio 
Louisiana—Same increase as the I. C. C. with 5 per cent. of wha 
Maine—Same increase as the I. C. C. with 5 per cent. “Ww, 
Maryland—Same increase as the I. C. C. with 5 per cent. e 
Massachusetts—Same increase as the I. C. C. with 5 per cent. hould be 
Michigan—Same increase as the I. C. C. with 6 per cent. we are p. 
Minnesota—Hearing has been set for July 29. ncreases 
Mississippi—Same increase as the I. C. C. with 5 per cent. aid Mr. ] 
Missouri—Same increase as the I. C. C. fect of t 
Montana—No action taken as yet. Mr. } 
Nebraska—No action taken as yet, : 


Nevada—Same increase as the I. C. C. 

New Hampshire—Same increase as the I. C. C. with 5 per cent. 

New Jersey—Same increase as the I. C. C. with 5 per cent. 

New Mexico—Same increase as the I. C. C. 

New York—Decision pending. 

North Carolina—Same increase as the I. C. C. with 5 per cem 
Exception on switching. 

North Dakota—Hearing set for July 24 was postponed indefinitel 

Ohio—Same increase as the I. C. C. with 5 per cent. 

Oklahoma—Hearing was held July 25. No report yet. 

Oregon—Same increase as the I. C. C., with a 50 cent minim 
pickup item. 

Pennsylvania—Same increase as the I. C. C. with 5 per cent. 

Rhode Island—No decision reached yet. 

South Carolina—Same increase as the I. C. C. with 5 per cen 
Exception on pulpwood. 

South Dakota—Same increase as the I: C. C. 

Tennessee—No action taken yet. 

Texas—Hearing at Galveston, August 12. 

Utah—Same increase as the I. C. C. 

Vermont—Same increase as the I. C. C. with 5 per cent. 

Virginia—Hearing was held July 26. No decision yet. 

Washington—Same increase as the I. C. C. 

West Virginia—No action taken yet. 

Wisconsin—Same increase as the I. C. C. 

Wyoming—Same increase as the I. C. C. 
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Rail Rate Increase Hearings 


at Chicago 


Sessions before four Commissioners and six state regulatory representatives draw throng of top 
rail executives, shippers and others. Early statistical testimony of railroads tends to show that 
operations will result in net loss despite emergency increase. Executives say wage and price 
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With statistics now available for a more extended period 
il freight of the year 1946, the foundation of the railroad case for 
yostponed—a 25 per cent increase in freight rates rests upon the same basis 
as that presented at the earlier hearing in May (see Traffic 
crease ingWorld, May 11, p. 1417)—tthat is, declining traffic, increased 
njunctiongwage rates, and still rising prices, Dr. J. H. Parmelee, director, 
oad Com.gpureau of Railway Economics of the A.A.R., stated July 22, at 
on of thegthe Morrison Hotel, Chicago, first day of the hearing in Ex 
yn to rail-@Parte 162, Increased Rates and Charges, 1946, and Ex Parte 148, 
r lines ingincreased Rates and Charges, 1942. 

Sitting with Commissioners Aitchison, Mahaffie, Splawn, and 
Alidredge was a cooperating committee of six members of state 
ommissions, including L. W. Cannon, Indiana Public Service 
e, absenc#iCommission; Ben C. Larkin, North Dakota Public Service Com- 
in each olfmission; John C. Darby, South Carolina Public Service Commis- 
ned as olfion; Carl W. Reed, Iowa State Commerce Commission; J. W. 
ornell, Idaho Public Utilities Commission; and Leon Jourolmon, 
Ir, Railroad and Public Utilities Commission of Tennessee. A 
aff of six examiners was also present, and Chairman Aitch’son 
ndicated that, as the hearing progressed, testimony on various 
hases would be taken by the examiners in sub-hearings. 

The first day of the hearing was given over to statements 
by representatives of the rail carriers. 

Walter R. McDonald, chairman of the Georgia Public Serv- 
ce Commission, at the start of the hearing, requested the Com- 

ission to cancel the hearing for at least 120 days, and to order 
he carriers to report each 30 days on the effects of the rate in- 
teases already granted, effective July 1. Mr. McDonald stated 
hat he spoke for the Southeastern and Southwestern Associa- 
ions of Railroad and Utilities Commissioners, and the state 
ommissions of Kansas, Nebraska, North and South Dakota, 

of whom supported the request. 

t “We entered the hearing May 6 with the feeling there 


or cent. 


ed. 


i July 31. 


t. 
it. 



























ould be no increases. The Commission decided otherwise and 
we are prepared to follow your judgment on the temporary 
mcreases and have granted what you already have granted,” 
nt. aid Mr. McDonald. “We feel nothing should be done until the 
fect of those increases can be gauged.” 
Mr. McDonald based his motion on the contention that if 
er cent. 
cent. 
5 per cen 


indefinitel 


nt minim 
‘r cent. 


5 per cem 


nt. 


Members of the Interstate Commerce Commission sitting at hearing in Ex Parte 148-162 at Chicago, right to left: 
Clyde B. Aitchison, Charles D. Mahaffie, W. M. W. Splawn, and J. H. Alldredge 


increases have already soared beyond that increase. Palmer asserts railroads may have to re- 
turn later for additional increases. Need cited by several as “imperative.” Seek full increases 
on grain and livestock. Shippers put in commodity testimony before examiners at separate ses- 
sions. Motion to defer hearing denied. Oral arguments to follow close of regional hearings. 
Chicago session expected to last a fortnight. 


there were an emergency, it was removed by the increases al- 
ready granted; that those he represented were entitled to a test 
period to discover what the increases would accomplish; that the 
“summary manner” in which the proceedings were being han- 
dled made it impossible to prepare for the hearing; and that 
recent elections in several southern states might involve the 
personnel of some of the state commissions. 

James A. Knudson, of the Department of Agriculture, and 
Elmer W. Cart, of the National Farmers Union, supported Mr. 
McDonald. Commissioner Aitchison overruled the motion. 


Dr. Parmelee’s Statement 


J. M. Souby, of Washington, D. C., counsel of the Associa- 
tion of American Railroads, introduced as the first witness Dr. 
Parmelee. 

“Although railroads expect to handle in 1946 the greatest 
traffic ever moved in peace time,” Dr. Parmelee said, “the rise 
in wages, prices and other operating costs has been so great that 
even with the increases already granted in this proceeding, 
which went into effect July 1, the result of the year’s operations 
of the railroads will be a net loss.” 

Railroad freight revenue for the first five months of 1946 

showed a decrease of $768,000,000 under the corresponding pe- 
riod of 1945. Passenger revenue decreased by $102,000,000, and 
total operating revenues decreased $912,000,000, he said. 
. Railways in each of the three eastern regions reported a 
net deficit for the first five months of 1946. Net income for the 
railways of the southern region, for the first five months of 1946 
amounted to only $1,399,000, compared with net income of $41,- 
374,000 in the same 1945 period. In the north western district in 
the first five months of 1946 only one road was in the black, 
and only by $2,660. Railways of the central western region re- 
ported less than one-half of the net income reported by them for 
the corresponding five months of 1945. Railways of the south- 
western region for the first five months of 1946 reported a net 
income of only $3,590,000, compared with a net income of $26,- 
714,000 for the same 1945 period, Dr. Parmelee said. 

In the first five months of the present year, the witness indi- 
cated, revenues decreased by more than 23 per cent, as com- 
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pared with the same months of 1945, while operating expenses 
actually increased as a result of rising prices and hourly wage 
increases. The net result, even with reductions noted in federal 
income tax payments, was “a downward swing of $317,000,000 
in net income.” This downward trend, he added, had continued 
through June and is expected to continue for the balance of the 
year, and for 1947. 


In estimating results for the remainder of 1946, Dr. Parme- 
lee stated that he had taken into account the increase in freight 
rates authorized by the Commission to take effect on July 1, but 
that the added revenue from this source, estimated at approxi- 
mately $322,000,000 on the basis of the full year, would be ab- 
sorbed in meeting the additional two and one-half-cent hourly 
wage increase which went into effect May 22, and the continuing 
rise in the prices of materials and supplies. 

The price index of railway materials and supplies, he said, 
based upon average prices for May, 1933, had risen from 178.2 
for December, 1945, to 193.8 for June, 1946. 

“The previous calculation of an annual payroll increase 
of $584,000,000, which was based upon the original wage in- 
crease of 16 cents per hour, is raised to $675,000,000. Similarly, 
the payroll tax is increased from $77,000,000 to $82,000,000,” he 
said. 


Depletion of Working Capital 


“Excluding material and supply inventories, the excess of 
current assets over current liabilities for Class I railroads 
amounted to $1,656,545,811 on December 31, 1945,” stated Dr. 
Parmelee, adding: 


The figure has declined steadily since that time, falling off by 
$150,000,000 in the first three months of 1946, by another $50,000,000 in 
April, and by another $87,000,000 in May. Thus, in the first five 
months of 1946, the figure declined by $287,000,000, or 17.3 per cent. 
Obviously, such a trend cannot long be continued before reserves be- 
come exhausted. 

Probably the primary reason for the comparatively high level of 
working capital in the months immediately following the end of the 
war was the heavy charge for amortization of defense projects, particu- 
larly in the last four months of 1945. . . . These amortization charges 
were authorized for industry generally for a specific purpose—to permit 
charging off the cost of war facilities during the period of war earnings. 
In the case of the railroads these charges and the cash reserves built up 
through them represented a method, in effect, of financing facilities 
which were worn out during the war period, but which could not be re- 
placed at that time. Nor has it been possible to replace such facilities 
to any considerable extent since the war ended. Much deferred mainte- 
nance and capital replacement work needs to be done by the railroads to 
compensate for the service life taken out of facilities during the period 
of heavy war traffic. To use reserves designed for such purposes for 
the payment of currently increased costs of operation is to defeat the 
purpose for which they were authorized. 


Dr. Parmelee said that a higher level of working capital was 
necessary now because of the higher prices per hour of labor 
and per unit of material, requiring more cash on hand to meet 
current payrolls and bills for fuel materials and supplies. 


Estimates for 1947 


Looking ahead into 1947, Dr. Parmelee estimated that 
freight traffic would be sustained at approximately the 1946 level 
(an estimated 960,182,641 tons originated in 1947, compared with 
an estimated 941,914,085 tons originated in 1946), but that a 
further decline of approximately 25 per cent in passenger traffic 
would make total revenues for 1947, at present freight and 
passenger rates, less than in 1946 by at least $100,000,000. 

“The railroads confront an extraordinary combination of 
post-war developments, namely, increased wage rates, increased 
material prices, and sharp downward trends in both rail traffic 
and rail revenue,” he said. 

In estimating the effect of the freight rate increases asked 
by the railroads, Dr. Parmelee introduced figures as to the rela- 
tionship of freight charges to the value of commodities which, 
he said, indicated that “as a whole, commodities moving by rail 

‘could take an increase of 25 per cent in freight rates without 
being called on to pay any greater proportion of their value in 
freight charges than in 1941.” 

Increases for major commodity groups which would not 
bring the ratio of freight charges to value above what it was 
in 1941 were given as 67 per cent for farm products, 35 per cent 
for foods, 19 per cent for manufacturers and miscellaneous, 17 
per cent for the “all other” group, and 13 per cent for fuels. 

Cross-examination of Dr. Parmelee was deferred. Commis- 
sioner Aitchison announced that arrangements will be sought te 
have Examiner Withers take separate testimony. 


Testimony of New Haven’s President 


Second witness for the railroads was Howard S. Palmer, 
trustee and president of the New York, New Haven and Hart- 
ford Railroad, who described the situation confronting his rail- 


road as “critical and alarming,” inasmuch as the road is ¢op. 
fronted with increased expense of operation primarily because 
of increases in wages and prices of material including fyg 
— with a decline in freight and passenger business, }p 
added: 





For the year 1946, we have been met with increased wage rate, 
and payroll taxes of about $15,400,000, while increased prices for mp. 
terial and fuel will amount to approximately $3,000,000, or a total jp. 
crease in these costs of about $18,400,000. 












































Higher freight rates authorized by the Commission to take 
effect on July 1 will add only an estimated $3,390,000 to freight 
revenues of the New Haven for the last six months of the year 
he said, assuming that freight volume for the last half of 194¢ 
will exceed that of the first half by about 7.5 per cent. “Revenue 
from increased freight rates this year will be at least $15,000,009 
short of meeting the recent wage increase and the 1946 increaseq 
material and fuel prices,” he said. 


Mr. Palmer said he had filed with the Commission the roaq’s 
actual earnings for the first five months of 1946 and, as shown 
by these reports, “we had a net railway operating deficit of 
$1,591,133 and a deficit of $4,691,196 after fixed charges on our 
present capital structure. As compared with the 1945 period, 
freight revenues were off over $8,600,000, representing a drop 
of over 22 per cent, while passenger revenues were down nearly 
$4,900,000, or over 16 per cent. Total gross was off $14,475,000, 
or nearly 20 per cent.” 


Mr. Palmer said that the New Haven earns an unusually 
large proportion of its gross revenue from passenger service, 
such revenue amounting to about 48 per cent of the gross trans. 
portation revenue for the five months ended May 31, 1946. 


He estimated that the net for 1946, after fixed charges on 
the present capital structure, would result in a deficit of $7,720- 
000, “but fortunately we will be entitled to recover, because of 
this loss, through the carry-back provision of the revenue act, 
approximately $3,400,000, so that our actual corporate deficit for 
1946 should be reduced to about $4,320,000.” 


Continuing, the witness said: 


It will be seen that the increased freight rates already granted fall 
far short of meeting the New Haven’s requirements. To offset, we 
need an added increase of $13,000,000 from freight rates, or 16 per cent 
in addition to that already granted effective July 1. Even such an addi- 
tional increase in freight charges with no further relief, would leave 
peg Pl Haven in an exceedingly difficult position in years subsequent 
Oo s 


To date in 1946, the New Haven l.c.l. tonnage is running 
even higher than during any of the war years, said Mr. Palmer. 
“The cost of handling l.c.1. freight runs much higher than han- 
dling of carload business and with the higher wage rates, mate- 
rial prices and the greatly increased pickup and delivery costs, 
the New Haven is affected relatively more in this respect than 
any other important Class I carrier because for the year 1945, 
for instance, over 14 per cent of our total freight revenue came 
for l.c.l. freight.” 


_ _ In 1945 the road “suffered a substantial out-of-pocket loss 
in handling this traffic and with any increased volume and the 
further increases in cost, our losses will be greater,” he said. 


In response to a question from the chairman, Mr. Palmer 
said he did not attribute losses to the freight forwarders. “The 
freight forwarders save us money by getting together all these 
small shipments,” said he. 

: In an attempt to offset some of the increased costs of opera- 
tion, the New Haven has taken several steps, the witness said. 
It has reduced overtime payments to about one-half those paid 
in 1944. Reductions have been made in mechanical maintenance 
work, without deferring critical maintenance or retarding serv- 
ice. Only such motive power as is expected to be required to 
handle the fall business is being maintained. No curtailment ha: 
yet been made in the delayed passenger car repair program 
Maintenance of way overtime has been reduced to about 1941 
levels. Freight train miles have been reduced to pre-war levels 

Difficulties in delivering freight because of the spread of 
the five-day week in industries have caused additional switching 
and freight house expense because of the back-up of freight, he 
said. It has been practically impossible to make any reductio 
in passenger service other than the elimination of milita 
special runs, stated the witness, concluding: 


I think the foregoing facts amply demonstrate that the New Haver 
Railroad requires, in the interest of sound administration of its prov’ 
erties, as part of the national system of transportation and in the put 
lic interest, every single dollar that is sought on its behalf in thesé 
preeeedings, including the continuation im effect of the increase in 
passenger fares authorized in Ex Parte 148. 


In response to a question from Commissioner Aitchison, Mr. 
Palmer said he thought the railroad could retain its tonnage 
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with the rate increases asked, adding that the motor carriers 
were also in bad shape. 


In answer to a question from Mr. Mahaffie, the witness 


said he was not seeking at this time increases for pickup and 
delivery service. “I want you to give us every cent we are ask- 
ing for now, and later we will probably be back for more,” he 
said. He stated that the road had tried to maintain heavier 
joading of cars than prevailed in peacetime. 


Under cross-examination by Mr. Knudson, of the Depart- 


ment of Agriculture, Mr. Palmer said he did not think the ab- 
sence of the O.P.A. would make any difference in the prices of 
materials used by the railroad. The witness agreed that there 


had been a betterment of employe service since the end of the 


war, due to the return of younger men. 


Even if the Commission granted the railroad demands for 
higher rates completely, the New Haven would be in the red 
next year, the witness predicted. 

John Finerty, appearing for the Glass Container Manufac- 
turers Institute and the glass container industry, referring to the 
1947 traffic estimates presented by Dr. Parmelee, based upon 
the statements of 30 railroads, including the New Haven, asked 
Mr. Palmer if he had any knowledge of the railroads’ 1947 
estimates, and the witness answered in the negative. Mr. Souby 
said that Dr. Parmelee’s working papers would be made avail- 
able as part of the record. 


Milwaukee Road President Testifies 


The concluding witness on July 22 was H. A. Scandrett, 
president of the Chicago, Milwaukee, St. Paul & Pacific Rail- 
road, who said that for the first six months of 1946, there was 
anet income deficit of $3,603,083, after giving effect to a credit 
of $4,662,000, representing excess profits tax carry-back. “With- 
out this credit, which is the full amount of our excess profits tax 
carry-back, the next income deficit would have been $8,265,083,” 
he said, adding: 


During the six-month period our freight revenue decreased in com- 
parison with the corresponding period of 1945, $19,623,000, or 22.3 per 
cent. All other revenue decreased $2,240,000, or 8.2 per cent. Total 
operating revenues decreased $21,863,000, or 19 per cent. Operating 
expenses increased about $1,850,000, notwithstanding a sharp curtail- 
ment in our maintenance program which we made because of the 
pending wage demands, which were not finally settled until May 22. 

For the last six months of 1946, we estimate our operating revenues, 
including the increases authorized in freight and accessorial charges, 
will be about $14,300,000 less than in the same months of 1945. 


Mr. Scandrett said that the emergency freight rate increases 
effective July 1 would increase the roads’ freight revenue $3,- 
500,000, or 4.72 per cent, “provided we obtain the same increases 
on intrastate traffic. Increases in accessorial charges will yield 
increased revenues of about $182,000, or a total increase in 
revenues of $3,682,000. For a full year, based on estimated 
traffic for 1946, the increases would be $7,010,000,” he said, add- 
ing: 

This means that the rate increases granted, on an annual basis, 
fail by about $17,032,000 to meet the increases in wages, material prices 
and payroll taxes. In addition, we are confronted with a reduction in 
operating revenues of $21,863,000 for the first six months of this year 
and a reduction of $36,163,000 forecasted for the full year. 


The railroad’s objective, he said, is to have enough income 
to offset the deficit in the first six months and to service fixed 
and contingent interest and other charges, “but there is a grave 
question in my mind that we will be able to achieve this 
result unless we are given prompt relief in the way of a larger 
freight rate increase.” 


Naturally, this is a very great disappointment, since with our 
modest capitalization and low fixed and contingent charges, we should 
be able not only to meet all debt and other mortgage requirements but 
to show substantial earnings for our preferred and common stock. 


An analysis of the working capital position of the Milwau- 
kee Road showed that it did not have a large excess of cash re- 
sources, said the witness. Net working capital at the end of May 
was $2,937,000 less than at the end of March, and by the end of 
June had dropped approximately another $1,800,000. “The re- 
sources we have could easily be consumed by operating losses in 
a short time,” he said. 

Stressing the special importance of agriculture products in 
the traffic of the Milwaukee Road, Mr. Scandrett noted that in 
the emergency rate increase effective July 1, the Commission 
prescribed a rate increase on such products of only 3 per cent, 
as against the 6 per cent on most other classes of traffic. 

“It is my opinion that these agricultural commodities are 
Well able to pay the same increase as other commodities,” he 
Said, observing that it is well known that the “depression in 
agriculture” no longer prevails. 

Recent bulletins of the Department of Agriculture show that 
a8 compared with the five-year period 1935-39, the average price 
Teceived for wheat, corn and beef cattle have increased more 
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than 100 per cent, and for hogs by more than 70 per cent, he 
said, adding: E 

This tremendous increase in prices emphasizes the complete change 
in conditions since the basic rates on the products of agriculture, in- 
cluding livestock, were prescribed. It shows that the justification for 
subnormal rates no longer exists. 

This traffic constitutes so large a proportion of the tonnage of the 
western railroads that it is essential to the prosperity of these lines 
that there be a substantial general increase in the level of these rates. 
I know of no reason why agricultural products and livestock and prod- 
ucts should not be increased by the same percentage as is authorized 
for traffic generally. 


In response to a question from the chair, Mr. Scandrett said 
that state commissions in the territory served by the Milwaukee 
had granted increases similar to those granted by the Commis- 
sion, except in Minnesota and North Dakota. 

Under cross-examination by Mr. Knudson, the witness 
agreed that younger men were returning to the road and that 
older men were being laid off, and that as men return from the 
armed services, conditions would further improve in that re- 
spect. Despite the continuation of O.D.T. order No. 18-A, aver- 
age loadings have decreased, he said. He doubted that the rail- 
road would lose much traffic if rates went up 20 per cent, be- 
cause “other transportation agencies might find it necessary to 
increase rates.” He anticipated a resumption of severe water 
competition with the reopening of the Panama Canal to com- 
mercial traffic. 

In response to a question from Mr. Finerty, Mr. Scandrett 
produced the road’s estimate of 1947 traffic volume. 


Says Liberality Desired 


Before he left the stand, Mr. Scandrett made the following 
observation: 


I have railroaded a long time and I have a lively appreciation of 
the opposition to a request for increases in freight rates always en- 
countered. I appreciate, too, the difficulties that confront this Com- 
mission in these cases. It sometimes seems to me that other industry 
can take in stride the various increased costs save and except those 
which result from a rise in freight rates—that seems always to be the 
straw that will break the camels back; at least we are told that will 
be the result. I have never been able to find logic in this contention. 

Following World War I the, Commission authorized much larger 
increases than we are seeking today. I participated in those proceed- 
ings. Yesterday I re-read that report of the Commission and the fol- 
lowing statement of Commissioner Eastman in his concurring opinion 


seems to me to lay down the appropriate approach of the decision of 
this case: 


“Under existing conditions liberality in estimating the revenue 
needs of the carriers is desirable.’’ 

The conditions now are not greatly different except that the phy- 
sical plant came out of this war in better condition. Even so, as the 
Commission well knows, it has taken a terrific pounding and we ought 
to be restoring instead of taking more out of it as the Milwaukee and 
many other roads are forced to do at this time. 


At the resumption of the hearings on Ex Parte 162, the 
morning of July 23, a number of executives of various railroads 
followed one another to the witness stand, to testify to increases 
in operating costs on their respective roads, the inadequacy in 
added revenues from the increases in freight rates recently 
authorized, and the imperative need for additional early relief. 

In an adjacent room, Examiner Fuller began taking testi- 
mony from representatives of various companies and industrial 
associations, asking generally that the Commission, should it 
authorize any further increases to the rail carriers, not author- 
ize such increases on the commodities in which the various 
witnesses were interested. 

R. L. Williams, president of the Chicago & Northwestern 
Railway System, first witness in the second morning of the main 
hearing, stated that increased costs for the year 1946 over 1945 
would total $20,252,000, consisting of $15,525,000 in wage in- 
creases, $931,000 in increased payroll taxes, and $3,796,000 in 
added costs of materials and fuel. Continuing, he said: 


Our forecast of operating revenues for the year 1946 is approxi- 
mately $157,900,000, which includes $2,973,000 resulting from the in- 
creases in freight rates recently authorized by this Commission. The 
meager extent to which this increase in revenue will go in meeting 
increased costs in 1946 over 1945, to say nothing of the cumulative 
increase in costs since 1940, in the amounts of approximately $20,000,000 
and $42,000,000 respectively, is very apparent, and the inadequacy of 
the increases even though extended on an annual basis to some $5,410,- 
000; is equally obvious. 


Expressing the opinion that “the war-enduced education in 
travel has built up a post-war travel potentiality which will be 
substantially in excess of that in the pre-war era, even though 
national income drops substantially,” Mr. Williams said that 
the system contemplates a modest extension of the present 
streamliner service in displacement of conventional type trains, 
at an estimated expenditure of $11,453,000. In addition, a sub- 
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stantial investment will be required in sleeping cars if and 
when such service is relinquished to the railroads by the Pull- 
man Co., he stated. 


Modernization Program 


Referring to modernization of freight equipment and facili- 
ties, the witness said that merely to maintain the present owner- 
sh'p of freight cars, and without improving their average age, 
will require the purchase of 2,000 cars annually; in addition, an 
annual expenditure of $930,000 to apply AB brakes to existing 
cars will be necessary. The system’s present program con- 
templates the addition of 11 diesel freight locomotives and 23 
diesel switchers, estimated to cost $6,000,000, he said, adding 
that the company’s capital fund was insufficient to finance the 
essential modernization program contemplated. 

Because of the heavy increase in wage and material costs, 
the North Western has found it imperative to curtail its pro- 
gram of maintenance. Expenditures for maintenance of way 
and structures alone, had been reduced by some $2,300,000, with 
the reduction of maintenance forces by an average of 780 men 
for seven months, he said. 


Mr. Williams said that the situation and fund requirements 
of the North Western’s subsidiary, the Chicago, St. Paul, Min- 
neapolis & Omaha Railway Co., were essentially similar to those 
of the parent company. 


Cannot Exist on Present Rate Levels 
Concluding, Mr. Williams stated: 


I am sufficiently familiar with conditions affecting railroads in the 
western territory, as well as in other parts of the United States, to 
say that the problems confronting our property are the same as those 
which, in varying degrees, confront every other major railroad in the 
United States. All of us are being and will continue to be confronted 
with a constantly increasing competitive situation from other types 
of transportation. All of us need to modernize our properties both in 
respect of freight and passenger transportation, if we are to meet this 
situation. All of us will need money to do it. Present drastically 
increased operating expenses are seriously cutting down, if not in fact 
completely wiping out, the excess of revenues over expenses, on all 
railroads throughout the country. We cannot exist on the present level 
of freight rates. Relief is imperatively necessary and at a very early 
date. 


Mr. Knudson, of the Department of Agriculture, asked the 
witness if he intended to institute an extensive modernization 
program, to be financed with the freight rate increase sought. 

“No,” said Mr. Williams, ‘our program is a moderate one. 
We are now drawing on capital funds to finance it.” 


To a question from Mr. Finerty as to the effect of the full 
increase sought in this case on 1947 operations, Mr. Williams 
said that, on the basis of anticipated tonnage in 1947, and a 20 
per cent rate increase, the system would fall $5,000,000 short of 
being able to pay dividends on its common and preferred stock 
next year. 


Statement by P. J. Neff 


Railroads of the southwest must be in good physical condi- 
tion, adequately equipped and sufficiently supplied with work- 
ing funds and capital if they are to provide the expanded 
transportation. capacity required, P. J. Neff, president and 
chief executive officer of the Missouri Pacific Lines, the day’s 
second witness, testified. 


Calling attention to a particularly rapid decrease in aver- 
age revenue per car, Mr. Neff said such revenue on his road 
amounted to $92.96 in 1944, to $92.39 in 1945, and was $84.13 
for the first five months of 1946. 


The wage index which in 1944, compared with 1940, was 
129.2, in 1945 was 129.8, and is now 155.9 he said. The index of 
material and supply cost has followed a similar trend. Com- 
pared with an index of 100 in 1940, the cost of material and 
supply index in 1945 was 134.4 and in 1946 is now 152.4. 


“One source of revenue which has declined very rapidly 
is passenger revenue which on this system was $54,000,000 in 
1944 and is estimated at $22,600,000 for 1946, less than 50 per 
cent,” the witness said, adding: 


The wage awards of 1946, plus added pay roll taxes and increased 
material prices have added an estimated $22,387,000 to Missouri Pacific’s 
operating expenses this year, while the temporary freight rate increase 
effective July 1 will add to our revenues only $4,504,000 for the last six 
months, or an estimated $9,132,000 if the increase had been in effect 
a full year. 


The company has some $14,000,000 of new equipment on 
order, Mr. Neff said, consisting principally of streamlined pas- 
senger trains and locomotives. “There is also needed to ade- 
quately provide our system with the necessary hopper cars, 
automobile cars and other freight carrying equipment, an addi- 
tional $12,000,000 to $14,000,000 of such equipment, but without 
a reasonably healthy situation as to revenues and expenses, it is 
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difficult to see how we could go ahead with the purchase of suc) 
equipment.” 


Concluding, the witness said: 


The railroads, like other industry, can only employ people, and 
repair and expand their facilities as their finances will permit. Being 
one of the largest industries in the United States, it is most important 
that they do not help start another depression by curtailment of thej 
normal operations. Missouri Pacific cannot hope to carry on the actiyj. 


ties which I have referred to as necessary without its request fo; 
increased rates being granted. 


In answer to a question as to many states through which 
the road operates have granted intrastate rate increases similar 
to those granted by the Commission, Mr. Neff said that aj] 
states had except Arkansas, Oklahoma, Texas, and possibly 
Tennessee. 

Under questioning from Mr. Finerty, the witness said there 
were too many unknown quantities, such as future prices of 
labor and materials, to venture an estimate as to 1947 income 
should the proposed increases be granted. 


Statement from Southern Pacific 


The next witness, Vaile S. Andrus, assistant to the presi- 
dent of the Southern Pacific Co., said that the S.P. is now faced 
with a critical situation and “increased rates are needed if it 
is to continue as a solvent carrier providing essential transporta- 
tion service in its territory.” 


Though the war economy brought a radical rise in earnings 
to his company, a conservative dividend policy was pursued, he 
said, adding that although the S.P. earned a total of $70.17 per 
share in its capital stock during the five years 1941-1945, only 
coool share was distributed to its stockholders during that 
period. 


The company engaged in extensive refunding operations 
since 1940, reducing by 34 per cent, or $245,600,000, the out- 
standing bonded indebtedness of the system and its affiliates. 


Notwithstanding its strengthened position, the S.P. enters 
the post-war period with the same level of freight rates it had in 
1940, and is confronted with “staggering increases” in wages 
and material prices, said Mr. Andrus, adding: 


A dollar buys a third less labor now than it did in 1940. In the 
one year of 1946 over 1945, the increase in wage costs will be $51,710,000; 
fuel costs, 62.5 per cent more than in 1940; cross ties, 127 per cent more; 
steel rail, 22 per cent more. Just since 1945, increases in these and 
other material and fuel prices have added another $11,208,000 a year 
to S. P. operating expenses. 

The total added operating expense has been $62,918,000 just in the 
past year, or more than five times as much as the S. P. has been able 


to save in interest charges through a five-year reduction of 34 per cent 
in its indebtedness. 


Passenger revenue averaged $11,149,000 per month in 1945, 
the witness said, with January, 1946, traffic holding close to the 
war average with $10,417,000. “The sharp decline of military 
movements taking place since January is reflected by the aver- 
age revenue per month of the second quarter of 1946 which was 
$6,959,000, a drop of 38 per cent from the 1945 average.” 


In response to a question from Commissioner Aitchison, 
Mr. Andrus acknowledged that convention travel had partly re- 
placed the lost military traffic. 


The witness said that some of the abnormally favorable 
factors of war time operation were disappearing, explaining: 


Principal among these are: The shipper necessity, as he sees it, 
of loading cars with less tonnage than during the war period; industry 
going over more and more to a five-day week, lessening thereby turn- 
around time of freight cars, with ultimate need for railroads providing 
more equipment; building of more yard storage tracks required by 
greater bunching of cars due to the five-day week; less tons per train 
because of increased speed and frequency of schedules to meet compe- 
tition; and many refinements of service the users of freight and 
passenger facilities did not receive nor press for due to war effort, the 
restoration of which is now the only answer for them. 


Southern Pacific failed to earn its fixed charges during the 
first five months of 1946 by $7,584,000, if one disregards a net 
credit of $13,508,000 in federal and excess profits tax accruals 
due to carrybacks of excess profits tax exeinption and operating 
loss, he said. ‘For the entire year 1946, even including the emer- 
gency freight rate increase effective on July 1, the system will 
fall short of actually earning its fixed charges by about $16,000,- 
000—a discouraging outlook indeed, considering the company is 


handling the greatest peace-time volume of traffic in its his- 
tory.” 


Asks Increase on Farm Products 


Speaking on the smaller percentage rate increase made 
applicable to the products of agriculture, Mr. Andrus said that 
the S.P. viewed with considerable concern this situation, inas- 
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much as the road is dependent for a substantial part of its op- 
erating revenues on such products, adding: 


Based on estimated traffic volume for 1946, revenue from products 
of agriculture is forecast to be $91,276,000, $1,349,000 of which comes 
from the 3 per cent emergency increase already granted. Projected to 
an annual basis this 3 per cent increase only yields $2,698,000, which 
may be compared with the $13,947,000 which the S. P. would receive 
under the full increases sought in Ex Parte 162. 













“Tf the Southern Pacific is to render efficient service and 
if, indeed, it is to function for long as a solvent carrier,” Mr. 
Andrus concluded, “its rates must be substantially increased. 
We have shared adverse times with the west; we would like 
and think we are entitled to share with it the anticipated per-od 
of prosperity ahead.” 

In the course of a lengthy cross-examination by Messrs. 
Knudson, Finerty, and others, Mr. Andrus said that passenger 
revenue per passenger mile in 1945 was 1.68 cents, and that 
working capital on January 1, 1946, was $38,340,000. 

Asked as to the effect of the five-day week in industry, the 
witness said it was particularly noticeable in 10 or 15 major 
terminals, but agreed that the majority of industry was not yet 
on a five-day week. 

Asked if the rate increase would not divert more traffic to 
the Panama Canal, Mr. Andrus said that ‘we take into account 
the possibility of appropriate rate adjustments to the water 
carriers.” 

Questioned on land grants, the witness said $1,500,000 had 
been added for benefit of land grants in the 1946 estimate, and 
$3,600,000 had been added for 1947. 

Following questioning by Mr. Finerty on 1947 estimated 
earnings, J. M. Souby, of counsel for the Association of Ameri- 
can Railroads, agreed to place in evidence the questionnaire and 
all responses to it, dealing with 1947 estimates, referred to July 
22 by Dr. Parmelee in his opening testimony. 

Mr. Andrus, under questioning by Mr. Finerty, said that 
he expected no reduction in the number of employes in 1947, 
though the overtime payments would be reduced. 

Increases in revenue in 1946 due to the July 1 rate in- 
creases would total about $5,500,000 for his railroad, the witness 
told another questioner. 


Brown Cites Lay-offs of Men 


The temporary increase in freight rates granted by the 
Commission will yield the Atlantic Coast Line Railroad only 
$4,000,000 a year increased revenues, as against increased costs 
of $17,000,000 a year resulting from wage and price raises in 
1946, F. W. Brown, vice-president in charge of operations of 
that road, told the Commission. 


“In addition to making much more difficult the financing of 
badly needed additional equipment, the wage increases with the 
inadequate temporary or emergency freight rate increase effec- 
tive July 1 has made it necessary to effect serious retrenchment 
in our shop forces,” he said. Since July 500 shop men had been 
laid off, he added; since April 30 forces in the locomotive de- 
partment have been reduced by 1,309 employes, or 36 per cent, 
and in the car “cpartment by 754 employes, or 29 per cent. 
Roadway forces in extra and section gangs had been reduced 
by 1,100. “The reduction in shop forces has made necessary the 
interruption or slowing up of certain needed programs of im- 
provements, including the Commission’s mandatory AB brake 
program,” said he. 


During the period of high earnings incident to the war, the 
Coast Line did not dissipate its earnings through the payment 
of large dividends, Mr. Brown said. “The total paid during the 
five years 1941-46 amounted to only $12.75 a share, or an aver- 
age of approximately $2.50 a share a year. During these same 
five years, the road greatly reduced its oytstanding debt, the 
net reduction in long-term debt being approximately one-third, 
or slightly more than $49,000,000,” he stated, adding: 


If the savings in interest charges of approximately $2,000,000 a year 
Must now be used as a partial off-set of increased wage and other. 
operating costs, it means, to express it bluntly, that the benefit from 
Payment of approximately $49,000,000 in retirement of debt will inure 
Primarily to the benefit of others and not the stockholders. 







































































Mr. Brown said the Coast Line had undertaken an extensive 
rehabilitation program, including the purchase and repair of 
equipment, the relaying of principal main lines with heavier rail, 
and the installation of a comprehensive signal improvement pro- 
gram. This program got fairly under way in 1945, he said, but 
the heavy increases in wages, prices and other costs in 1946, 
and the inadequacy of the temporary increase, had effectively 
checked its progress. 

Under cross-examination, the witness said that the $49,- 
000,000 debt reduction was accomplished partly through the 
sale of Louisville & Nashville stock. 

“Things are too uncertain,” he said, “to estimate the amount 
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of net current assets at the end of 1946. We are meeting the 
situation month by month.” 


Johnson on Government Traffic 


H. M. Johnson, executive assistant, Missouri Pacific Lines, 
the next witness, said that he now had additional information 
as to the increased revenues the railroads might expect to re- 
ceive from government traffic as the result of the repeal of the 
rate reduction provisions of the land grant acts. 

Referring to the showings made by the Army, Navy and 
Marine Corps before a recent hearing of a subcommittee of the 
the House committee on appropriations, Mr. Johnson estimated 
that, taking both freight and passenger traffic, land grant deduc- 
tions for the entire fiscal year of 1947 would total $45,070,583, 
of which $11,782,807 would accrue during the first quarter, 
leaving $33,287,776 as the savings to the railroads from the 
repeal of the deductions effective October 1, 1946. He added: 


I believe that figure is much more likely to be an over-estimate 
rather than an under-estimate. I am also confident that ... the 
savings to the railroads in subsequent years will be much less than 
the $45,070,583 estimated for the full fiscal year of 1947. 


At the May hearing in Ex Parte 162, in Washington, D. C., 
Mr. Johnson had averaged four estimates as to the annual sav- 
ings resulting from elimination of all land grant deductions, 
presenting the figure of $27,490,000 as the annual savings, with 
the 1946 savings amounting to $6,872,500 (see Traffic World, 
May 11, p. 1428). The figures presented by him on July 23 re- 
flected a revision upward, on the basis of the new material 
available for analysis. 


Bradley on Railroad Valuation 


The next witness, H. T. Bradley, of St. Louis, valuation 
engineer of the Missouri Pacific Lines, challenged the Commis- 
sion’s valuation of the properties of Class I railroads, found 
for rate-making purposes to be $19,571,000,000. 

Calculating the value of the railroads so as to give effect to 
average prices of the period 1940-44, instead of the period 
1932-36 he said was used in the Commission’s calculations, the 
witness arrived at an aggregate value of $22,164,000,000, which, 
he said, “would be more indicative of present-day values than 
the Commission’s figure.” A 

He was closely questioned by Commissioner Aitchison, and 
by John Burchmore, counsel for the National Industrial Traffic 
League, on the methods he used in arriving at his figure. Mr. 
Bradley himself characterized his method as “unorthodox.” 

In response to a question from Commissioner Aitchison as 
to whether he had tested the Commission’s finding as compared 
with the methods used by the Federal Power Commission and 
approved by the Supreme Court, Mr. Bradley said he had not. 


Statement of Glenn Vivian 


The final witness in the main hearing July 23 was Glenn F. 
Vivian, of Chicago, manager of the Statistical Bureau, Western 
Lines, whose 29-page exhibit presenting economic data was so 
massive that, at the request of several parties, his cross-examina- 
tion was deferred. 

The graphs prepared by Mr. Vivian purported to show that 
“approximately 90 per cent of the carload traffic in the east 
consists of products of mines and manufacturers and miscel- 
laneous. The situation is decidedly different in the west where 
relatively the carriers handle from three and one-half times to 
five times as much agricultural, animal and forest items as in 
the eastern districts.” 

Commenting specifically on the trend of costs in connection 
with performing protective services, Mr. Vivian said ice is the 
greatest single cost factor in protective service against heat. 

He continued: 


Using the tariff charges per ton for comparative purposes, the 
study shows that the cost of ice on the Commission basis allowed the 
earriers is $27,023,496 for the 6,507,231 tons of ice supplied to the 
bunkers of refrigerator cars in 1944. The actual cost of such ice has 
been computed to be $34,311,004. The excess cost amounts to more 
than $7,000,000 or approximately 27 per cent above the I. C. C. cost. 
The average I. C. C. cost and actual cost per ton are $4.15 and $5.39 
respectively. No adjustment has been made to give effect to the 
increases in cost of ice 1946 over 1944. 


Appearances before Examiner Fuller 


Appearing before Examiner Fuller, July 23, representatives 
of shippers introduced statistics with a view to showing the 
disadvantages anticipated if the rates are increased in accord- 
ance with the request of the railroads. 

E. Guy Sutton, vice-president, Neal Gravel Co., Mattoon, 
Ill., testified that his organization was opposed to the proposed 
rate increase on sand and gravel. He stated that sand and 
gravel are low-grade, heavy-loading commodities moving com- 
paratively short distances, with practically no loss and damage 
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claims attached to their movement, and by force of competition 
operate on an extremely low unit profit basis, and therefore 
are sensitive to any increase in transportation charges, Even 
a slight increase in sand and gravel rates would encourage the 
development of local non-rail plants, thereby diverting the 
traffic to other modes of transportation, said he. 

A. J. Colburn, appearing for Penick & Ford, Ltd., Inc., 
objected to the 25 per cent increase on corn sugar and corn 
syrup, to the extent that it exceeded the rates on beet and cane 
sugar. He further objected to a rate on corn oil to the Pacific 
coast in excess of 12 cents. 

A. Englehardt, appearing for Structural Clay Products In- 
stitute, opposed the rate increases as applied to structural clay 
because it was felt the trucking areas would be widened con- 
siderably from producing points, which would divert tonnage 
now moving via rail; that long haul shipments would decrease 
due to the shippers’ inability to absorb the difference in in- 
creased rail rates; and that the competition of substitute mate- 
rials, made locally, which do not move by rail, would become 
more serious. 

R. O. Youngerman, general traffic manager, Mason City 
Brick & Tile Co., Mason City, Iowa, appearing for Mason City 
Brick & Tile Co., and Structural Clay Products Institute, testi- 
fied that the proposed 50 cents per ton increase is more than 
the traffic will bear and only means the carriers will have to 
reduce their rates later or lose the business to other means of 
transportation. He further testified that the clay product manu- 
facturers’ cost has risen as great, if not greater, than the car- 
riers’ seeking the higher rates. He introduced a map of the 
state of Iowa to show the location of cement block producing 
plants, which use modes of transportation other than rail. He 
stated that if the brick rates continued to rise, the clay pro- 
ducers would have to go out of business or resort to the same 
means of transportation as the cement block producers. 

A. B. Hamilton appeared for United Brick & Tile Co., Sioux 
City Brick & Tile Co., Humboldt Brick & Tile Co., Excelsior 
Brick & Tile Co., Buffalo Brick Co., Goodwin Brick & Tile Co., 
Des Moines Clay Products Co., and Morehead Brick & Tile Co., 
to oppose the increase of 50 cents per ton on the brick rates. 


Rates on Fish Oil 


John L. Bailie, traffic manager, Falk & Co., Carnegie, 
Penn., testified regarding the rates on fish oil, and presented 
a statement showing what the rate will be if the increase is 
granted. 

Charles Donley, appearing as a witness for the United States 
Potters Association stated that if increased rates are ordered 
they should be made to apply equally over the area involved 
in this case. He further objected to an increase due to the fact 
that the potteries have recently accepted a 16 per cent wage 
increase and are paying increased prices for fuel, power and 
raw materials. 

L. F. Orr testified on behalf of the Kentucky-Tennessee 
Clay Co., Mayfield, Ky., to protest the proposed rate increase 
due to the return of British and German clays, growing pro- 
duction of domestic clays in official territory, and plastics, which 
move at lower rate levels and rates, and the increased use of 
glass and plastics. He further stated that the Commission recog- 
nized their limited ability to pay by only assessing them 3 per 
cent in war time, when foreign competition was less severe 
than it is today. 


Grain Rates 


J. W. Holloway, appearing for the Kansas Missouri River 
Mills, opposed the rate increase as set forth by the carriers. 
Mr. Holloway suggested that if the Commission found it neces- 
sary to increase the rates, that the territories affected should 
be given equal consideration. 

Louis P. Fitzgerald, general traffic manager, Colorado Mill- 
ing & Elevator Co., opposed the rate increase as proposed by 
the carriers, and urged that the Commission, if it found it 
necessary to grant increased rates on grain, provides a basis 
other than a flat percentage increase. He further suggested an 
appropriate method to follow in granting the increase would 
be to provide a percentage increase with a maximum charge 
per hundred pounds. 

Herschel A. Hollopeter appeared for the Indiana State 
Chamber of Commerce, not to oppose the rate increase, but to 
oppose the unequal rate treatment as proposed by the carriers 
in this proceeding, he said. 

George W. Thompson, traffic manager, Missouri Portland 
Cement Co., St. Louis, testified that his company was in favor 
of an increase in rates if the commission saw fit, but suggested 
that —— percentage differential be removed if an increase were 
granted. 


Louis A. Schwartz, genéral manager, New Orleans Traffic 
and Transportation Bureau, testified that the bureau left the 
matter of increases to the judgment of the Commission, and 
that any increases found justified by the Commission should 
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be on a cents per 100 pounds basis, instead of on a percentage 
basis, so as not to disturb present relationships. He further 
stated that the New Orleans Warehousemen’s Association, in 
whose behalf he also testified, opposed any increase in the 
minimum charge for handling less carload shipments and asked 
that applicants’ petitions for the increase applied for be denied, 


Hearing May Last Two Weeks 


At the start of the third day’s hearing, on July 24, Mr. 
Knudson, of the Department of Agriculture, asked the Com- 
missioners whether there would be a rebuttal hearing held in 
Washington. Mr. Burchmore, of the National Industrial ‘Traffic 
League, contending that “certain statisticians, representing 1m- 
portant interests, are planning to withhold material until a 
rebuttal hearing,” asked the Commission to clarify the situa- 
tion, and also requested a “cleanup hearing” following the re- 
gional hearings. 

Commissioner Aitchison, remarking that the hearing had 
developed into a “jockeying for position,” said there should be 
no such thing as “surprise’’ material which might take people 
unawares. “We are prepared to stay here two weeks, which 
ought to provide plenty of time for general testimony. ‘here 
will also be oral argument later,’ he said, adding that caretul 
consideration would be given the suggestions and requests. 

A hearing in Ex Parte 163, Increased Express Kates and 
Charges, also before Commissioners Aitchison, Mahaffie, Splawn, 
and Alldredge, is scheduled to begin July zy, at the Morrison 
Hotel, Chicago, where the present hearing is underway. 


Statement by Wayne Johnston 


Wayne A. Johnston, president of the Illinois Central Rail- 
road, the day’s first witness, told the Commission that the suc- 
cessive general wage increases of 1941, 1943, and 1946, together 
with added vacation allowances and pay roll taxes, had in- 
creased the wage cost by $40,500,000 a year above the 1940 
level, and that increases in steel, coal and other material prices 
in the same period had added another $11,680,000 annually. He 
continued: 


The operating revenues for the Illinois Central for 1946 are esti- 
mated to be $208,000,000, of which $166,000,000 will be freight and 
$29,000,000 passenger. This reflects decreases in passenger revenues 
during the last one-half of the year as compared with the first half, 
and for the freight includes the sum of $4,500,000, for the increases 
approved by the Commission in this proceeding. The states north of 
the river served by the Illinois Central have, however, refused to 
approve the 5 per cent increase and we shall later have to determine 
what we shall have to do to secure approval of the 5 per cent increase. 


The witness said that many factors operated during the 
war years which would not operate to the same degree in peace 
time—such as the orders of the O.D.T., of the Commission, 


‘“and the fine cooperation we have had from the shippers.” The 


average haul per ton of freight was 272 miles in 1945, but for 
the first five months of 1946 was 260 miles, he said. The average 
revenue per car which stood at $86 in 1944, at about $84 in 1945, 
was only at about $77 for the first five months of 1946, said he, 
adding: 


To offset falling revenues from declining traffic and increases in 
costs, we closed down our locomotive and freight and passenger car 
classified shops for substantial periods during the first six months of the 
year. All of this, of course, will have to be made up at some time. 


“Can’t Absorb Costs” 


Mr. Johnston declared that it was impossible, “in one year 
or many years, to overcome through increased efficiency in- 
creases in costs of some $52,000,000 a year. There is no volume 
of traffic in sight which would enable us to absorb these costs 
without increases in freight rates.” 

The increases granted on a temporary basis by the Com- 
mission would add only about $8,300,000 on an annual basis, 
which would result in ‘“‘wholly inadequate” earnings, he said. 
The road, within the next three years, ought to spend $30,000,000 
for renewing and improving its roadway, structures, shops and 
signal systems, and it plans to spend some $25,000,000 for new 
engines and cars, freight and passenger, he related. 

To a question from Commissioner Splawn as to whether the 
railroad had objected to the 16-cent hourly increase ordered by 
the arbitration board earlier this year, Mr. Johnston said that 
the road had agreed with the unions to be bound by the board’s 
award, and were praised by the President of the United States 
for so doing. 

“Starvation Diet” 

He concluded: 


If the Illinois Central is to restore and maintain its credit, and is 
to provide the kind of transportation service that will be required in 
the post-war era, it ought to have a net railway operating income that 
will average at least $25,000,000 each year. ... 

If the Illinois Central is now required to revert to the starvation 
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diet of the 1930’s, the result will. be to jeopardize not only its ability 
to maintain the kind of transportation service which this country now 
needs, but to jeopardize the Illinois Central’s ability to maintain itself 
in such a way that it can again respond to the needs of a great national 
emergency. Upon the outcome of this case depends the ability of the 
Illinois Central to make the contribution it ought ,to make to our 
national economy and our system of free enterprise. 


Under cross-examination by Mr. Knudson, the witness said 
that the railroad is cutting down on overtime work. The return 
of younger men to the road’s service had brought no noticeable 
change in labor productivity, he observed. He said that com- 
petitive conditions were responsible for the railroads’ asking 
only a 10 per cent increase in passenger rates. He acknowl- 
edged that the corn and wheat crop in 1946 would be the 
largest in history, but said that there would be reductions in soy 
beans, oats, cotton, and sweet potatoes. ? 

When Mr. Finerty questioned Mr. Johnston on 1947 esti- 
mates of gross traffic, Commissioner Aitchison announced that 
the returns by the railroads to the questionnaire circulated by 
Dr. Parmelee on 1947 estimates were available for inspection by 
any party, and that if Mr. Finerty desired any particular traffic 
officers to testify on the subject, it should be possible to produce 
them. Mr. Finerty said he would gladly leave it to the rail- 
roads to produce representative traffic witnesses. 


White on B. & O. Record 


Although in the first six months of 1946 the Baltimore & 
Ohio Railroad handled its heaviest peace-time traffic, it lost 
$16,690,132 as a result of wage and payroll tax increases of 
$13,713,067 and increases in the cost of materials and supplies 
amounting to $2,000,000, Roy B. White, president of the road, 
testified. 

Continuing, the witness said: 


Had all the 1946 wage increases been in effect for the full six 
months, and had the prices of fuel and materials which now prevail 
been in effect then, the deficit would have been more than $19,000,000. 
On the other hand, the temporary freight rate increases which went 
into effect on July 1 would have added less than $8,000,000 to our 
,revenues, if it had been in effect during the first half of the year. 


“Our freight revenues for the first six months were approxi- 
mately $111,000,000, so that merely to have come out even and 
avoid a deficit in net income of $12,636,166, we would have 
needed approximately 11 per cent more in freight revenues 
than the 7 per cent we have thus far been granted in this pro- 
ceeding,” said Mr. White. 

The witness stated that, for the B. & O., the rate increases 
asked for by the carriers would amount to about a 19 per cent 
increase in the road’s gross revenue. “When we joined in the 
petition to the Commission, we were conscious of the fact that 
what we were asking by way of increase in our gross was the 
very minimum we could get along with in face of the heavy 
increased costs then confronting us,” he added. “Since filing 
the. petition there have been further substantial increases in 
wages, fuel prices and material costs over those known at the 
time the petition was filed.” 


Working Force Reduced 


Since the first of the year, the road’s “equivalent full time 
positions” have been reduced by 10,431, of which 7,672 were 
maintenance men, the witness said. 


As to passenger traffic, the net railway operating income 


from this source for the first six months was an estimated 
deficit of $4,000,000, compared with a net of approximately 
$2,300,000 for the first half of 1945, he said, adding: 


The reasons why we. need the freight rates we are seeking are 
twofold, the first being the fact that the operating costs of handling 
the freight traffic we are going to get have enormously increased, and 
the second is that we are not going to get the assistance from our 
Passenger business that we got during the war, but, rather, are going 
to have to support it out of our other income. 


Mr. White said that he believed the carrier’s request for 
rate increases was in harmony with the national transportation 
policy, which declares it aims to foster “sound economic condi- 
tions in transportation, to the end that there may be a main- 
tained transportation system adequate to meet the needs of the 
commerce of the United States, of the postal service, and of 
the national defense.” 

Under cross-examination, the witness said that he had not 
made any 1947 traffic estimates, and would not until conditions 
hecome more definite. 


Rail Traffic Managers Testify 


In the afternoon of July 24, the carriers began placing rail 
traffic managers on the witness stand. 

H. L. Van Amburgh, traffic manager of the South Omaha 
Terminal Railway Co., a Class II switching and terminal rail- 
Toad connecting the trunk line railroads entering Omaha and 
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South Omaha with the public stockyards and other industries 
at South Omaha, stated that the road has had to pay greatly 
increased labor costs in loading and unloading. Mr. Van Am- 
burgh asked that any increases granted in the proceedings be 
applicable to loading and unloading of rail borne livestock at 
South Omaha. He asked for permission to increase switching 
and other terminal charges which are now absorbed by the line 
haul carriers, to the same extent and the same amounts as 
charges which are not absorbed by the carriers. 

In response to a question from Mr. Knudson, the witness 
said he knew of no complaints from farmers on terminal 
charges. 

Gutsch on Grain in West 


The next witness was J. C. Gutsch, freight traffic manager, 
Chicago, Rock Island & Pacific Railway Co. in charge of rates 
and divisions. The witness stated that, in his opinion, rates on 
grain and grain products “can be increased 25 per cent as pro- 
posed without diverting any substantial amount of this traffic 
to other modes of transportation, nor will such increases do 
violence to the farmer who can and should readily stand such 
increase.” 

In its Ex Parte 148 decision, the Commission’ had granted 
an increase of 3 per cent on grain and grain products in Western 
and Southern Territory, but 3 per cent plus 5 per cent in Official 
Territory. 

Mr. Gutsch introduced an exhibit which presented an his- 
torical survey of grain rates from 1918 to the present, which 
showed, said he, that “the rates on agricultural products, in- 
cluding grain and related articles, have either been given a 
lower amount of increase than on manufactured products gen- 
erally, or subsequent decisions have taken off greater amounts 
than on the latter.” 

Should the rates proposed in this proceeding be authorized 
by the Commission, said he, such rates would be but 112.2 per 
cent on wheat and 120.8 per cent on corn of the old June 30, 
1935, rates. 

Consideration should be given, the witness said, to the 
number of transit stops allowed grain shippers. He said: 


The stopping of grain for storage and for milling involves the 
unloading and reloading of the car at the transit point and the switch- 
ing of the car to and from the transit house. In this respect, grain 
receives. greater service than other traffic generally. 

Consideration should also be given to the widespread transit avail- 
able in connection with the large list of commodities embraced in the 
term ‘‘Grain and Grain Products which take the grain rates’? and the 
liberal provisions permitting mixed carload rates of the various articles 
and also the opportunity for a so-called ‘‘switching’’ of the inbound 
billing versus the outbound shipments... . 


Questioned by Mr. Knudson as to why he did not single out 
some other commodity, such as coal or iron ore, for instance, 
for similar treatment, the witness said he did not attempt to 
analyze “all the commodities in the book.” 


Hoffelder on Live Stock 


The day’s last witness at the main hearing was G. A. 
Hoffelder, assistant general freight traffic manager of the Chi- 
cago, Burlington & Quincy Railroad, Chicago. Addressing his 
testimony to rates on “edible live stock,” that is, cattle, calves, 
hogs and sheep, the witness said that because live stock is 
such an important commodity from a revenue standpoint in the 
western district, his testimony would principally relate to that 
territory. Continuing, he said: 


A 25 per cent increase in rates on live stock is proposed in this 
proceeding because of the financial needs of the railroads and this will 
not represent an improper distribution as applied to live stock because 
conditions affecting transportation of this commodity have changed 
materially since 1925 when the Hoch-Smith resolution was enacted 
and since 1929 when I. C. C. docket 17000-9, Live Stock—Western Dis- 
trict Rates, was submitted. In addition, rates on live stock in the past 
have been accorded smaller increases and greater reductions since 1920 
than has been the case generally on other commodities. In the western 
district, an incrase of 25 per cent in the June 30, 1946, rate levels will 
result in rates which in many instances will be only slightly higher 
than the August 26, 1920, rates, and in many instances lower than the 
rates which became effective on that date as a result of Ex Parte 74 
decision. 


Conditions affecting rail transportation of live stock have 
changed materially since 1920, Mr. Hoffelder said, in that much 
of the short-haul live stock shipped by the smaller operators 
located within about 250 miles of the western markets has 
been transported by highway. 

The witness quoted from a Department of Agriculture 
bulletin issued in December, 1945, which stated: 


Agriculture, as measured by the dollar value of its physical goods, 
has increased from a $49,000,000,000 industry to a $74,000,000,000 indus- 
try during the five years ended January 1, 1945. 


Basic live stock rates for 100 miles in the western district 































































east of the Rocky Mountains are only slightly higher than on 
grain and materially lower than on manufactured articles such 
as iron or steel, canned goods, soap and other staple articles 
which are susceptible of heavy loading, he said, adding: 


If live stock rates in the western district were increased 25 per cent 
and no increase made on other carload traffic, the per cent of total 
carload freight revenue represented by live stock would still be lower 
than the ratio of live stock cars handled to the total number of cars 
handled. Service on live stock is largely measured by cars rather than 
by tons. Expense incident to the movement of loaded and empty cars, 
the stopping-in-transit, switching, bedding, loading and unloading 
charges, etc., are on a carload basis rather than on a tonnage basis. 































































He had assisted in the preparation of figures on 1947 traffic 
for Dr. Parmelee, he said, the work being done by a committee 
of Burlington officials which included the freight traffic. man- 
ager in charge of solicitation and service, his assistant, the 
freight traffic manager for lines west of the Missouri River, the 
fuel traffic manager, and himself. 

Explaining the procedure followed, Mr. Hoffelder said the 
committee went back to 1939 in its traffic studies, discussing 
each commodity group. The committee’s grain estimates for 
1947 had been revised in light of the estimates released July 10, 
1946, by the Department of Agriculture, he said. 

Under cross-examination, the witness said he preferred not 
to discuss the black market situation on livestock. “Apparently 
the livestock was not slaughtered in the west because the east- 
ern slaughterers were paying more money,” he said. 

Asking if he were familiar with “the tragic drop in livestock 
after the First World War,” the witness said he could not 
imagine that “this or any other administration” would permit 
such a thing to occur. 


In response to a question from Mr. Finerty, Mr. Hoffelder 
said that in 1944 on the Burlington, 32.74 per cent of the tonnage 
was accounted for by manufacturers and miscellaneous, which 
also accounted for 53.31 per cent of the revenue that year. 

Asked whether his committee had consulted any producers, 
shippers or shippers’ bodies in making its 1947 estimates, the 
witness said, no. “Traffic is so vast, and important, that it 
cannot be approached on the basis of interviewing one or two 
shippers. We have men in our employ who are paid big salaries 
to know as much as the shippers’ advisory boards do.” 

Mr. Hoffelder said that Burlington officials attended all 
advistory board meetings and learned a lot at such meetings. “I 
have no doubt that the knowledge gleaned at such meetings was 
involved in the shaping of our estimates,” said he. 


Examiners Take Shipper Testimony 


Examiners Fuller and Weaver continued taking testimony 
from various shippers, with the railroads scheduled to present 
their testimony on commodities later in the hearing. 

Appearing before Examiner Fuller, A. C. Hultgren, traffic 
manager, Shell Oil Co., New York, N. Y., presented testimony 
showing the effect of the proposed increase on the asphalt and 
road oil rate structure. Mr. Hultgren stated that he was not 
opposed to the carriers application, but he proposed to set 
out a better method for arriving at increases on petroleum 
and petroleum products. He further indicated that an increase 
would break down the commodity grouping between package 
and tank car movement. He also stated that he was opposed 
to a maximum on lubricating oils. With regard to asphalt and 
road oil he declared that the mileage allowance had been over- 
looked by the carriers. 

C. E. Widdell, Nashville, Tenn., appearing for the Tennes- 
see Manufacturers Association, stated that if the Commission, 
in giving consideration to the revenue needs of the carriers, 
found it necessary to increase the rates, the shippers and car- 
riers could iron out the difficulties occasioned thereby. Referring 
to Group 491 in the carriers’ petition, naming rates on iron and 
steel, Mr. Widdell indicated the ferro alloys should be included 
in this group. He further stated that manganese ore, which was 
not named in the petition, should be accorded the same treat- 
ment as other iron and steel articles. In making reference to 
Group 320 of the carrier’s petition, he stated this item should 
be expanded to include iron concentrates and iron sinter. 


Asks Competitive Rates on Slabs 


M. S. Allison, assistant secretary, traffic manager and 
purchasing agent, Federal Cement Tile Co., Chicago, appeared 
for Federal Cement Tile Co., The Truscon Laboratories, Inc., 
Lastik Products Co., Inc., The Geo. Rackle & Sons Co., Morse 
Cement Tile Co., and Porete Manufacturing Co., Inc. Mr. Alli- 
son stated that the companies for which he was appearing were 
not unmindful of the need of the petitioning railroads for some 
added revenue to compensate them for the recent increases in 
wages and present operating cost, but objected to the measure 
of increases in rates sought on slabs as excessive and more than 
such low-grade heavy loading and highly competitive traffic 
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will bear. He further pointed out that slabs provide a use for 
equipment which is not in first class condition and cannot be 
used for all purposes, and that slabs can also be loaded in stock 
or gondola cars.. In view of the fact that slabs are generally 
accorded. the brick rate level, whatever increase is found justi- 
fied here on brick should also be applied to slabs, so as to 
preserve the present’ parity of rates, said he. He pointed out 
that in view of the keen competition between producers and 
the modes of transportation other than rail available, the rail 
rates must of necessity be maintained at a competitive level if 
the rail carriers are to continue to enjoy the large volume of 
sand business they do now. 

Wesley E. Keller, Minot, N. D., appearing for Truax-Traer 
Coal Co., Baukol-Noonan Lignite, Inc., Knife Coal Mining Co., 
and Dakota Collieries Co., testified that only about 10 per cent 
of lignite moves interstate, and that intrastate movements may 
be curtailed, if the increase is granted, because of a voluntary 
decrease accorded by the railroads to the shippers of bituminous 
coal. He suggested that the rate on lignite be about one-half 
the rate on bituminous coal. 


F. F. Estes, traffic manager, National Coal Association, 
Washington, D. C., stated the organizations for which he was 
appearing did not acquiesce to any increase, but stated that in- 
seen should be decided when all the facts have been pre- 
sented. 

The following shipper representatives were scheduled for 
appearances before Examiner Weaver on July 24: 


J. M. Herndon, of the Chicago Board of Trade, and Freeman Brad- 
ford, Indianapolis Board of Trade, on grain in Central Freight 
Association territory. 

E. S. Gubernator, of Allentown, Pa., 
land Cement Co. 

W. J. Rowley, traffic manager, Albert Dickinson Co., Chicago, 
chairman of the traffic committee, American Seed Trade Association. 

R. D. Rynder, Swift & Co. 

Warren H. Wagner, of Washington, D. C., representing Iowa pack- 
ers. 

aan Quasey, representing the National Livestock Marketing Asso- 
ciation. 

Charles E. Blaine, representing livestock and wool shippers. 

George D. Rives, representing paraffine companies. 

Frank B. Townsend, of Minneapolis, representing the Minnesota 
Traffic Association. 


representing the Lehigh Port- 


At a meeting of the executive committee of the National 
Industrial Traffic League, held the evening of July 22 in the 
Morrison Hotel, various aspects of the shippers’ case were dis- 
cussed. Mr. Burchmore, counsel for the league, will make a 
general statement for the N.I.T.L. when the shippers present 
their case before the Commission in the main hearing. 


Rail Testimony Nears End 


On July 25, just prior to the start of the fourth day’s 
hearing, Commissioner Aitchison, in response to a question, 
said he saw no reason why the hearing in Ex Parte 163, In- 
creased Express Rates and Charges, should not begin as sched- 
uled on July 29. 


The railroads plan to place on the stand July 25 Hugh W. 
Siddall, chairman, Western Transcontinental Passenger Asso- 
ciation, to testify to the need of the carriers to retain the 10 
per cent increase in passenger fares provided in the Ex Parte 
148 decision in 1942. Two carrier traffic officers, one from an 
eastern and one from a southern railroad, are also to testify. 
Dr. Parmelee and Mr. Vivian are to be cross-examined on their 
testimony. 


The first witness July 25 will be Chester C. Thompson, of 
Washington, D. C., president of the American Waterways Oper- 
ators, Inc., who will give critical support to the railroad appli- 
cation for a 25 per cent increase in freight rates. Mr. Thompson 
will contend that the method of exceptions is basically wrong, 
and should be denied as unfair to other forms of transportation 
and to shippers. 


Appearances 


The following appearances were entered in the course of the 
hearing: 


JAMES A. KNUDSON, Office of Solicitor, U. S. Department of 
Agriculture, appearing for Secretary of Agriculture. 

L. F. ORR, 1401 Arcade Building, St. Louis 1, Mo., 
Kentucky Tennessee Clay Co., Mayfield, Ky. 

GEORGE R. LANPHERE, 533 S. Chapin Street, South Bend, Ind., 
appearing for Oliver Corporation. 

JOHN F. FINERTY, 120 Broadway, New York, N. Y., appearing 
for Glass Container Manufacturers Institute and Glass Container In- 
dustry generally. 

ROY SCHOENNEMAN, 135 South La Salle Street, Chicago, IIll., ap- 
pearing for Continental Can Company, Inc. 

E. S. De PASS, 59 East Van Buren Street, Chicago 5, IIl. 
ing for Evaporated Milk Association. 


appearing for 
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July 27, 1 


M. W. 
Jando, Fla., 
Florida Cit 

CHARL 
for United 

A. Bick 
for Northe1 

WILBU 
appearing | 
ig JOHN § 
ing for Th 

PARKE 
pearing fo1 

FRANI 


apolis, Mir 
JAMES 
appearing 
Stationery 
and Saniw 
Mills, Elkh 
Dunn Sulp 
Huron, Mi 
Alpena, Mi 
Battle Cre 
Paper rome 
D. 
6, Ill., 
J. r 
mons Co., 
RALP.’ 
Michigan . 
and Morto 
c.. €; 
General S! 
E. A. 
for Souths 
Sons, W. 
C: Si 
for Union 
A. E. 
for Zion 1] 
A. A. 
appearing 
WILL 
appearing 
GEOR 
appearing 
H. J. 
S. C. Joh 
A. ¥. 
i. A; 
ing for 1 
DUAI 
appearing 
H. E 
Lincoln, 
A. R 
for Foldi 
A. E! 
for Struc 
J. G. 
poration 
c. Ss. 
for Dair 
Poultry, 
PAU 
fining Ce 


for Your 
is, 
Graham, 
Souther 
pany an 
WwW. 
ing for 
B. I] 
pearing 
FI 
Wiscons 
JOS 
Steel Ci 
ME! 
appeari 
H 


Nationa 
W. 
for Nat 
WA 
for The 
of 
for Roc 
facture 
R. 
Americ 
A. 





RLD 


e for 
ot be 
stock 
rally 
justi- 
as to 
d out 
; and 
2 rail 
vel if 
ne of 


Traer 
pCa: 
* cent 
; May 
ntary 
linous 
e-half 


ation, 
> was 
at in- 
| pre- 


d for 


Brad- 
"reight 


| Port- 


1icago, 
iation. 


| pack- 


' Asso- 


inesota 


tional 
in the 
e dis- 
ake a 
resent 


day’s 
2>stion, 
3, In- 
sched- 


oh W. 
Asso- 
the 10 
Parte 
9m an 
estify. 
. their 


on, of 
Oper- 
appli- 
mpson 
vrong, 
‘tation 


of the 


lent of 
ing for 
& Ind., 


pearing 
ner In- 


l., ap- 


appear- 








July 27, 1946 









M. W. WELLS, 1007 Florida Bank Building (P. O. Box 633), Or- 
jando, Fla., appearing for Growers & Shippers League of Florida and 
Florida Citrus Commission. 

CHARLES DONLEY, Dravo Building, Pittsburgh, Pa., appearing 
for United States Potters Association. 

A. B. PRATT, 15 South 5th Street, Minneapolis, Minn., appearing 
for Northern States Power Company. 

WILBUR LaROE, JR., 743 Investment Building, Washington, D. C., 
appearing for American Paper & Pulp. Association. 

JOHN S. BURCHMORE, 2106 Field Building, Chicago 3, Ill., appear- 
ing for The National Industrial Traffic League. 

PARKER McCOLLESTER; 25 Broadway, New York 4, N. Y., ap- 
pearing for Chrysler Corporation, and others. 

FRANK B. TOWNSEND, 164 New Chamber of Commerce, Minne- 
apolis, Minn., appearing for Minneapolis Traffic Association. 

JAMES F. DOUGHERTY, Box No. 21, R.F.D. No. 2, Otsego, Mich., 
appearing for Allied Paper Mills, Birmingham & Prosser, Kalamazoo 
Stationery Co., Kalamazoo Vegetable Parchment Co., Rex Paper Co., 
and Saniwax Paper Co., all of Kalamazoo, Mich.; American Coating 
Mills, Elkhart, Ind.; Detroit Sulphite Pulp & Paper Co., Detroit, Mich. ; 
Dunn Sulphite Paper Co. and Port Huron Sulphite & Paper Co. of Port 
Huron, Mich.; French Paper Co., Niles, Mich.; Fletcher Paper Co., 
Alpena, Mich.; Lee Paper Co., Vicksburg, Mich.; Michigan Carbon Co., 
Battle Creek, Mich.; MacSimBar Paper Co., Otsego, Mich.; Watervliet 
Paper Co., Watervliet, Mich. 

D. S. HARDING and C. D. CARDY, 222 W. Adams Street, Chicago 
6, Ill., appearing for South Chicago Coal & Dock Co. 

J. F. HANAK, 5511 5th Ave., Kenosha, Wis., appearing for Sim- 
mons Co., 230 Park Ave., New York, N. Y. 

RALPH MERRIAM and A. B. COSTELLO, Room 400, 310 South 
Michigan Ave., Chicago 4, Ill., appearing for Salt Producers Association 
and Morton Salt Company. 

Cc. C. CLOYD, 511 Main Street, 
General Shoe Corporation. 

L. A. GOSSAGE, 174 3rd Ave., North, Nashville 3, Tenn., appearing 
for Southern Brick & Tile Manufacturers Association, T. L. Herbert & 
Sons, W. G. Bush & Co. 





































Nashville, Tenn., appearing for 










for Union Carbide & Carbon Corporation. 

A. E. HUENERYAGER, 2536 Sheridan Road, Zion, Ill., appearing 
for Zion Industries, Inc. 

A. A. WUCHTERL, 741 N. Milwaukee Street, Milwaukee, Wis., 
appearing for Milwaukee Grain & Stock Exchange. 

WILLIAM F. EHMANN, 208 East Wisconsin Ave., Milwaukee, Wis., 
appearing for Wisconsin Coal Bureau, Inc. 

GEORGE GREFENKAMP, 120 South LaSalle Street, Chicago 3, IIl., 
appearing for The Celotex Corporation. 

H. J. TOWMAN, 1525 Howe Street, Racine, Wis., appearing for 
Ss. C. Johnson & Son, Inc., Racine, Wis. 

A. F. BOWMAN, Racine, Wis., appearing for J. I. Case Co. 

L. A. BEHRLE, 343 South Dearborn Street, Chicago 4, Ill., appear- 
ing for The Chicago Gravel Company. 

DUANE T. SWANSON, State Capitol Building, Lincoln 9, Nebr., 
appearing for Nebraska State Railway Commission. 

H. EMERSON KOKJER, Deputy Attorney General, State Capitol, 
Lincoln, Nebr., appearing for Nebraska State Railway Commission. 

A. R. LILLIE, 134 North LaSalle Street, Chicago, Ill., appearing 
for Folding Paper Box Association of America. 

A. ENGELHARDT, 202 East Ohio Street, Pittsburgh, Pa., appearing 
for Structural Clay Products Institute. 

J. G. BEGG, Three Rivers, Mich., appearing for Eddy Paper Cor- 
poration and Keickhefer Container Corporation. 


C. S. DECKER, 350 Madison Ave., New York 17, N. Y., appearing 
for Dairy Industry Committee, American Butter Institute, National 
Poultry, Butter & Egg Association. 


PAUL A. BUCK, Tulsa, Okla., appearing for Danciger Oil & Re- 
fining Co. 


W. E. FOWLER, Stambaugh Building, Youngstown, Ohio, appear- 
ing for The Youngstown Sheet and Tube Co. 


H. H. BASCOM, 2111 Conway Building, Chicago 2, Ill., appearing 
for Youngstown Sheet and Tube Co. 


J. V. NORMAN and ROBERT E. WEBB, of Norman Quirl and 
Graham, Kentucky Home Life Building, Louisville, Ky., appearing for 
Southern Hardwood Traffic Association and Jefferson Island Salt Com- 
pany and Myles Salt Company, Ltd. 


W. Y. WILDMAN, 310 South Michigan Ave., Chicago, Ill., appear- 
ing for Truax Traer Coal Co., and Central Barge Company. 

B. M. ANGELL, 941 North Meridian Street, Indianapolis, Ind., ap- 
pearing for Stokely Foods, Inc. 

; F, L. THOMAS, 1003 Tenny Building, Madison, Wis., appearing for 

Wisconsin Canners Association and Illinois Canners Association. 

JOSEPH G. COOPER, Bethlehem, Pa., appearing for Bethlehem 
Steel Company. 

MERRILL M. PREGLER, 180 East Sixth Street, Dubuque, Iowa, 
appearing for Dairy Despatch Company. 

H. F. Jones, 110 N. Franklin Street, Chicago, Ill., appearing for 
National Poultry, Butter & Egg Association. 

W. M. TOUHY, 110 N. Franklin Street, Chicago 6, Ill., appearing 
for National Poultry, Butter & Egg Association. 

WALTER J. ROWLEY, 2750 W. 35th Street, Chicago, Ill., appearing 
for The American Seed Trade Association, Chicago, Ill, 

C. S. BATHER, Chamber of Commerce, Rockford, IIl.,. appearing 
far, Rockford Chamber of Commerce and Mid-States Gas Stove Manu- 

urers, 

R. J. MILES, P. O. Box 2603, Birmingham 2, Ala., appearing for 
American Cast Iron Pipe Co. 
A. J. RIBE, 600 Woodward Building, Birmingham, Ala., appearing 























































C. H. BEARD, 30 East 42nd Street, New York 17, N. Y., appearing .- 
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for Alabama Pipe Co., James B. Claw Sons, McWilliams Cast Iron Pipe 
Co., and Haugland & Hardy, Inc. 

H. L. ARMSTRONG, Kokomo, Ind., appearing for Continental Steel 
Corporation. ‘ 

C. C. HIBBARD, c/o Kingan Co., Indianapolis 6, Ind., appearing 
for Kingan Co., Indianapolis 6, Ind. 

C. A. LAHEY, 1900 W. Jackson Blvd., Chicago, Ill., appearing for 
The Quaker Oats Co. 

HARRY M. FRAZER, 233 Broadway, New York, N. Y., appearing 
for F. W. Woolworth Co. 

LUTHER M. WALTER, 2106 Field Building, Chicago 3, Ill., ap- 
pearing for Island Creek Coal Company, Logan Coal Operators Associ- 
ation, Citizens Gas & Coke Utility, Cabin Creek Consolidated Sales Co., 
West Virginia Coal & Coke Corporation, American Rolling Mill Com- 
pany, Procter & Gamble Company, and Champion Paper & Fibre 
Company. 

H. L. RYAN, 101 West 11th Street, Kansas City 6, Mo., appearing 
for Ash Grove Lime and Portland Cement Co., Kansas City, Mo. 

GEORGE M. CUMMINS, Davenport, Iowa, appearing for Chamber 
of Commerce, Davenport, Iowa, and Upper Mississippi River Cities 
Association. 

H. J. SCHROEDER, Moline, Ill., appearing for Deere & Co., Moline, 
Til. 

ELMER W. CART, Farmers Union Building, 
appearing for National Farmers Union, Denver, 
Dakota Farmers Union, Jamestown, N. D. 

BENJAMIN S. THOMAS, P. O. Box 1226, Bessemer Building, - Pitts- 
burgh, Pa., appearing for American Radiator & Standard Sanitary 
Corporation, Pittsburgh, Pa. 

PAUL T. JACKSON, 712 Tradesmans National Bank - Building, 
Oklahoma City, Okla., appearing for Oklahoma Millers Association. 

I. G. BENTLEY, 128 West Grand, Oklahoma City, Okla., appearing 
for Oklahoma City Chamber of Commerce. 

T. C. GURWELL, P. O. Box 151, Decatur, Ill., appearing for A. E. 
Staley Manufacturing Co. 

WARREN H. WAGNER, 719 Investment Building, Washington 5, 
D. C., appearing for John Morrell & Company, The Rath Packing Co., 
George A. Hormel & Co., and Oscar Mayer & Co. 

R. W. FYFE and E. C. PRITZ, 910 South Michigan Ave., Chicago 
80, Ill., appearing for Standard Oil Co. (Indiana). 

JOHN D. COOK, 111 West Washington St., Chicago, Ill., appearing 
for Clay Products Association. 

JOE MASON, Kansas City, Mo., appearing for W. S. Dickey Clay 
Manufacturing Co. 

CHARLES W. STADELL and HARRY A. ROZENE, Room 1401, 
307 No. Michigan Ave., Chicago, Ill., appearing for Illinois Coal Traffic 
Bureau. ‘ 

JOHN C. ISELIN, appearing for Blackmer & Post Pipe Co., 2801 
Hereford St., St. Louis 9, Mo. 

H. J. GOUDELOCK, 1004 Baltimore Ave., 
appearing for Midwest Coal Traffic Bureau. 

ARTHUR J. COBURN, Cedar Rapids, Iowa, appearing for Penick 
& Ford, Ltd., Inc. 

HOMER J. CONLEY, 412 Kennedy Building, Fort Smith, Ark., 
appearing for Fort Smith Traffic Bureau, Fort Smith, Ark., and Mid- 
west Coal Traffic Bureau, Kansas City, Mo. 

Ss. G. CRESWICK, Chamber of Commerce Building, Dubuque, Iowa, 
appearing for Dubuque Iowa Traffic Association. 

JOHN H. C. KIRK, 4201 South Ashland Ave., Chicago 9, IIl., ap- 
pearing for Darling and Company. 

GORDON STEDMAN, 1013 13th Street, N. W., Washington, D. C., 
appearing for United Fresh Fruit & Vegetable Association. 

WILLIS R. DEINES, Harlingen, Texas, appearing for Texas 
Citrus & Vegetable Growers & Shippers. 


VIRGIL E. McKEEVER, Box 286, Kansas City 10, Mo., appearing 
for American Dairies, Inc. 


E. F. SCOTT, 120 South LaSalle Street, Room 750, Chicago, IIl., 
appearing for Dairy Industry Committee, American Butter Institute, 
National Poultry, Butter & Egg Association. 

E. G. PARSONS, 250 Fifth Ave., New York City, N. Y., appearing 
for Stewart Hartshorn Co. 

A. A. STANLEY, 225 Fifth Ave., New York, N. Y., appearing for 
The Columbia Mills. 

T. W. MACKEY, Cermak Road & Jefferson Street, Chicago, IIl., 
appearing for The Western Shade Cloth Co. 

F. L. RULAND, 111 North 4th Street, St. Louis, Mo., appearing 
for Gaylord Container Corporation. 

Cc. F. TAPLIN, JR., 1520 Union Commerce Building, 
Ohio, appearing for Ohio Coal Association. 

HOMER EARL, 1300 Leader Building, Cleveland, Ohio, appearing 
for M. A. Hanna Co. 

R. O. YOUNGERMAN, Mason City, Iowa, appearing for Mason City 
Brick & Tile Co. and Structural Clay Products Institute. 

JAMES J. HOBAN, SR. and CARL LIESSOW, Room 718, 511 Locust 
Street, St. Louis, Mo., appearing for St. Louis Local Meat Packers 
Association and St. Louis Chamber of Commerce. 

WILLIAM H. OTT, JR., 500 Peshtigo Court, Chicago, Ill., appear- 
ing for National Cheese Institute and Kraft Foods Company. 

NUEL F. GEORGE, 44 E. Broad Street, Columbus 15, Ohio, ap- 
pearing for The Ohio Manufacturers Association. 

R. M. NEILSON, Main and Eighth Streets, 
appearing for Wm. Volker & Co. 


Jamestown, N. D., 
Colo., and North 


Kansas City 6, Mo., 


Cleveland, 


Kansas City, Mo., 


FRANK C. BROOKS, 1900 Mercantile Bank Building, Dallas, Texas, 
appearing for Southwestern Motor Freight Bureau, Inc. 

G. G. MILLER, 206 Main Street, Green Bay, Wis., appearing for 
Green Bay Association of Commerce. 

ANDREW H. BROWN, 400 Union Commerce Building, Cleveland 14, 
Ohio, appearing for the Cleveland Chamber of Commerce. 























































































F. C. PARTREDGE, 210 North Fourth Street, Burlington, Iowa, 
appearing for Burlington Shippers Association. 

LEE K. MATHEWS, Wiley Building, Hutchinson, Kansas, appear- 
ing for Hutchinson Chamber of Commerce. 

FRANK A. LEFFINGWELL, 1013 Praetarian Building, Dallas, Tex., 
appearing for The Texas Industrial Traffic League. 

CECIL P. NEWSOM, P. O. Box 1687, Fort Worth, Texas, appearing 
for Tex-O-Kan Flour Mills Co., and Fort Worth Grain & Cotton Ex- 
change. 

CARL A. HANSEN, 5th Floor Equitable Building, Des Moines 7, 
Iowa, appearing for Traffic Bureau, Chamber of Commerce. 

L. M. O’LEARY, Room M36, Warden Building, Fort Dodge, Iowa, 
appearing for Traffic Bureau, Fort Dodge Chamber of Commerce. 

WILLIAM R. SETTGAS, 122 East 42nd Street, New York 17, N. Y., 
appearing for American Paper and Pulp Association. 

ALBERT E. REDMAN, Columbus, Ohio, appearing for Ohio Cham- 
ber of Commerce, Columbus, Ohio. 

PARKER McCOLLESTER, 25 Broadway, New York 4, N. Y., ap- 
pearing for City of New York, Chamber of Commerce of State of New 
York, Commerce and Industry Association of New York, Inc., Shippers 
Conference of Greater New York, The Maritime Association of the Port 
of New York, Port of New York Authority, New York Board of Trade, 
Bronx Board of Trade, Brooklyn Chamber of Commerce, Chamber of 
Commerce of the Borough of Queens. 

GEORGE W. THOMPSON and CARL LIESSOW, Room 718, 511 
Locust Street, St. Louis, Mo., appearing for Missouri Portland Cement 
Co. 

R. A. ELLISON, 306 Neave Building, Cincinnati 2, Ohio, appearing 
for West Virginia Coal & Coke Corporation, and others. 

H. R. Fritz, 619 West Chicago Ave., Chicago, Ill., appearing for 
Montgomery Ward & Co. 

LOUIE P. SIDDONS, P. O. Box 1052, Colorado Springs, Colo., 
appearing for Holly Sugar Corporation and Colorado Springs Chamber 
of Commerce. 

E. A. LONDAHL, 608 South Dearborn Street, Chicago, Ill., appear- 
ing for Farm Equipment Institute. 

C. E. ELERICK, 29-33 Pearl St., N. W., Grand Rapids 2, Mich., 
appearing for Grand Rapids 2, Mich. 

C."E. WIDELL, 110 Stahlman Building, Nashville 3, Tenn., appear- 
ing for Tennessee Manufacturers Association. 

A. C. WELSH, 26 Court Street, Brooklyn, N. Y., appearing for 
Brooklyn Chamber of Commerce. 

N. W. PUTNAM, 2750 West 35th Street, Chicago, Ill., appearing 
for Gamble-Skogmo, Inc., and Chain Store Traffic League. 

R. A. BENTLEY, 1000 Crosby Street, Chicago, Ill., appearing for 
National Tea Co. and Chain Store Traffic League. 

B. H. TAYLOR, 250 Park Ave., New York, N. Y., appearing for 
Glass Container Manufacturers Institute. 

U. E. McFARLAND, Toledo, Ohio, appearing for Owens Illinois 
Glass Co. 

WARREN J. SULLIVAN, 40 Rector Street, New York 6, N. Y., 
appearing for The Barrett Division, Allied Chemical & Dye Corporation, 

R. C. CHAMBERLAIN, 205 W. Main Street, Somerville, N. J., 
appearing for The Paraffine Cos., Inc., and Plant Rubber and Asbestos 
Works. 

GEORGE D. RIVES, 111 Sutter St., Room 1100, San Francisco 4, 
Calif., appearing for The Paraffine Companies, 475 Brannan St., San 
Francisco, and Plant Rubber & Asbestos Works, 537 Brannan Street, 
San Francisco. 

A. . BROWN, 475 Brannan St., San Francisco 19, Calif., appear- 


ing for The Paraffine Companies, Inc., and Plant Rubber & Asbestos 
Works. 


Y. H. SPARROW, 208 South LaSalle Street, Chicago, Ill., appearing 
for General Mills, Inc. 


E. L. FISCHER, P. O. Box 431, Ogden, Utah, appearing for The 
Amalgamated Sugar Company, Ogden, Utah. 

JOHN G. BRESLIN, 215 Market Street, San Francisco, Calif., 
appearing for California & Hawaiian Sugar Refining Corporation, Ltd., 
215 Market Street, San Francisco, Calif. 

H. W. ANSELL, Box 2010, Salt Lake City, Utah, appearing for 
Utah-Idano Sugar Co. 

MONROE P. HESTER, 412 Sugar Building, P. O. Box 5308, Ter- 
minal Annex, Denver 17, Colo., appearing for The Great Western Sugar 
Company. 

D. C. STONE, 124 West 4th Street, Kansas City, Mo., appearing 
for Riss & Company, Inc. 

JOSEPH W. ELLIOTT, 600 South Michigan Ave., Chicago 5, IIl., 
appearing for Fairbanks Morse & Co. 

C. R. HILLYER, 135 South LaSalle Street, Chicago, Ill., appearing 
for United States Brewers Foundation, American Excelsior Corporation, 
Wisconsin Pulp & Paper Manufacturers Association, and John W. 
Eshelman & Sons. 

GEORGE W. THOMPSON, 3615 Olive Street, St. Louis 8, Mo., 
appearing for Missouri Portland Cement Co. 

A. W. DAHLSTROM, 970 3rd Street, Muskegon, Mich., appearing 
for Greater Musk2gon Chamber of Commerce. 

GRANT ARNOLD, 320 W. LaFayette, Detroit 26, Mich., appearing 
for Detroit Board of Commerce. 

L. R. Acuff, Ottumwa, Iowa, appearing for Ottumwa Chamber of 
Commerce. 

J. T. DAVIN, Bethlehem, Pa., appearing for Bethlehem Steel Co. 

W..E. HALL, 135 East 42nd Street, New York 17, N. Y., appearing 
for The Texas Company. 

E. L. DELISLE, Berlin, N. H., appearing for Brown Company. 

H. R. PAUL, 111 W. Washington St., Chicago, Ill., appearing for 
Masonite Corporation. 

R. R. FLYNN, 38 South Dearborn St., Chicago, Ill., appearing for 
Inland Steel Co. 
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RUSSELL A. MORIN, 300 W. Adams Street, Chicago, IIll., appear. 





Beale 
ing for United States Gypsum Co. for Waterla 
R. L. HAFER, 307 First National Bank Building, Peoria, [, LEE R. 
appearing for Peoria Association of Commerce Shippers and Receiver, for Standar 
of Freight. LOUIS 
J. C. PARMELEE, Springfield, Mo., appearing for Producers Cream. ing for Ne 
ery Co., Springfield, Mo., Producers Creamery Co., Cabool, Mo., ang 15, La. 
Producers Produce Co., Springfield, Mo. ’ ROBER 
E. S. GUBERNATOR, Young Building, Allentown, Pa., and appearing : 
R. S. WATERBURY, 111 W. Washington St., Chicago, IIl., appear. merce. 
ing for Lehigh Portland Cement Co. JAMES 
EPH J. DAVIS, 600 W. Washington ‘Street, Peoria, Ill., appearing FRANK 
for Caterpillar Tractor Co. KARL 
PHILIP H. PORTER, 1 West Main Street, Madison 3, Wis., appear-Biorvenor, S 
ing for Wisconsin Coal Bureau, Inc., Maher Coal Bureau, Butter ROBER 
Brothers, Wisconsin Manufacturers Association. thority, Kn 
F. J. MADDEN and K. J. HANSEN, and B. E. REED, 221 North NEAL 





LaSalle Street, Chicago, Ill., appearing for Cudahy Packing Co. 

R. A. RYNDER and JOHN P. STALEY, 4115 Packers Ave., Chicago, 
Ill., appearing for Swift & Co. and others. 

AUGUST G. GUTHEIM, 311 Southern Building, Washington, D. ¢, 
appearing for Western Pennsylvania Coal Operators Association and 
Youngstown Sheet & Tube Co. 


appearing 
Public Ser 
State of Ne 
Forks Traf 
Farmers C 
Fargo, N. 


























ROY J. ROSS, 630 5th Ave., New York, N. Y., appearing for EDWA 
Continental Baking Co. pearing fo. 
P. G. ANDERSON, 603 East 7th, El Dorado, Ark., appearing for A. 3 
Lion Oil Co. for Lucker 
J. W. HOLLOWAY, 1212 Board of Trade, Kansas City 6, Mo, R. Dec 
appearing for Kansas-Missouri River Mills. Ill. 
J. F. LAWRENCE, 702 Ritz Buildirig, Tulsa 3, Okla., appearing for ROBEI 
Anderson Prichard Oil Corporation et al. for Alaban 
HERBERT L. HILL, 220 5th Avenue Building, Moline, IIl., appear. SAM E 
ing for Traffic Bureau of E. Moline, Moline-Rock Island, Inc. Public Ser 
FREEMAN BRADFORD, 714 Board of Trade, Indianapolis, Ind, 2. 
appearing for Indianapolis Board of Trade, Toledo Board of Trade, § commissio: 
Indiana Grain and Feed Dealers Association, and Cincinnati Board of HERS( 
Trade. Indiana St 
J. M. HERNDON, Room 671, 141 West Jackson Blvd., Chicago, IIl., JAMES 
appearing for Chicago Board of Trade. State of Ic 
Cc. L. ATHANSON, 1409 National Bank Building, Detroit, Mich., W. A. 
appearing for Michigan State Millers Association, Lyons & Greenleaf§ jowa State 
Co., Knappanee Milling Co., and Peoples Elevator Co. CALVI 
W. M. CAVE, appearing for National Zinc Co., Inc., Box 529,§youse, De 
Bartlesville, Okla. JOHN 
O. J. SHAFER, Kansas City, Mo., appearing for Sheffield Steel § sas Corpo: 
Corporation. BYRO! 
JOHN W. O’ROURKE, P. O. Box 3227, Orlando, Fla., appearing Kansas, a 
for Growers & Shippers League, Florida Citrus Commission, Florida ; 
Vegetable Committee, and Florida Cauners Association. HARR 
Cc. F. HOLBROOK, Indianapolis 1, Ind., appearing for The Richard-§ 4ppearing 
son Co. W. M. 
E. F. LACEY, 450 Munsey Building, Washington, D. C., appearing§ Wichita C 
for National Industrial Traffic League. Sec 
M. S. ALLISON, 608 South Dearborn Street, Chicago 5, Ill., appear- a: . 
ing for Federal Cement Tile Company, The Truscon Laboratories, Inc., tion "ell 
Lastik Products Co., Inc., The Geo. Rackle & Sons Co., Morse Cement NATE 
Tile Company, and Porete Manufacturing Co., Inc. PARK 
W. L. THORNTON, JR., Neenah, Wis., appearing for Kimberly-§ New york 
Clark Corporation and Wm. Bonifas Lumber Co. JOHN 
HAROLD M. FINCH, c/o George A. Hormel & Co., Austin, Minn.,§ Service Ci 
appearing for George A. Hormel & Co. os 
W. E. AEBISCHER, 420 Lexington Ave., New York 17, N. Y.,g Public Sei 
appearing for The Great A. & P. Tea Company. Pe 
W. B. Blake, Iowa Liquor Control Commission, Des Moines, Iowa, for Public 
appearing for State of Iowa Liquor Commission. KEN} 
FRANK W. KEMP, 901 Hamilton Bank Building, Knoxville, Tenn., HUGI 
appearing for Knoxville Industry. appearing 
KARL D. LOOS, 707 Munsey Building, Washington, D. C., appeal- Cc. B. 
ing for California Citrus League. poration | 
LAWRENCE A. POMEROY, JR., 10600 Quincy Avenue, Cleveland 6, H. A. 
Ohio, appearing for National Malleable & Steel Castings Co. appearing 
J. W. DEININGER, 407 Charles Street, Middletown, Ohio, appeal- WILL 
ing for The Gardner-Richardson Co. South Da 
Cc. L. FINSTERMAKER, c/o Sutherland Paper Co., Kalamaz00;§ as Assist; 
Mich., appearing for Sutherland Paper Company. eo * 
CHARLES T. COY, P. O. Box 618, Indianapolis 6, Ind., appearing§ Utilities « 
for Eli Lilly and Company.  C 
C. T. STRIPP, 3886 Bushnell Road, Cleveland, Ohio, appearing f0'f for south 
National Malleable & Steel Casting Co. JAMI 
E. A. GEORGES, 22 East 40th Street, New York 16, N. Y., appeal-§ Texas, ax 
ing for American Home Products Corporation, and its subsidiaries, viz.: H. WV 
American Home Foods, Inc., Boyle-Midway, Inc., Whitehall Pharmacal Utah, ap, 
Company, and Wyeth, Inc., 1600 Arch Street, Philadelphia, Pa. ment, Sti 
A. B. HAMILTON, 500 Fidelity Building, Kansas City, Mo., appeal- cE. 
ing for United Brick & Tile Co., Sioux City Brick & Tile Co., Humboldt § for Publi 
Brick & Tile Co., Excelsior Brick & Tile Co., Buffalo Brick Co., Good: IVAN 
win Brick & Tile Co., Des Moines Clay Products Co., Morehead Brick & ing for FE 
Tile Co. A. P 
T. R. ATCHISON, 835 South 8th Street, St. Louis, Mo., appearingg Baltimor 
for Ralston Purina Co. GREC 
JAMES P. FRIEL, 111 W. Washington Street, Chicago 2, Ill., ah C.; ap 
pearing for Central Fibre Products Co., Inc. THO) 
J. E. BRYAN, 28 E. Jackson Blvd., Chicago 4, Ill., appearing for appearin; 
Wisconsin Paper & Pulp Manufacturers Traffic Association and Ne RICE 
tional Industrial Traffic League. Philadely 
R. K. KEAS, 1317 Arcade Building, St. Louis, Mo., appearing for WIL] 


St. Louis East Side Traffic Conference. 
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» appear. c. R. SMITH, 203 Terminal Building, Waterloo, Iowa, appearing 
for Waterloo-Cedar Falls Traffic Association. 

LEE R. COWLES, 910 S. Michigan Ave., Chicago 80, Ill., appearing 
for Standard Oil Company (Indiana). 

LOUIS A. SCHWARTZ, 611 Gravier St., New Orleans, La., appear- 
ing for New Orleans Traffic & Transportation Bureau, New Orleans 







oria, Il, 
Receivers 








rs Cream. 
Mo., and M35, La. 

ROBERT H. SMITH, 212 Medical Arts Building, Duluth 2, Minn., 
appearing for Duluth Board of Trade and Duluth Chamber of Com- 
erce. 
% JAMES A. EMMERT, Attorney General of Indiana, 

FRANK E. COUGHLIN, ist Assistant Attorney General, and 

KARL J. STIPHER, Deputy Attorney General, appearing for In- 
tervenor, State of Indiana. 

ROBERT H. MARQUIS, Legal Department, Tennessee Valley Au- 
thority, Knoxville, Tenn., appearing for Tennessee Valley Authority. 

NEAL E. WILLIAMS, ist Avenue and 5th Street, Fargo, N. D., 
appearing for Nels Johnson, Attorney General, North Dakota; also 
Public Service Commission, State of North Dakota, Farmers Union, 
State of North Dakota, Minot Association of Commerce, Greater Grand 
Forks Traffic Association, North Dakota Potato Shippers Association, 
Farmers Grain Dealers Association, and Chamber of Commerce of 
Fargo, N. D. 

EDWARD K. LAUX, 111 Eighth Avenue, New York 11, N. Y., ap- 
pearing for Port of New York Authority, et al. 

L. A. LARZELERE, 120 Wall Street, New York 5, N. Y., appearing 
for Luckenbach Lines. 

R. DeGROOTE, 140 South Dearborn Street, Room 1141, Chicago 3, 


and 
+, appear. 
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Ill. 

ROBERT F. PARK, 523 Dexter Ave., Montgomery, Ala., appearing 
for Alabama Public Service Commission, Protestant. 

SAM H. FLINT, State Capitol, Atlanta, Ga., appearing for Georgia 
Public Service Commission. 

F. B. McELROY, Springfield, Ill., appearing for Illinois Commerce 
Commission. 

HERSCHEL A. HOLLOPETER, Indianapolis, 
Indiana State Chamber of Commerce. 

JAMES A. LUCAS, State House, Des Moines, Iowa, appearing for 
State of Iowa. 

W. A. McCLINTOCK, State House, Des Moines, Iowa, appearing for 
lowa State Commerce Commission. 

CALVIN J. LAMMERS, Iowa State Commerce Commission, State 
House, Des Moines, Iowa, appearing for the State of Iowa. 

JOHN J. BONEBRAKE, New England Building, appearing for Kan- 
sas Corporation Commission, Topeka, Kansas. 


BYRON M. GRAY, 608 National Bank of Topeka Building, Topeka, 
Kansas, appearing for Kansas Corporation Commission. ! 


HARRY C. KING, Room 2100, Capitol Building, Lincoln, Neb., 
appearing for Nebraska State Railway Commission. 


W. M. DYER, 1019 Beacon Building, Wichita, Kan., appearing for 
Wichita Chamber of Commerce, Wichita, Kansas. 

FREDERICK G. HAMLEY, 7413 New Post Office Building, (I. C.C. 
Section), Washington 25, D. C., appearing for National Association of 
Railroad and Utilities Commissioners and New Mexico State Corpora- 
tion Commission. 

NATHANIEL GOLDSTEIN, Attorney General, Albany, N. Y., and 

PARKER McCOLLESTER and FRANK J. CLARK, 25 Broadway, 
New York 4, N. Y., appearing for State of New York. 

JOHN M. AGREY, Minot, N. D., appearing for North Dakota Public 
Service Commission and Minot Association of Commerce. 

C. F. KELSCH, Capital Building, Bismarck, N. D., appearing for 
Public Service Commission for the State of North Dakota, as commerce 
counsel. 

FRANK P. AUGHNAY, State Capitol, Bismarck, N. D., appearing 
for Public Service Commission of the State of North Dakota. 

KENNETH L. SATER, 50 E. Broad Street, Columbus 15, Ohio, and 

HUGH S. JENKINS, Attorney General of Ohio, Columbus, Ohio, 
appearing for the State of Ohio. 

C. B. BEE, State Capitol, Oklahoma City, Okla., appearing for Cor- 
poration Commission of Oklahoma. 

H. A. MANNING, 406 Palmetto State Life Building, Columbia, S. C., 
appearing for South Carolina State Ports Authority, Columbia, S. C. 

WILLIAM WILLIAMSON, The Capitol, Pierre, S. D., appearing for 
South Dakota Public Utilities Commission and for the State generally 
as Assistant Attorney General. 

C. A. CARR, Pierre, S. D., appearing for South Dakota Public 
Utilities Commission. 

J. C. MURRAY, 231 Louisiana Street, Little Rock, Ark., appearing 
for Southwest States—Kansas-Nebraska-North Dakota-South Dakota. 

JAMES D. SMULLEN, Assistant Attorney General of Texas, Austin, 
Texas, appearing for State of Texas. 

H. W. PRICKETT, 323 Beneficial Life Building, Salt Lake City, 
Utah, appearing for Department of Publicity and Industrial Develop- 
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Pa. ment, State of Utah. 
Mo., appear C. E. SCHREIBER, State Office Building, Madison, Wis., appearing 
, Humboldti tor Public Service Commission of Wisconsin. 
¢ Co., Good- IVAN O. SHERMAN, State Office Building, Madison, Wis., appear- 
ead Brick &@f ing for Public Service Commission of Wisconsin. 

A. P. DONADIO and E. H. BURGESS, 301 B. & O. Building, 
, appearing§ Baltimore, Md., appearing for Class I Railroads. 

GREGORY S. PRINCE, 929 Transportation Building, Washington, 
) 2, Ill., a 8D. C.; appearing for Railroad petitioners, Class I. 


THOMAS P. HEALY, 466 Lexington Ave., New York 17, N.- Y., 
appearing for Petitioners, Class I railroads. 

RICHARD R. BONGARTZ, 1740 Broad Street Station Building, 
Philadelphia, Pa., appearing for Petitioning Class I Railroads. 

WILLIAM A. NORTHCUTT, Louisville, Ky., c/o of L. & N. Rail- 
aad Co., appearing for Class I Railroads. 
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CARSON L. TAYLOR and LARRY H. DUGAN, 888 Union Station, 
Chicago, Ill., appearing for Class I Railroads and Chicago, Milwaukee, 
St. Paul and Pacific Railroad. 

J. A. BEHRLE, 340 W. Harrison Street, Chicago, Ill., appearing for 
The Alton Railroad, Henry A. Gardner, Trustee. 

C. A. MILLER, 1120 Tower Building, Washington, D. C., appearing for 
following members of The American Short Line Railroad Association: 
Arcata and Mad River Rail Road Company (The), Broward County 
Port Authority, Cheswick and Harmar Railroad Company, Graham 
County Railroad Company, Mississippi & Alabama Railroad Company, 
The Natchez, Urania and Ruston Railway Company, Rio Grande and 
Eagle Pass Railway Company, Southern New York Railway, Incor- 
porated, State of California Operating State Belt Railroad by and 
through Board of State Harbor Commissioners, Trans Florida Central 
Railroad Company, Unadilla Valley Railway Company, Warrenton Rail 
Road Company, West Virginia Northern Railroad Company. 

S. R. BRITTINGHAM, JR., 80 East Jackson Blvd., Chicago, II1., 
appearing for Atchiscn, Topeka and Santa Fe Railway System. 

R. G. HAWKINSON, 309 W. Jackson Blvd., Chicago, Ill., appearing 
for Chicago Great Western Railway. 

H. D. BOYNTON, 71 Meadow Street, New Haven, Conn., appearing 
for The New York, New Haven & Hartford Railroad Company (Howard 
S. Palmer, James Lee Loomis and Henry B. Sawyer, Trustees), and 
Class I Railroads, Petitioners. 

NYE F. MOREHOUSE and P. F. GAULT, 400 West Madison Street, 
Chicago 6, Ill., appearing for Chicago and North Western Railway 
System, and Class I Railroads. 

J. M. STRUPPER, 825 Frisco Building, St. Louis 1, Mo., appearing 
for St. Louis-San Francisco Railroad (Frisco R. R.). i 

WALTER A. RENZ, 143 Liberty Street, New York 4, N. Y., appear- 
ing for Lehigh Valley Railroad Co. 

A. J. DIXON, 15th & K Streets, N. W., Washington, D. C., appear- 
ing for Southern Railway System. 

WALTER R. McDONALD, State Capitol, Atlanta, Ga., appearing for 
Southeastern Association of Railroad and Utilities Commissioners, com- 
posed of the regulatory Commissions in Southern Freight Association 
Territory. ; 

J. M. SOUBY, 929 Transportation Building, Washington, D. C., 
appearing for railroads parties to original petition as amended. 

HAROLD E. SPENCER, 135 East 11th Place, Chicago, Ill., appear- 
ing for Illinois Central System. 

ELMER A. SMITH, 135 East 11th Place, Chicago 5, Ill., appearing 
for Illinois Central Railroad Co. 

HENRY CHRISTIANSON, 547 W. Jackson Blvd., Chicago, IIl., 
appearing for Chicago, Burlington & Quincy Railroad Co. 

JAMES A. GILLEN, 547 W. Jackson Blvd., Chicago 6, Ill., appear- 
ing for Chicago, Burlington & Quincy Railroad Co. 

H. W. WARD and L. S. NICHOLS, 654 NW Bank Building, Min- 
neapolis 2, Minn., appearing for The Minneapolis & St. Louis Rail- 
way Co. é 

JAMES G. BLAINE and R. C. TROVILLION, 1553 Railway Exchange 
Building, St. Louis, Mo., appearing for Missouri-Kansas-Texas Railroad 
Co., Missouri-Kansas-Texas Railroad Co. of Texas and B. & M. E. 
Railroad Co. 

GEORGE W. HOLMES, 2008 Missouri Pacific Building, St. Louis, 
Mo., appearing for Missouri Pacific Lines. 

H. C. BARRON, 310 Union Station, Chicago, IIl., 
Western Railroads. 


H. L. VAN AMBURGH, Live Stock Exchange Building, Omaha 7, 
Neb., appearing for South Omaha Terminal Railway Co. 


CHESTER C. THOMPSON and JOHN H. EISENHART, JR., 1319 F 
Street, N. W., Washington, D. C., appearing for American Waterways 
Operators, Inc. 

NUEL D. BELNAP, 2106 Field Building, Chicago, Ill., appearing 
for Inland Waterways Corporation operating Federal Barge Lines. 

W. M. CARNEY, 80 Broad Street, New York, N. Y., appearing for 
Intercoastal Steamship Freight Association. 

C. F. JACKSON, 1424 16th Street, N. W., Washington 6, D. C., 
appearing for American Trucking Association, Inc. 

R. J. HAGMAN, 1120 Great Northern Railway Building, appearing 
for Great Northern Railway Co. 

EDWARD A. LEVEILLE, 608 South Dearborn Street, Chicago 5, 
Tll., appearing for National Paint Varnish & Lacquer Association, Inc. 

CHARLES DONLEY, Dravo Building, Pittsburgh, Pa., appearing 
for Falk Co. 

THOMAS F. LYNCH, 71 Broadway, New York 6, N. Y., appearing 
for American Steel & Wire Company, Carnegie-Illinois Steel Corpora- 
tion, Columbia Stcel Company, National Tube Company, Tennessee 
Coal, Iron and Railroad Company. 

ROBERT R. WERTZ, 436 Seventh Ave., Pittsburgh, Pa., appearing 
for American Steel & Wire Co., Carnegie-Illinois Steel Corporation, 
National Tube Co., Tennessee Coal Iron & Railroad Co., and Columbia 
Steel Co. 

J. W. GOODMAN, 5038 Plankinton Building, Milwaukee 3, Wis., 
appearing for Baldwin Plywood Company, Gillett, Wis.; Birds Eye 
Veneer Co., Escanaba, Mich.; Webber Veneer & Plywood Co., Shawano, 
Wis.; Underwood Veneer Co., Wausau, Wis.; Quirk Co., Cudahy, Wis.; 
American Plywood Co., New London, Wis.; Wisconsin Retail Lumber- 
mens Association, Milwaukee, Wis.; Wisconsin-Upper Michigan Fuel 
Dealers Association, Madison 3, Wis.; Illinois Lumber & Material 
Dealers Association, Springfield, Ill.; Indiana Lumber & Builders Supply 
Association, Indianapolis 4, Ind.; Ohio Association of Retail Lumber 
Dealers, Xenia, Ohio; Michigan Retail Lumber Dealers Association, 
Lansing 16, Mich.; and Southwestern Lumbermen’s Association, Kan- 
sas City 6, Mo. 

M. P. HOLT, Supreme Court Building, Cheyenne, Wyo., appearing 
for Public Service Commission, Cheyenne, Wyo.; Wyoming Stock Grow- 
ers Association, Cheyenne, Wyo.; Shepherd Motor Company, Casper, 
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Wyo.; Sheridan Chamber of Commerce, Sheridan, Wyo.; Sheridan Meat 
Company, Inc., Sheridan, Wyo.; The Wyoming Grocery Company, Cas- 
per, Wyo.; Rohlff Lumber and Supply Company, Casper, Wyo.; The 
Walter Schultz Company, Casper, Wyo.; Wyoming Automotive Com- 
pany, Casper, Wyo.; and Sheridan Iron Works, Sheridan, Wyo. 

DONALD O. MOORE, Chamber of Commerce Building, Pittsburgh 
19, Pa., appearing for Chamber of Commerce of Pittsburgh. 

WESLEY E. KELLER, Box 112, Minot, N. D., appearing for Truax- 
Traer Coal Co., Baukol-Noonan Lignite, Inc., Knife River Coal Mining 
Co., and Dakota Collieries Co. 

C. A. MITCHELL, 90 South Second Street, Memphis Freight Bureau, 
Memphis, Tenn. 

ELMER B. COLLINS, 1416 Dodge Street, Omaha, Neb., appearing 
for Union Pacific Railroad Co. 

CLARENCE E. TANKE, 1027 South 3rd Street, 
appearing for G. Heileman Brewing Co. . 

MURRAY L. GIBSON, 180 N. Michigan Ave., Chicago, Ill., appearing 
for International Harvester Co. 

E. H. DORENBUSCH, Middletown, Ohio, appearing for The Amer- 
ican Rolling Mill Co. 

SAMUEL SPENCER, Union Trust Building, Washington, D. C., 
appearing for Copper & Brass Research Association, 420 Lexington Ave., 
New York, N. Y. 

ARTHUR A. LUTZ, 1451 W. Argyle Street, Chicago, Ill., appearing 
for Western Burlap Bag Co. 

E. GUY SUTTON, 215 S. 17th Street, Mattoon, Ill., appearing for 
Neal Gravel Co. 

KARL A. WISE, 211 West Wacker Drive, Chicago, Ill., appearing 
for Gypsum Association. 

J. A. MADDEN, 622 Midland Bank Building, appearing for Southern 
Minnesota Mills. 

J. R. LEWALLEN, 900 Aysco Tower, appearing for Anderson 
Prichard Oil Corporation and Cal-Tex Refining Co., et al. 

JOHN T. MONEY, Mills Building, Washington, D. C., appearing 
for Structural Clay Products Institute. 

A. O. GRAVES, State Building, Lansing, Mich., appearing for Mich- 
igan Public Service Commission. 

LEO E. GOLDEN, SR., 10 North Main Street, West Hartford 7, 
Conn., appearing for Eastern Motor Freight Conference, Inc. 

FRANK W. GWATHMEY, Shoreham Building, Washington, D. C., 
appearing for Southern Rail Lines, Petitioners. 

J. H. HILTNEA, Burlington, N. J., appearing for Cast Iron Pipe 
Research Association, U. S. Pipe & Foundry Company. 

E. A. O’BRIEN, A. G. T. M., 30 East 42 St., New York 17, N. Y., 
appearing for The Linde Ai: Products Company. 

W. H. ABEL,.2 Island Avenue, Aurora, Ill., appearing for Aurora 
Chamber of Commerce. 

ARMAND HANSHAW, Kankakee, Ill., appearing for Lehigh Stone 
Co. 

JOHN R. DAVY, Sheboygan, Wis., appearing for Sheboygan Cham- 
ber of Commerce. 

P. O. STEURY, Danville, Ill., appearing for Consolidated Products 
Co., and Sugar Creek Creamery Co. 

STANFIELD R. JOHNSON, Washington, 
Southern Pacific System. 

FRANK J. REBHAN, Denver, Colo., appearing for American Crys- 
tal Sugar Co. 

Cc. S. CONNOLLY, Oconomowoc, Wis., appearing for Carnation Co. 
and Albers Milling Co. 

LOUIS B. FITZGERALD, Colorado Milling & Elevator Co. 


JOHN J. TOOHEY, Chicago, appearing for U. S. Department of 
Agriculture. 


LaCrosse, Wis., 


D. C., appearing for 


Variety of Petitions and Answers 
Filed in Ex Parte 148-162 


Various interests have asked the Commission to deny the 
petition of the railroads in Ex Parte 148—162, Increased Railway 
Rates, Fares and Charges, 1942, 1946, that the emergency in- 
creases in rates on anthracite and bituminous coal, and on lignite 
and coke, be made 15 cents a net ton or 17 cents a gross ton. 
The railroads were granted emergency increases of 6 cents a 
net ton or 7 cents a gross ton when the rate was $1.00 a ton or 
less, and 8 cents a net or 9 cents a gross ton when the rate was 
higher than $1.00 a ton (see Traffic World, July 20). 


Those asking denial of the petition were: Midwest Coal 
Traffic Bureau; the Wisconsin Coal Bureau, Inc., and Maher Coal 
Bureau, which asked denial pending hearing; the Lynchburg 
(Va.) Traffic Bureau, which also asked denial prior to a “full 
hearing;” and the American Pulp and Paper Association, which 
likewise said no further increases should be granted without 
hearing. 

Midwest observed that the latest increases authorized were 
double those under the original Ex Parte 148 decision whereas, 
it said, class or commodity rates had generally had the original 
Ex Parte 148 increases restored. Referring to a statement it 
said the railroads had made, that little opposition to the increase 
requested had been voiced at the original and preliminary hear- 
ing, it said this was by reason of limitations placed on the 
subject matter at the assigned hearing in Ex Parte 148 and 162. 
On the other hand, the Wisconsin Coal Bureau and Maher said 
they did not agree that opposition to the proposed increases was 


TRAFFIC WORLD 


slight, saying they had expressed what they thought was stron 
opposition. They asked that the proceeding “go forward a 
already ordered and that the petition of the railroads for this 
last-minute change in its order pending hearing should he 
denied.” 

The Lynchburg bureau said the Commission could not reg. 
sonably determine the amount of revenue needed by the rajj. 
roads prior to a full hearing. 

The paper and pulp association said the industry used 15. 
000,000 tons of coal a year and the additional increases requesteg 
without hearing would cost the industry $1,200,000 a year, add. 
ing that such a burden should not be imposed without hearing, 

“It is the position of the paper industry that the needs of 
the railroads should be adequately met,” it said. “The purpose 
of the hearings now scheduled is to determine the extent of that 
need. To grant further increases before the need is determined 
would be unfair to the shipping public.” 

Valve Manufacturers Ask To Intervene 

A group of manufacturers of iron body valves and fire hy. 
drants and/or fire plugs have asked permission to intervene jp 
the proceedings. They are: A. P. Smith Manufacturing Co., East 
Orange, N. J.; Chapman Valve Manufacturing Co., Indian Or. 
chard, Mass.; Eddy Valve Manufacturing Co., Waterford, N. Y,; 
Rensselaer Valve Co., Troy, N. Y.; Darling Valve & Manufac. 
turing Co., Williamsport, Pa.; and Florence Pipe Foundry & 
Machine Co., Florence, N. J. Their objection was to the addi- 
tional 5 per cent increase granted on traffic in Official Territory, 

The Anthracite Institute, and the Youngstown Sheet & 
Tube Co., have asked the Commission to deny the petition of 
the railroads in Ex Parte 148-162, for increased temporary rates 
on bituminous and anthracite coal. 

The Institute said the Commission, “in an orderly manner 
and after opportunity afforded the parties to be heard,” had 
carefully concluded that the temporary increases granted were 
reasonable and proper, adding that hearings had been scheduled 
for taking evidence on which the Commission might further 
consider the carriers’ claim. No basis had been shown for the 
additional increases asked, it said, without a hearing and with- 
out full opportunity for the presentation of evidence by the In- 
stitute and its members. 

It said, further, that the carriers had indicated their inten- 
tion to seek on further hearing greater increases in rates on 
anthracite than on bituminous coal, and observed that the Com- 
mission in its recent report had declined to permit such dif- 
ference in treatment of these competitive fuels, adding that it 
had long been recognized in general rate increases that “such 
discriminatory treatment is not justified.” 

Among other things, Youngstown observed that the “many 
important Class I railroads” said by the carriers to draw 40 
per cent or more of their total freight tonnages, were located 
in Official Territory. It observed that the Official Territory 
carriers had been accorded an additional increase of 5 per cent 
over the increases authorized for the rest of the country, and 
should not now, as an emergency measure, be accorded the en- 
tire increase of 15 cents a ton sought on bituminous coal. 


As to increases in the price of bituminous coal permitted 
by the Office of Price Administration, Youngstown said it was 
not the only commodity on which such price increases had been 
granted, and that the increases followed the “common pattern” 
incident to the settlement of wage controversies. It said the 
Commission would doubtless take judicial notice that com- 
modity prices had generally gone up, in numerous cases “ma- 
terially so,” since the termination of the O. P. A. 

Eastern States Retail Solid Fuel Conference, replying to 
the petition of railroads for reconsideration and amendment of 
the order of June 20 in Ex Parte No. 162, Increased Railway 
Rates, Fares, and Charges, 1946, so as to permit additional 
emergency increases in rates on bituminous coal, lignite, an- 
thracite and coke (see Traffic World, July 13, 1946, p. 97, and 
July 20, 1946, p. 161), has asked the Commission to defer action 
on the railroads’ petition until the close of the scheduled hear- 
ings in the proceeding. Thus, to permit a “careful” study of the 
complete record that will be made at the hearings on which 
the Commission may base such findings, conclusions and orders 
as to it may seem reasonable and just. 


“The Commission has only recently allowed an emergency 
increase in rates on these commodities (effective July 1, 1946) 
as a result of intensive prosecution of the railroads’ plea for 
an immediate increase in revenue,” said the reply. ‘Insufficient 
showing has been made in the present record to warrant modi- 
fication of the Commission’s order as requested in the petition of 
July 8, 1946.” 

The conference pointed out that hearings in the proceeding 
were scheduled to begin July 22 in Chicago, and declared that 
other hearings were scheduled “to follow closely the Chicago 
hearings,” and that by agreement among counsel “evidence 
concerning anthracite will be presented at the Buffalo hearing 
beginning August 5.” 
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July 27, 1946 


Frisco Purchase of Righter 
Motor Rights Denied 


Applications of Frisco Transportation Co., motor subsidiary 
of the Frisco Railroad, for authority to purchase certain operat- 
ing rights in Missouri, Tennessee and Arkansas and certain 
property of Righter Trucking Co., Inc., of Charleston, Mo., and 
of the railroad for authority to acquire control of the rights 
and property through the purchase, have been denied by the 
Commission, by a report and order in MC F-2413, St. Louis-San 
Francisco Railway Co. (Frank A. Thompson, Trustee)—control; 
Frisco Transportation Co.—purchase—Righter Trucking Co., 
Inc. 


Under an agreement of January 3, 1944, said the Commis- 
sion, Frisco would purchase for $20,000, payable on approval of 
the transaction by regulatory authorities, Righter’s operating 
rights in MC 75281, authorizing regular-route operations be- 
tween St. Louis, Mo., and Memphis, Tenn., Jackson, Mo., and 
Walnut Ridge, Mo., all via specified intermediate points, and 
between other specified Missouri and Arkansas points, as well 
as irregular-route operations between points in six Missouri 
counties and in Arkansas on and east of U. S. Highways 63 and 
67, on the one hand, and, on the other, points to which service 
was authorized in connection with the regular routes to be 
purchased. 

Evidence submitted in support of the application, said the 
Commission, was directed toward showing that, on a basis of 
an all-truck service unconnected with train service of the rail- 
road, the transaction would be consistent with the public inter- 
est. 

Following the Rock Island case (MC F-445, Rock Island 
Motor Transit Co.—purchase—White Line Motor Freight Co., 
Int., et al., decided March 4, 1946), in which it discussed the 
general question of control of motor-truck operations by rail- 
roads, said the Commission, it could not approve the application 
on that basis, but only subject to the rendition of a substantially 
restricted operation, ‘‘which authority Frisco does not desire 
ws did not endeavor to show to be consistent with the public 
interest.” 

Commissioners Mahaffie, Splawn and Alldredge, dissenting, 
said that the majority denied the application on the ground 
that Frisco would not consummate the purchase because of 


conditions that the majority would impose if the purchase were 
authorized. 



































































































































































Say Small Towns Need Service 


“The record shows,” said the dissenters, “that many small 
communities located in the irregular-route territory here con- 
sidered have no service either rail or motor, other than that 
authorized to be provided by Righter, that the latter is unable 
to resume operations in that territory, and that there is need 
for much of the service which is presently being rendered under 
these rights.” 

The majority action, said the dissenters, would deprive 
those communities of service, particularly in the transportation 
of refrigerated packing-house products from St. Louis. They 
averred the application should be granted, subject to such con- 



































































larged operation was consistent with the public interests. 

_ Frisco, said the dissenters, should have the final determina- 
tion with respect to whether consummation of the purchase was 
made undesirable by such restrictions as the Commission found 
It necessary to impose. 

Frisco’s present operating rights over the duplicate seg- 
ments between Blytheville, Ark. and Memphis, Tenn., via Tur- 
rell, Ark., and between Walnut Ridge, Mo., and Turrell, aggre- 
gating 146 miles said the Commission, were without limitation on 
the kind of service authorized. It said that on unification of 
these rights with those that would be acquired from Righter, 
duplications would be eliminated, and the unified rights, follow- 
Ing the policy stated in the Rock Island case, would be modified 
to permit only one service that was auxiliary to, or supple- 
mental of, train service. Accordingly, with respect to these 
segments, it said, Frisco would have less complete operating 
authority than at present. 

Over the remainder of the duplicating rights, approximately 
287 miles, said the Commission, Frisco’s present rights were al- 
ready limited to service auxiliary to, or supplemental of, train 













































ditions as appeared necessary in order to insure that the en-- 







service, and, with respect to these routes, the purchase of 
Righter’s rights, subject to the same limitations, would merely 
eliminate an independent motor carrier. 

The same limitation would have to be imposed on the re- 
mainder of the regular-route rights, said the Commission, add- 
ing that certain irregular-route rights of Righter would be can- 
celled, resulting in less service to the public than had heretofore 
been possible under those rights. 

“Frisco is the instrumentality of the railroad,” said the 
Commission. “Operation by it of an all-truck service under the 
acquired operating rights, unrelated to train service of the 
railroad, would not constitute use by the railroad of motor- 
vehicle service to public advantage in its operations and would 
give the railroad a double competitive weapon not possessed by 
ordinary motor carriers. There has been no showing in this 
record that the service offered by independent motor carriers 
in the territory is inadequate. While witnesses representing 33 
shippers and receivers of freight located principally at St. 
Louis, East St. Louis, Cape Girardeau, Malden, Poplar Bluff, 
Sikeston, Kennett, and Tupelo, Miss., testified in support of the 
application, the majority expressed no dissatisfaction with the 
service presently rendered by other rail and motor carriers. 
Their principal interest in the proceeding is to obtain all pos- 
sible service.” 


Canadian-Gulf Line to Resume 
Contract Water Service 


Resumption of intercoastal and coastwise water services of 
the Canadian-Gulf Line, Ltd., of Houston, Tex., which ceased 
in 1942 by reason of war conditions, has been authorized by the 
Commission, effective October 3, in W-515, Canadian-Gulf Line, 
Ltd., Contract Carrier Application. 

Applicant’s transportation business ceased in April, 1942, 
because of the loss of its ships, one lost at sea in January, 1942, 
and another requisitioned by the War Shipping Administration 
in April, 1942, and because its president was about to enter 
military service. 

By a report, permit and order in the aforementioned pro- 
ceeding, the Commission authorized operation by applicant as 
a contract carrier by self-propelled vessels in interstate or for- 
eign commerce, in the transportation of tankage, castor pomace, 
potatoes, and automobiles, southbound and westbound only 
from and to ports and points along the Atlantic and Gulf of 
Mexico coasts; and of sulphur, from Port Sulphur, La., and Gal-. 
veston and Freeport, Tex., to ports and points along the Pacific 
coast of the U. S., by way of the Panama Canal. 

In connection with resumption of services, the report said 
“applicant has approximately $600,000 in bonds and cash which 
it deems sufficient for the acquisition of three ships and the re- 
establishment of operations.” Negotiations, it added, were 
being conducted with the U. S. Maritime Commission for the 
purchase or charter of two vessels of about 5,000 gross tons each 
for the Atlantic-Gulf trade and one vessel of approximately 
7,200 gross tons for the intercoastal service. 


Motor Minima Case Reopened 
with Respect to One Carrier 


By an order in MC C-360, minimum class-rate restrictions— 
central and eastern states, the Commission, division 2, has 
vacated and set aside two prior orders to the extent that they 
prescribed maximum bases of class-rate restrictions for appli- 
cation for local movements over the lines of Associated Trans- 
port, Inc., or for movements over through routes in which that 
corporation was a participating carrier. It reopened the pro- 
ceeding for further hearing respecting the bases of class-rate 
restrictions or stops to be maintained for local movements over 
Associated’s lines and for movements over through routes in 
which Associated was a participating carrier. 


Considering petitions of Middle Atlantic States Motor Car- 
rier Conference, Inc., and Associated Transport, Inc., for recon- 
sideration and oral argument, the Commission, by an order in 
MC C-360, has denied the petitions except to the extent that 
the petition of Associated has been granted by division 2, 

In the first aforementioned prior report, division 2, in 




































MC C-360, embracing I. and S. M-2160, minimum class-rate 
stops in central and eastern states, prescribed maximum reason- 
able bases for class-rate restrictions or stops that the respondent 
motor carriers might use, until the Commission’s further order, 
either to exclude low-rated and allegedly unprofitable traffic 
from movement by truck or to transport such traffic at rates 
higher than those normally applicable (see Traffic World, Mar. 
31, 1945, p. 807). 

On reconsideration in MC C-360, division 2, by a second 
report and order modified in certain respects the bases of max- 
imum reasonable class-rate restrictions of the respondent motor 
common carriers on movements of freight in truckloads be- 
tween points in Trunk Line Territory and interterritorially be- 
tween points in Central, Trunk Line and New England terri- 
tories, as prescribed in the first prior report (see Traffic World, 
Oct. 6, 1945, p. 875). 


—— 


TEMPORARY WATER AUTHORITY 


_ By an order in W-378, Sub. 2, Detroit and Cleveland Navi- 
gation Co., Temporary Authority—Milwaukee, the Commission, 
division 4, has authorized the applicant, under the provisions of 
section 311(a) of the interstate commerce act, to operate as a 
, common carrier by self-propelled vessels in the transportation 

of motor vehicles from Detroit, Mich., to Milwaukee, Wis., 
effective until December 15, 1946. The Commission said it 
found there was an immediate and urgent need for the service 
ew was no other carrier service capable of meeting such 
need. 


Commission Reports 


(An asterisk before the docket number means that ‘the report will not 
be printed in full in the permanent series of Commission reports. Mimeo- 
graphed copies of such reports in full may be obtained by prompt appli- 
cation to the Commission.) 


Poultry Feed 


No. 29348, Houses, Incorporated, vs. New York Central. 
By the Commission, Commissioner Splawn. Dismissed. Rate 
of 44 cents a 100 pounds charged on less-carload shipment of 
poultry feed, in bags, made April 3, 1945, from Bellows Falls, 
Vt., to New York, N. Y., found inapplicable;. and shipment 
found to have been undercharged. Applicable rate of 45 cents 
and storage charges collected on shipment found not unreason- 
able. Tariff rules and regulations governing pick-up and de- 
livery service of less-carload shipments at New York, N. Y., 
found not shown to have been or to be unreasonable. 


Mixed Carload Rule 


No. 29174, “Automatic” Sprinkler Corporation of America 
vs. Pennsylvania, et al. By the Commission, Commissioner 
Splawn. Reparation awarded. Rates charged on five mixed 
carloads of iron and steel pipe and fittings and other miscel- 
laneous articles, from Youngstown, O., to Merrimac and Beaver 
Dam, Wis., between June 24, 1942, and January 29, 1943, found 
inapplicable in certain instances and that complainant was en- 
titled to reparation of $36.76. The proceeding involved an 
interpretation of modified rule 10 as to movements by way of 
Madison, Wis. The report said the defendants’ contention, that 
two separate mixing rules in the governing classification or 
exceptions could not be used to determine the applicable 
through rates, was without merit. A table in the report 
showed the method by which the applicable rates through 
Madison were to be determined. 


Commission Motor Reports 


(An asterisk before the docket number means that the report will not 
be printed in full in the permanent series of motor carrier reporis of the 
Commission. Mimeographed copies of such reports in full may be ob- 
tained by prompt application to the Commission.) 


*MC 30805, Sub. 50, Santa Fe Trail Transportation Co., 

Wichita, Kan. Certificate denied. General commodities, with 
' exceptions, serving Pittsburg, Kan., as an intermediate point 
_ over presently authorized route between Kansas City and 
Joplin, Mo. 

*MC 44761, Sub. 1, Lee Brothers, Inc., Chicago, Ill. Cer- 

tificate granted. General commodities, with exceptions, be- 
tween Chicago, Ill., on the one hand, and Bellona, Endicott, 
Hall, Hornell, Ithaca, Norwich, Olean, Oneonta, and Salamanca, 
N. Y., on the other, over irregular routes. 
; *MC 71516, Sub. 18, Alabama Highway Express, Inc., Bir- 
, mingham, Ala. Certificate denied. General commodities, with 
. exceptions, over irregular routes, between Mobile, Ala., on the 
. one hand, and certain points or described territories in Miss., 
. La., Ga., Tenn., and Fla., and over specified routes, between 
, Mobile, Ala., and Jacksonville, Fla., and between Jacksonville 
- and Orlando, Fla. 
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*MC 102593, Sub. 1, G. W. Sparrow (successor to Ear] 
Ridings), dba Sparrow Transit Lines, Burlington, Ia. On fur. 
ther hearing, applicant, as successor in interest to Earl Ridings, 
found to have failed to establish that he was entitled to any 
authority to conduct operations under the “grandfather” clause 
as a common carrier in addition to that heretofore authorized 
in the certificate now held. Application denied to such extent, 
Prior report, 31 M.C.C. 860. Commissioner Lee dissented. 

MC. 2835, Sub. 10, Adirondack Transit Lines, Inc., Kings. 

ton, N. Y. Certificate granted. Passengers and their baggage, 
and express and newspapers in the same vehicle with passen- 
gers, between the junction of Hudson Boulevard east and Per- 
shing Road in Weehawken, N. J., and New York, N. Y., over 
a regular route, and through the Lincoln Tunnel, serving no 
intermediate points, subject to certain restrictions. Commis. 
sioner Lee concurred in part. 
MC 29567, Sub. 2, S. R. Blake and L. L. Lawrence, Yuma, 
Ariz. Certificate granted. Insecticides, fertilizer, lumber, and 
uncrated furniture from Los Angeles, Calif., to Yuma, Ariz. 
and points in Ariz., within 50 miles of Yuma, and agricultural] 
commodities, seed, and rejected shipments of uncrated furniture 
in the reverse direction, over irregular routes. 

MC 43475, Sub. 17, Glendenning Motorways, Inc., St. Paul, 
Minn. Certificate granted. General commodities, with ex- 
ceptions, between certain points in S. D., and Minn., over regu- 
lar routes. 

MC 44055, Sub. 21, Bos Truck Lines, Inc., Marshalltown, 
Ia. Certificate granted. Specified commodities, over irregular 
routes, from and to designated points in Ill., Ind., Ia., N. Y., O., 
and Wis. 

MC 52746, Sub. 27, Knaus Truck Lines, Inc., Kansas City, 
Mo. Certificate denied. General commodities, with excep- 
tions, between Peoria, Ill., and El Paso, Ill., over U. S. high- 
way 24. 

MC 67450, Sub. 1, Frank Peterlin, dba Peterlin Cartage Co., 
Chicago, Ill. Certificate denied. Non-ferrous metals, copper 
base, in ingots, from Chicago to points in O., lower peninsula 
of Mich., and certain points in Ind., and scrap metals in the 
reverse direction, over irregular routes. 

MC 95927, Sub. 2, Rex Lee, Webster City, Ia. Certificate 
granted. Agricultural machinery and agricultural implements, 
and parts thereof, over irregular routes, from Fort Dodge, Ia., 
to points in Minn., Wis., S. D., N. D., Neb., Ill., Ind., Kan., 
and Mo., and damaged, refused or rejected shipments on return. 

MC 103880, Sub. 14, Products Transport, Inc., Benton Har- 
bor, Mich. Certificate granted. Petroleum and _ petroleum 
products, in bulk, in tank trucks, from East Chicago and Indiana 
Harbor, Ind., to points in designated counties in Mich., and 
rejected shipments on return, over irregular routes. 

MC 105634, Sub. 1, Central Carting Co., Inc., Buffalo, N. Y. 
Certificate granted. Meat, meat products, meat by-products, 
dairy products and articles distributed by meat-packing houses, 
over irregular routes, from Buffalo, N. Y., to Erie and Brad- 
ford, Pa., and to points in N. Y., within 75 miles of Buffalo, 
and empty containers for, and rejected shipments of, such 
commodities on return. 


MC 105671, McFarland & Stample Trucking Co., Hamden, 


Conn. Permit granted. Malt beverages, from Newark, N. J. 
to Hamden and Wethersfield, Conn., and empty malt beverage 
containers on return, over irregular routes. Dual operations 
authorized. 

MC 105656, Tom Pasquale, DBA Pasquale Trucking Co., 
Logansport, Ind. Certificate granted. Malt beverages from Mil- 
waukee, Wis., to specified points in Ind., and empty malt bever- 
age containers on return over irregular routes. Dual operations 
authorized. 

MC 105857, Rebecca Katz, DBA Samuel Katz & Co., Cam- 
den, N. J., Permit denied. Specified commodities from and to 
certain points in N. J., N. Y., and Pa., over regular routes. 


MC 105917, Sub. 1, JOhn R. Lesoine, Tannersville, Pa. 
Certificate granted. Specified commodities, from and to desig- 
nated points in Pa., N. Y., and N. J., over irregular routes. 


MC 106269, Younger Brothers, Inc., Houston, Tex. Certifi- 
cate granted. Specified commodities between Port Neches, Tex., 
and all points in La., over irregular routes. 


COMMISSION ORDERS 
Finance 14586, Gulf Mobile & Ohio Abandonment. The period for 
which jusdiction was reserved in the certificate of public convenience 
issued July 13, 1944, for consideration of the question whether condi- 
tions should be imposed for the protection of applicant’s employes who 
may have been adversely affected by the abandonment permitted, 
extended for an additional period of two years. 


MC 57962, Sub. 1, John W. White, Ellinwood, Kan., 


extension, 
Kansas. 


Time within which petitions for reconsideration, rehearing oF 


reargument may be filed extended until September 3. 
FF-49, Westland Forwarding Co., freight forwarder application. 
The certificate has been amended to show the correct name of the cor- 
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poration as Westland Forwarding Co., this amended certificate will take 
effect on and after August 26. 

FF-51, Merchant Shippers Assn., Inc., freight forwarder application. 
The certificate has been amended to show the correct name of the ‘corpo- 
ration as Merchant Shippers Association. This amended certificate will 
take effect on and after August 26. 

No, 29382, Globe-Wernicke Co. vs. Alton et al. Order of May 16 
which by its terms is made effective on or before August 23 on not 
less than 30 days’ notice modified to become effective on or before 
October 30 instead of August 23. 

Finance 14957, Hampton & Branchville Construction. Effective date 
of certificate issued June 11 postponed pending further order of the 
Commission. 

Finance 14920, Hoboken Ferry Co. et al., abandonment. 
of protestants for further hearing denied. 


Petition 


MOTOR FINANCE CASES 

MC F-3169, H. Abb Wooldridge, Jr., et al—Control; Abb’s Transfer 
& Service Co., Irc.—Purchase—V. A. Morreale. Purchase by Abb’s 
Transfer & Service Co., Inc., dba Wooldridge Motor Lines, of Mobile, 
Ala., of the operating rights of V. A. Morreale, dba Gulf Coast Motor 
Line, of Bay St. Louis, Miss., and acquisition of control of such 
operating rights by H. Abb Wooldridge, Jr., Samuel P. Wooldridge, 
and Walter F. Wooldridge, through the purchase, approved and author- 
ized, subject to condition. 

MC F-3088, G. N. Childress, dba G. N. Childress Transportation Co., 
of Sanford, N. C.—Purchase (portion)—D. J. Black, dba Black’s Motor 
Express, of Wilmington, N. C. Purchase by former of certain operating 
rights of latter, approved and authorized, subject to condition; and 
issuance of certificate to Childress authorized upon compliance with 
certain conditions. 

MC F-2968, Sooner Freight Lines, of Oklahoma City, Okla.—Pur- 
chase—Lee Way Motor Freight, Inc., of Oklahoma City, Okla. Purchase 
by former of certain operating rights of latter, approved and authorized, 
subject to condition. 

MC F-3077, Youell, Inc., and Peerless, Incorporated—control; Con- 
solidated Convoy Co.—Control and merger—Interstate Transit Co. Ac- 
quisition by Consolidated Convoy Co., of Portland, Ore., of control 
of Interstate Transit Co., of Seattle, Wash., through purchase of 
capital stock, merger of the operating rights and properties of the 
latter into the former, and acquisition of control of such operating 
rights and properties by Youell, Inc., and Peerless Incorporated, 
through such merger, approved and authorized, subject to condition. 

MC F-2593, The Greyhound Corporation—control; Central Greyhound 
Lines, Inc.—control and merger—Enders Bus Lines, Inc., and MC 
F-2770, The Greyhound Corporation—control; Central Greyhound Lines, 
Inc.—control; Central Greyhound Lines, Inc., of New York—purchase— 
Stanley J. Mekes. Acquisition by Central Greyhound Lines, Inc., of 
Cleveland, O., of control of Enders Bus Line, Inc., of Benton Harbor, 
Mich., through purchase of capital stock, and merger of the operating 
rights and property of Enders Bus Lines, Inc., into Central Greyhound 
Lines, Inc., for ownership, management, operation, and acquisition by 
the Greyhound Corporation of control of said operating rights and 
property through said merger, approved and authorized, subject to 
conditions. Purchase by Central Greyhound Lines, Inc., of New York, 
of Syracuse, N. Y., of certain operating rights of Stanley J. Mekes, dba 
White Star Coach Lines, of Elmira, N. Y., and acquisition by Central 
Greyhound Lines, Inc., and the Greyhound Corporation of control .of 
said operating rights through said purchase, approved and authorized, 
subject to condition. 


UNCONTESTED FINANCE CASES 

Report and order in F. D. No. 15290, Arkansas & Memphis Railway 
Bridge & Terminal Co. Joint Use, authorizing modification of operating 
agreement under which Guy A. Thompson, trustee of the Missouri 
Pacific Railroad Co., Herryman Henwood, trustee of the St. Louis 
Southwestern Railway Co., and Joseph B. Fleming and Aaron Colnon, 
trustees of the Chicago, Rock Island & Pacific Railway Co., jointly 
use the railway bridge and properties of the Arkansas & Memphis 
Railway Bridge & Terminal Co., with conditions for protection of 
employes. Approved. 

Report and order in F. D. No. 15367, Chicago, Burlington & Quincy 
Railroad Co. Notes, granting authority to issue not exceeding $2,020,480 
of promissory notes in further evidence, but not in payment of, the 
unpaid portion of the purchase price of certain equipment to be ac- 
quired under a conditional sale agreement. Approved. 

Report and order in F. D. 15376, Pere Marquette Railway Co. 
Equipment Trust Certificates, granting authority to assume obligation 
and liability in respect of not exceeding $850,000 of Pere Marquette 
Railway second equipment trust of 1946 114 per cent serial equipment- 
trust certificates, to be issued by the Marine Midland Trust Co. of 
New York, as trustee, and sold at 99.636 per cent of par and accrued 


dividends in connection with the procurement of certain equipment. 
Approved. 


‘FINANCE APPLICATIONS 

Finance No. 15400. Detroit and Cleveland Navigation Co., Detroit, 
Mich., asks authority to purchase for $8,000, under terms of agreement, 
Portion of joint certificate of Nicholson Universal Steamship Co., 
and Overlakes Freight Corporation, authorizing transportation by self- 
Propelled vesseis of commodities generally, including motor vehicles, 
between all ports and points on Lake Michigan and Detroit, Mich., and 
between Detroit and all ports and points on Lake Michigan; and for 
approval of transfer of such rights. Applicant said at the present time 
due to war conditions, Nicholson and Overlakes were confronted with 
a shortage of available bottoms and had more than enough business 
to utilize available facilities to the utmost without engaging in the 
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carriage of general commodities generally in Lake Michigan, whereas 
applicant, while maintaining adequate service to shippers between De- 
troit and ports on Lake Erie, had available tonnage that could not 
profitably be used in that service and which could be, and in fact 
under temporary authority of the Commission on June 14, 1946, now 
was, profitabiy utilized in Lake Michigan. The necessity for the trans- 
fer, applicant said, was shown by the fact that with the exception of 
the service now offered under temporary authority, there was at 
present no service offered to shippers of automobiles from ports on 
Lake Michigan to Detroit, Cleveland and Buffalo, although such service 
had been sought. 

Finance No. 15403. Union Railroad Co. asks authority to issue 
$7,900,000 of first and refunding mortgage series A bonds, dated Septem- 
ber 1, 1946, and due September 1, 1996, for cash sale, to provide funds 
for the payment at maturity, September 1, 1946, $2,000,000 principal 
amount of applicant’s first mortgage gold bonds issued under its first 
mortgage dated September 1, 1896, and $5,900,000 principal amount of 
6 per cent gold jiebentures, maturing September 1, 1946, issued under 
debenture agreement dated June 15, 1920. The bonds proposed to be 
issued are to bear interest at a rate to be fixed by competitive bidding, 
payable semi-annually, provide for a cumulative contingent sinking 
fund estimated to retire and redeem all bonds by maturity, will be 
redeemable on any semi-annual interest date at option of applicant, 
and will be secured by a mortgage covering all the railroad property, 
real and personal, of applicant. 

MC F-3245, Alamo Motor Lines, Inc., of San Antonio, Tex., asks 
authority to purchase certain operating rights of Intercity Motor Ex- 
press, Inc., of Lubbock, Tex., and temporarily to operate. 

No. 15394, Consolidated Freightways, Inc., of Portland, Ore., asks 
authority supplemental to that granted in MC F-2123, to issue $200,000 
of promissory notes, payable within 120 days, for the purpose of paying 
current operating expenses. The applicant said the First National 
Bank of Portland had been advancing funds to date, and that it had 
no reason to believe that funds would not be advanced in the future 
under the present method of handling. It said the Commission had 
recognized in the past that its credit standing would be jeopardized 
unless it was permitted to convert its government accounts receivable 
into cash, adding that this situation was ‘‘still continuing.’’ It said 
it had averaged about $50,000 a month of government transportation 
for the past three months, and anticipated it would continue to perform 
such transportation for some time to come and that, if large quantities 
of surplus commodities began to move, the estimate would be greatly 
increased. 

MC F-3246, A. C. Willingham, dba Willingham Motor Lines, of San 
Antonio, asks authority to acquire control of Intercity Motor Express, 
Inc., of Lubbock, Tex., through ownership of capital stock, and tem- 
porarily to operate. : 


. PETITIONS FOR REHEARING, ETC. 

No. 28834, Southern Wyoming Coal Operators Assn. vs. C. B. & 
Q. et al., No. 28880, Hayden Coal Co. et al. vs. A. T. & S. F. et al, and 
No. 28885, Sheridan-Wyoming Coal Co., Inc., vs. A. T. & S. F. Agent 
Ahlstrom, agent for carriers parties to his ICC 30 (Western States 
Coal and Coke Tariff No. 1-A), has asked the Commission to postpone 
the effective date of its orders in the above cases, so that such orders 
will become effective September 21 on not less than 30 days’ notice. 

Valuation 1233, Tentative valuation of the products pipe line of 
Shell Oil Co., Inc. Shell Oil Co. has asked the Commission that they, 
Shell Oil, be granted a hearing on due notice, as to the matters and 
things involved in the case and the right to argue said things orally 
and upon brief, that the Commission rescind and hold for naught the 
purported valuation, and dismiss the purported valuation proceeding 
and that the Commission, should it fail or decline so to rescind the 
purported valuation and dismiss the valuation proceeding, correct the 
said valuation, and so as to conform in all respects to the requirements 
of the law. In so requesting the above, the company again fully 
reserves its objections and rights in respect of the Commission’s lack 
of jurisdiction. 

No. 29263, Franklin Limestone Co., Inc., vs. Alabama Great Southern 
et al. The L&N and NC&StL has asked the Commission to reopen for 
rehearing, reconsideration, reargument and postponement of the effective 
date of the Commission’s order in these proceedings. 

MC-F 1341, 1342, 1366 and 1381, Central Greyhound Lines, Inc., 
issuance of notes; assumption of obligation; issuance of notes; assump- 
tion of obligation. Applicants have asked the Commission to modify 
its order in these proceedings dated November 29, 1940, in such manner 
as to authorize the extension of the time for payment of the notes 
therein authorized for an additional 5 years, with the existing mort- 
gages continuing as security and to permit the reduction of the interest 
rate upon the entire unpaid balance of each note from 3% per cent to 
3 per cent per annum, and for such further relief as may be required 
in the premises. 

FF-128, Clipper Carloading Co., freight forwarder application. Acme 
Fast Freight, Inc., National Carloading Corp., and Universal Carloading 
and Distributing Co., have asked the Commission to vacate its order 
of July 12 in this proceeding by which applicant is granted leave to 
amend its petition for reopening and reconsideration filed June 17. 

FF-128, Clipper Carloading Co., freight forwarder application. Ap- 
plicant has asked the Commission for authority to make changes in its 
original petition which have a direct bearing on its pleading. 


HARRY ALLSMAN WATER OPERATIONS 
By an order in W-469, Harry Allsman Applications, the 
Commission, division 4, has rescinded the order issued in the 
proceeding September 6, 1943. It ruled that Henry Allsman, 
Inc., of Harvey, La., insofar as it furnished vessels under 
charter, lease, or other agreement, to persons other than car- 
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riers for use by such persons in marine construction between 
ports and points in Louisiana, Mississippi, Alabama, and Texas, 
was exempt from the provisions of part III of the interstate 
commerce act. 

The order was issued after Harry Allsman transferred his 
vessels and business to Harry Allsman, Inc., a newly organized 
corporation. 


SAN DIEGO FORWARDING APPLICATION 


By an amended permit and order in FF-101, San Diego For- 
warding Co. Freight Forwarder Application, the Commission, 
‘division 4, effective July 30, has amended the permit and order 
of March 15, 1946, changing the name of the applicant to San 
Diego Forwarding Company, of San Diego, Calif. The author- 
ity granted the predecessor company was to forward commod- 
ities generally in interstate commerce from Los Angeles and Los 
Angeles Harbor to San Diego. 


EXTENSION IN ALLIED VAN PURCHASE CASE 


An extension to December 1, of the time within which the 
authority granted by the Commission in the Allied Van pur- 
chases case may be exercised, has been ordered by the Com- 
mission by an order in MC F-2787, Allied Van Lines, Inc.— 
Purchase—Evanston Fireproof Warehouse, et al.; Evanston 
Fireproof Warehouse, et al.—Control—Allied Van Lines, Inc. 


Suspended Tariffs 


(Designation of a tariff below does not mean that all schedules in it 
have been suspended by the Commission. Suspension orders contain 
many schedules not reproduced here. Details of such orders are pub- 
lished in The Daily Traffic World and Bulletin and The Traffic Bulletin.) 


I. and S. No. 5417, the Commission suspended from. July 22, 
and later, until February 22, the operation of certain schedules 
published in supplement No. 23 to Agent D. Q. Marsh’s I. C. C. 
No. 3676, and supplements Nos. 32 and 1 to Agent L. E. Kipp’s 
I. C. C. Nos. A-3565 and A-3636, respectively. The suspended 
schedules propose to cancel transit arrangements on scrap rub- 
ber at East St. Louis, Ill., St. Louis, Mo., Memphis, Tenn., Little 
Rock, Ark., Tulsa, Okla., and Fort Worth, Tex. 





Railroad Abandonments 


Cc. M. St. P. & P. 


The Chicago, Milwaukee, St. Paul & Pacific Railroad Co., 
in Finance No. 15404, asks authority to abandon approximately 
13.6 miles of its line in Houston County, Minn., extending from 
Reno to a point one-quarter mile east of Caledonia. Applicant 
said the line had been seriously damaged by flood waters and to 
restore the line to a state of serviceability would cost approxi- 
mately $125,000. AW&ndonment would result in a net annual 
saving of approximately $37,000, and net capital benefit result- 
ing therefrom would approximate $129,280. 


Bay Point & Clayton 


By a report and certificate in Finance No. 15315, Bay Point 
& Clayton Railroad Co., abandonment, the Commission, division 
4, has permitted abandonment by the railroad of its entire line 
in Contra Costa County, Calif., extending approximately 9 miles 
from Port Chicago to Cowell. 


PERISHABLE FREIGHT PROTECTIVE SERVICE 


The Commission has assigned No. 20769, Charges for Pro- 
tective Service to Perishable Freight—Protective Service 
against Cold, for further hearing August 28, at its offices in 
Washington, before Examiner F. L. Sharp. 

The notice of assignment said the hearing would be con- 
fined to the receipt of evidence relating to charges for carriers’ 
protective service against cold as contemplated by the Commis- 
sion’s order of November 13, 1945, reopening the proceeding for 
further hearing, except as to service for potatoes from Maine 
and except as to carriers’ protective service against cold based 
on the temperature within the car for shipments of apples and 
pears from origins in Idaho, Washington, and Oregon. 


MONON REORGANIZATION HEARING 


Secretary Bartel, of the Commission, has announced the 
assignment of hearing of Finance No. 10294, Chicago, Indian- 
apolis & Louisville Railway Co. Reorganization, under tke 
provisions of section 77 of the bankruptcy act, on August 13, 
at 9:30 a. m., at the Commission’s offices, before Examiner 
Harvey H. Wilkinson. 

Mr. Bartel said the hearing would be for the purpose of 
receiving evidence in support of a petition of John W. Barringer, 
Ill, Arthur T. Leonard, and John E. Dwyer, Monon reorganiza- 
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tion managers, for fixing the maximum limit of allowances for 
the services and expenses of their attorneys, and petitions of 
the Guaranty Trust Co. of New York (1) as trustee under the 
debtor’s first and general mortgage, and (2) as_ successor 
trustee under the Indianapolis & Louisville Railway Co. firgt 
mortgage, and of the Chase National Bank of New York, the 
refunding mortgage bondholders’ protective committee, and the 
first and general mortgage bondholders’ protective committee 
for fixing the maximum limit of allowances for their services 
and expenses in connection with the debtor’s reorganization. 


I. C. C. to Investigate Class I 
Carrier Bus Fares 


On its own motion, the Commission, in MC C-550, investi- 
gation of bus fares, has instituted an investigation into the 
reasonableness and lawfulness of passenger fares and charges 
of all class I motor common carriers of passengers subject to 
the interstate commerce act. 

In its investigation, the Commission is expected to consider 
the financial status and earning capacity of the lines involved, 
For 1945 and the first quarter of 1946, the average ratio of 
adjusted net income to gross revenue of the class I bus lines is 
reported to have approximated 20 per cent. This ratio, it was 
ee from sources at the Commission, appeared unreasonably 
high. 

All class I common carriers of passengers by motor vehicle 
subject to the interstate commerce act are made respondents to 
the proceeding which is to be assigned for hearing at such times 
and places at the Commission may hereafter direct. 





No. 29539, Shell Oil Co., Inc., New York, N. Y. vs. Central Railroad Co. 
of New Jersey, et al. 

Alleges rates on liquefied petroleum gas, since July 1, 1944, from 

origin points in N. J., Pa., Ind., and IIl., to destination points in 


Mass., N.Y., and Ill., in violation of section 1. Asks cease and 
desist order, rates, and reparation. (A. C. Hultgren, Shell Oil Co., 
Inc., 50 West 50th St., New York 20, N.Y.) 

No. 29575, Louisville & Nashville Railroad Co. vs. St. Louis-San Fran- 
cisco Railway Co., et al. : . 

Alleges requirement of defendant railroads (joint terminal lines) 
that complainant move cars for delivery to joint terminal lines in 
Birmingham, Ala., over Birmingham Belt Railroad Co. tracks to 
East Thomas Yard, in violation of sections 1 and 3. Asks cease 
and desist order and interchange agreement effective at Vinita. 
(W. A. Northcutt, 908 West Broadway, Louisville 1, Ky.) 

No. 29583, Atwood-Larson Co., Minneapolis, Minn., et al. vs. Northern 
Pacific Railway Co. 

Allege rates on shipments of grain, billed in October and Novem- 
ber, 1944, to Staples, Minn., with instructions to hold for sampling 
and orders, and subsequently reconsigned to named points, in vio- 
lation of section 1. Ask cease and desist order, reparation, and 
waiver of collection of undercharges. (Frank -B. Townsend, 164 
New Chamber of Commerce, Minneapolis 15, Minn.) 

MC C-549, R. T. Harris et al., dba Southeastern Metals Co., Decatur, 
Ala., vs. Roadway Express, Inc., Akron, O. 

Rates on 22 shipments of rough aluminum stampings, from Masil- 
lon, O., from March 8, 1945, to July 11, 1945, in violation of section 
216(b). Complainants have filed suit in the circuit court of Morgan 
county, Ala., and ask finding as to lawful rates and classification, 
and finding that they have been damaged in amount of $2,141.80 
and interest. (C. Eugene Fowler, 841 Martin Bldg., Birmingham 
3, Ala.) 

MC C-528, Eighth Supplemental Order, Increased Rates—Middle Atlantic 
States. By the Commission, division 2, on its own motion. 

Hearing into and concerning the reasonableness and lawfulness 
otherwise of the increased rates and charges, and the rules, regula- 
tions and practices affecting such rates and charges, applicable to 
transportation of shipments generally between Middle Atlantic 
States Territory and New England Territory, proposed in Con- 
tinental Transportation Lines, Inc.: 2nd revised page 21 to MF- 
I. C. C. No. 4, and 3rd revised page 22 to MF-I. C. C. No. 4, or 
as amended. Hearing to be assigned. 

No. 29584, F. W. Stock and Sons, Hillsdale, Mich., et al. vs. Milwaukee 
Railroad et il. 

Alleges denial of reasonable through routes and joint rates and 
charges in transportation of grain, corn, barley, and oats, milled 
into products and transmitted at Hillsdale, Quincy, Monroe, Clinton, 
and Battle Creek, Mich., and Ligonier, Ind., and destined to points 
in Southern and Southeastern Territories over the Ohio River, in 
violation of section 3. Ask cease and desist order, routes, rates, 
rules, practices, and charges. (C. L. Athanson, 1409 National Bank 
Bldg., Detroit, Mich.) 
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The report comprises 127 mimeographed sheets, and 12 
South Buffalo oO Common Carrier exhibits. He recommended the following findings, as sum- 
Says I. c eek Examiner marized at the beginning of the report: 
: 1. That the South Buffalo is a common carrier switching railroad 
Lengthy report on status of railroad, owned by Bethle- engaged in transportation of property moving ‘in interstate commerce 
investi. hem Steel Corporation, sets forth 12 findings as to and is subject to provisions of the act and to jurisdiction of the 
nto the status of company, its relations with Bethlehem Steel ee a a ae RTL ; 

- : uffalo’s ownership and maintenance of any 
charges Co., and SEFVICeS rendered that company and others. tracks, track scales, and lands within steel company’s Lackawanna- 
ject to Special service cost report should be required by Com- plant enclosure, except property found lawfully necessary for and 
onsider [| Mission, says examiner. Commodities clause question cw'el 19 orn ar aD aa acide wolehing at na 
vol not discussed because involved in suit pending in New by South Buffalo are unlawful in respects stated in report; and (c) that 

— York federal court South Buffal t exclude f it rty devoted t 

ratio of ork federal co ou uffalo must exclude from its property devoted to common 
lines } carrier purposes, when making annual or special reports to the Com- 
| it wa Examiner Ernest A. Burslem, in a proposed report in Ex pagers. eis Aapeccmren Por in subdivision (a) of this paragraph 
sonably gnc Blea: he ppp songgpe Ms pau page ay see 3. (a) That the number of South Buffalo’s locomotives is more than 
: as r ’ g 0 gs, | : ; i] reasonably necessary for its common carrier duties, and (b) that own- 
vehicle find the railroad to be a common-carrier switching rai road ership and maintenance of surplus locomotives, number to be deter- 

lents to engaged in the transportation of property moving in interstate mined upon special report data, are unlawful in respects stated; 
h times commerce, that the provisions of the interstate commerce act 4, (a) That connection terminal switching service performed by 
apply to it, and that it is subject to the Commission’s juris- South Buffalo at all industries is lawfully contemplated and compen- 


diction. sated under line-haul rates, except those portions thereof now accorded 

As to whether or not there was a violation of the com- in steel company’s Lackawanna plant beyond specified interchange 
modities clause of the act (the stock of the railroad being owned rds, and (b) that performance of such excepted portions is unlawful 
by the Bethlehem Steel Corporation), the examiner observed re aia stated as to South Buffalo and respondents connecting 
that the Commission was not charged with the enforcement of ” 5. That payment by any line-haul respondent of overhead allow- 
that clause beyond the general duty of calling attention to any : 


’ : : .§ . ances to certain industries for switching within their plants of cars 
infraction of its provisions. He added that the subject was handled by South Buffalo in connection terminal switching service is 


before the federal court for the western New York district in unlawful double payment, and unlawful otherwise in respects stated; 





































































United States of America vs. South Buffalo Railway Co., Beth- 6. (a) That it is necessary for the Commission to be informed by 
lehem Steel Co., and Bethlehem Steel Corporation, civil action special report herein required from South Buffalo as to costs of fur- 
No. 1464, and that it would not be discussed in his report. nishing services, values of common carrier property, and revenues 
‘road Co. Examiner Burslem explained that the investigation of the received from each service and facility furnished, in order that the 
South Buffalo Railway Co. was instituted by the C oe Commission may carry out the duties imposed upon it by the act 
44. from b d y, ~ : e y the Commission regarding the lawfulness of South Buffalo’s rates and charges; (b) that 
sataagal y order of November 7, 1938, on its own motion. The railway, South Buffalo’s rule, not published in any tariff, providing for the 
cane ane he said, was a standard-gage railroad operating entirely within collection or non-collection of switching charges for the movement of 
Oil Co., the Buffalo switching district in the state of New York adjacent cars is unlawful in respects stated; and (c) that South Buffalo’s failure 
to the eastern end of Lake Erie, in an area about five miles long ‘° publish and collect switching charges on intrastate shipments while 
an Fran- and more than two miles wide in the southern part of Buffalo, sagan ne: Prey —— — charges on interstate shipments 
. j : s unlawful in respects stated; 
al lines) Sicht — gga yp Pia The South Buffalo carried 7. (a) That South Buffalo and respondents connecting with it 
— lines in * 3 3 knowingly and willfully participate in making false records of time cars 
racks to On May 1, 1945, it owned about 82 miles of track. It has direct 2T© interchanged between them; (b) that such falsification is device 
ks cease connections with a switching railroad and seven line-haul carriers and Whereby full payment of per diem charges is avoided by South Buffalo 
t Vinita. indirect connections with five others, has one team track, and serves Md the underpayment is assumed by such respondents; and (c) that 
at and adjacent to Lackawanna some 30 industries and the six plants SUCh respondents permit South Buffalo to hold idle on its tracks empty 
Northern of the Bethlehem Steel Co. of Pennsylvania, hereinafter called the steel  ©@TS falsely recorded as interchanged, thereby waiving their right and 
company. Its switching and functioning of the steel company’s plants neglecting their duty to control and to distribute fairly such cars 
| Novem- are 24-hour daily operations. The South Buffalo’s entire capital stock ®™0ns all shippers, which acts are unlawful in respects stated; 
sampling is held by the Bethlehem Steel Corporation of Delaware, hereinafter S. That, in the circumsteness set forth, @ check of ear Getention 
3, in vio- termed the Delaware corporation, which holds also all the stock of records to determine reasonable per diem reclaim rate to be allowed 
jon, and the steel company. Of its total operating revenues 88.5 per cent was the South Buffalo by respondents connecting with it at intervals of 
end, 164 obtained from the steel company’s business in 1937, last complete year longer than 12 months is unlawful in respects stated; 
of record in ‘this respect. 9. (a) That South Buffalo’s switching of cars from unit to unit in 
Decatur, the steel company’s plant lying west of the Hamburg Turnpike, re- 
The operating official of the South Buffalo is its vice-president- ferred to as the Lackawanna plant, constitutes intraplant switching, 
m Masil- general superintendent, whose office is in Lackawanna. The higher (pb) that misapplication of demurrage rules to cars handled in intraplant 
f section peg cutive officers are in the so-called executive office at Bethlehem, Pa., switching and entering them with interstate cars in the steel company’s 
t Morgan . ere they act as common officers for the South Buffalo as well as for average agreement demurrage account, and (c) that deviation from 
iftcation, e Delaware corporation s six other railroad subsidiaries, which operate tariff rules in computing detention time on cars handled for the steel 
$2,141.80 at and in the vicinity of industrial plants owned by that corporation company, which results in collection for detention of cars moving in 
mingham in Pennsylvania, Maryland and Massachusetts. interstate commerce of charges lower than provided in tariff, are in 
The object of this proceeding is to obtain information about the violation of section 6 (7) of the act; 
. Atlantic South Buffalo upon which the Commission may determine whether, 10. That practice of South Buffalo, and respondents connecting 
4 and 'o what extent, its operations and practices result in violations of | with it and for which it acts as agent in performing connection termi- 
:wfulness the interstate commerce act, and, in proper case, to make findings of nal switching services, in allowing cars to be used for storage purposes, 
. cesulee fact and orders or take action, in respect of any such violation, as is unlawful in respects stated; and 
cable to may be deemed appropriate. It is further stated in the order instituting 11. That respondents connecting with South Buffalo permit their 
‘Atlantic this investigation that the information sought concerning the South own cars, or the cars in their possession but owned by other interstate 
in Cor- Buffalo is its status as a carrier, and whether: common carriers to be used by South Buffalo for its local intrastate 
_ to MF- ‘Its relations and arrangements with any controlling corporation traffic and the intraplant traffic of industries it serves, which practice 
No. 4, or and others, including transport agencies; its accounting, operating, 1S unlawful in respects stated. 
tariff publishing, and other practices; its services of any kind per- 12. The Commission should order South Buffalo and other re- 
lilwaukee formed; and its compensation for such services, or imbursements or spondents to cease and desist from the violations of the act recom- 
disbursements, in any form for any purpose, are lawful and consistent mended to be found, and should order the South Buffalo to make the 
rates and with the economical and efficient management of any or all respondents special report referred to in paragraph 6 hereof. 
| ; hamed in this order in respect of the matters above state — 
yee to the South Buffalo Ssiteee a. wih rerun Undue Preference and Prejudice ; 
to points F F : In discussing finding No. 2, the examiner said ownership 
River, in The examiner explained that the steel company’s plants and maintenance of the indicated facilities were not in con- 
es, rates Served by the South Buffalo were commonly known as the formity with efficient and economical management and that they 
nal Ban 






Lackawanna plant, fabricating shop, strip mills, new bar mill, “afforded devices for refunding or remitting a portion of the 
building-and-highway specialty shop, and Seneca division. tariff charges, and an extension of provisions or facilities beyond 
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that authorized by the line-haul tariffs, casting an undue burden 
on the common-carrier business handled by the South Buffalo, 
causing undue preference of the Bethlehem Steel Co., and undue 
prejudice against industries served by the railroad and com- 
peting with the steel company.” 

As to the number of locomotives owned by South Buffalo 
the examiner said it was more than those reasonably necessary 
for the performance of its duties, but that the number neces- 
sary could not be determined on the present record. He said 
the Commission should require, as part of the special report 
of costs recommended in the report, the inclusion of data neces- 
sary to decide the number of locomotives needed. 

In connection with his fifth finding, the examiner said the 
line-haul carriers had shown by their actions that they re- 
garded themselves as obligated under the line-haul rates to 
switch cars to and from locations in the involved plants. By 
their absorption of the connection terminal switching charges, 
under which he said South Buffalo held itself out to perform 
whatever switching was necessary, and also making allowances 
to these industries for spotting and pulling cars within the 
plants, the examiner said the line-haul respondents had dissi- 
pated their revenues to the extent of paying double for a 
portion of the entire switching. He said they had been paying 
overhead allowances for more than six years in contravention 
of the Commission’s findings in Propriety of Operating Practices 
—Terminal Services, 209 I. C. C. 11, that doing so was double 
payment of a portion of the switching. 


“Loafing” Adds Time to Reports 


In the body of the report, in a discussion of per diem 
charges and reclaims, the examiner said that “one of the rea- 
sons stated to explain the discrepancies between the recorded 
time of interchange and the time shown on switch lists was that 
the South Buffalo’s conductors “loafed.” -He said the South 
Buffalo’s president had testified: 
























































































































































In addition to a great shortage of employes, and the necessity of 
using inexperienced and insufficiently trained men, the morale and 
efficiency of the operating crews was very low. The attitude of many 
of the men was one of indifference and discontent, and there was a 
great deal cf shirking and loafing on the job. It was found in a 
number of cases that locomotives were left standing, while the crews, 
or some of them, went on some pretext or other to some nearby tavern. 












































The examiner observed that while the loafing was said to be 
the result of inexperience and insufficiently trained crews, the 
record indicated that the yard masters and switching conductors 
were old and experienced employes of the South Buffalo. 

After setting forth his findings, the examiner said that, 


among other matters not covered in the report, the following 
might be mentioned: 



































1. Considering the history of the South Buffalo since its capital 
stock was acquired by the predecessor of the Delaware corporation, its 
domination and control by the steel company, its purchase and mainte- 
nance free to the steel company of the plant-service and general-yard 
tracks and scales in the Lackawanna plant, its close coordination of 
railroad services with the functions and production processes of the 
steel company, and its intimate business relations with the latter, for 
the South Buffalo to answer ‘‘No’’ to the question in all its annual 
reports to the Commission reading ‘‘Are the tracks of the respondent 
operated’ primarily in the interest of any industrial, manufacturing, 
or other corporation, firm, or individual’ is a misstatement. Mani- 
festly, the South Buffalo is being operated primarily in the interest 
of the steel company, and is not permitted to exercise all the preroga- 
tives of an independent common carrier. 

2. The South Buffalo does not furnish and collect charges for all 
facilities furnished and services rendered. A number of such instances 
respecting intrastate traffic are set forth under ‘Tariff publication 
practices and application of charges.’’ The South Buffalo should ex- 
amine into every track and facility used by, and services rendered to, 
all shippers on its rails in order to ascertain whether a lawful charge 
is being published and imposed in each instance. To the extent that 
the South Buffalo fails in this respect, other uses and services, includ- 
ing those in interstate commerce, must be burdened with charges higher 
than reasonable in order to obtain adequate revenues in the aggregate. 














































































































POST DRIVING AND PRESSURE GROUTING 


Examiners Howard Hosmer and Homer H. Kirby, in a 
proposed report in No. 29140, Accounting for Post Driving and 
Pressure Grouting to Promote Stability of Roadbeds, on further 
hearing, have recommended that the Commission find that under 
present conditions expenses of post driving and pressure grout- 
ing for stabilization of road bed might be charged to account 
No. 202, Roadway Maintenance. 

In the original report in this proceeding, 262 I. C. C. 134, 
said the examiners, an investigation instituted by division 1 
concerning the proper accounting by steam railroads for ex- 
penditures for labor and materials in driving posts at the ends 
of ties in their roadways to arrest water pockets and mud 
heaves, the division found that these expenditures should be 
charged to investment account No. 3, Grading, in the Commis- 
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sion’s uniform system of accounts for steam railroads, except 
the expense of removing ballast and resurfacing, which was 
chargeable to operating expenses. 

On petition of the respondents, Texas & Pacific, Texas & 
New Orleans, and Louisiana & Arkansas railways, said the 
examiners, the Commission, by order of August 2, 1945, reopened 
the proceeding for further hearing and on its own initiative 
enlarged the scope of the investigation to include the question 
of accounting for expenditures for pressure grouting to promote 
stability of road beds. All Class I carriers were made respond- 
ents in the proceeding as so broadened, said the examiners. 


Uniform Commodity Description 
Proposed for Oil-Field Hauls 


Examiner recommends modification of authorities in 
consolidated proceedings to clarify certificates in view 
of motor-carrier bureau interpretations. Proposes sepa- 
rating transportation in connection with pipe lines from 
transport relating to other than pipe lines 


In a proposed report in MC 14743, Sub. 8, E. L. Powell, 
H, H. Powell, and B. L. Powell Extension—Oil Field Com- 
modities, embracing 17 related applications heard on a con- 
solidated record at Tulsa and Oklahoma City, Okla., in May, 
1945, Examiner C. E. Simmons has recommended that the 
Commission grant the 18 motor-carrier applicants specified 
oil-field hauler authority between named points in 21 states. 

The applicants did not seek any extension of authority 
to operate in any new or additional territory, said the examiner, 
adding that the applications were essentially for clarification 
of the existing authorities in view of interpretations of oil-field 
hauler authorities by the Commission’s Bureau of Motor Car- 
riers, and to obtain a type of authority that would enable 
them to engage in operations sufficiently wide in scope to afford 
a complete service to the natural gas and petroleum industry. 

“Stated simply,” said the examiner, “the question presented 
for determination is whether applicants shall be permitted to 
perform services in the various phases of the operations of the 
natural gas and petroleum industry, other than discovery, de- 
velopment and production. In as much as the applications are 
filed under section 207 of the act, such determination must be 
made in the light of the facts presented in support of a public 
need for the proposed services.” 

Most of the applicants, said the examiner, presently held 
authority for the transportation of machinery, materials, sup- 
plies, and equipment incidental to, or used in, the construction, 
development, operation, and maintenance of facilities for the 
discovery, development and production of natural gas and 
petroleum within all or a part of their authorized operating 
territories. 

Other of the applicants, continued the examiner, were 
authorized to transport oil field equipment and supplies, oil 
field machinery, equipment and supplies, oil field equipment and 
materials, or equipment, materials and buildings used or useful 
in the discovery of oil-fields and in the construction, operation 
and maintenance of oil-fields, pipe lines and refineries, as the 
case might be. 

In some of the authorities, he said, the services were re- 
stricted to traffic moving to, from or between oil-field locations, 
or to traffic requiring special handling because of size or weight. 
The authority of one of the applicants, said the examiner, was 
restricted to traffic moving to or from actual or potential oil- 
fields. 

Modification Recommended 


The examiner recommended that on surrender of the ap- 
plicants’ certificates for modification in the manner specified, 
appropriate certificates authorizing the respective operations 
described be issued. 

In 17 of the cases he recommended authority for the trans- 
portation, over irregular routes, from, to, or between the points 
and within the territories set forth in an appendix, (1) of 
machinery, equipment, materials, and supplies, used in, or in 
connection with, the discovery, development, production, refin- 
ing, manufacture, processing, storage, transmission, and dis- 
tribution of natural gas and petroleum and their products and 
by-products, and (2) of machinery, materials, equipment, and 
supplies used in, or in connection with, the construction, opera- 
tion, repair, servicing, maintenance, and dismantling of pipe 
lines, including the stringing and picking up thereof, except that 
the stringing and picking up of pipe in main, or trunk pipe 
lines in connection with the construction, operation, repair, 
servicing, maintenance, and dismantling of pipe lines should 
not exceed 25 miles on any particular pipeline project. 

This-recommendation applied to MC 14743, Sub. 8, the 
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title application, and to applications involving extensions to 
oil-field commodity authorities in: MC 30042, Sub. 4, John W. 
Presley; MC 63994, Sub. 4, A. C. Clark; MC 64773, Sub. 2, 
L. W. Burns; MC 43, Sub. 2, S. H. McCright; MC 19564, Sub. 16, 
L. C. Jones; MC 103066, Sub. 3, Spicers, Inc.; MC 14612, Sub. 9, 
A. W. Dunn; MC 60157, Sub. 3, C. A. White; MC 55891, Sub. 2, 
R. D. Richardson and Bess B. Snodgrass; MC 88685, Sub. 1, 
L, E. Whitlock and G. M. Whitlock; MC 43362, Sub. 7, H. J. 
Uhl and Grace L. Uhl; MC 24583, Sub. 3, Fred Stewart; MC 
46925, Sub. 3, John D. B. Mitchiner; MC 94916, Sub. 3, W. M. 
Coplin and Hugh G. Coplin; MC 95619, Sub. 1, El J. Ware; 
and MC 37592, Sub. 14, C. L. Tyrrell. 

The states involved were Kansas, New Mexico, Oklahoma, 
Texas, Arkansas, Missouri, Colorado, Louisiana, Wyoming, Illi- 
nois, Ohio, Michigan, West Virginia, Indiana, Kentucky, Tennes- 
see, Mississippi, Nebraska, North Dakota, South Dakota, and 
Montana. 

In MC 59823, Sub. 5, E. L. Hickerson and T. L. Hickerson 
Extension—Oil Field Commodities, the examiner recommended 
authority for hauling, over irregular routes, between points in 
Kansas, Colorado, Illinois, Missouri, Nebraska, Oklahoma, and 
Texas, machinery, equipment, materials, and supplies used in, 
or in connection with, the discovery, development, production, 
refining, manufacture, processing, storage, transmission, and 
distribution of natural gas and petroleum and their products 
and by-products, not including the stringing and picking up of 
pipe in connection with pipe lines. 


Rails Feared Loss of Traffic 


The examiner said the evidence amply warranted the con- 
clusion that there was a well defined need for the services pro- 
posed. He added that with respect to the fears of rail lines and 
their affiliated regular-route motor common carriers that the 
granting of the authority sought would cause them to lose a 
substantial amount of traffic and revenue, the evidence was 
not convincing that such would be the result. 

“Such protestants are unable to offer, except in certain 
instances, a completely adequate or satisfactory service in the 
transportation of the special type of commodities here under 
consideration,” said the examiner. “There is evidence that in 
the past the protestant pipe stringers have lost some fairly 
large pipe-stringing jobs to oil-field haulers, but it is not shown 
that such loss has been substantial. Under the restriction vol- 
untarily sought by applicants herein, it is apparent that the 
revenues of such protestants and their ability to render ade- 
quate and efficient service, would not be impaired. Any addi- 
tional competition encountered by protestants would not be 
such as to justify denial of the services needed by the shippers.” 

The examiner said it seemed not only logical but necessary, 
in order to remove doubt and confusion on the part of motor 
carriers, shippers, contractors, and others in the natural gas 
and petroleum industry to adopt a uniform commodity descrip- 
tion of the services authorized, that would be susceptible of 
easy interpretation by the carriers, shippers or other inter- 
ested parties, and one that would enable the carriers to provide 
a complete service to those in the industry. The form of au- 
thority adopted in the instant report, he said, was designed to 
bring about that result. 

“In view of the doubt and confusion that has prevailed with 
respect to authority under outstanding certificates of appli- 
cants to string and pick up pipe line,” said the examiner, “it 
is deemed advisable to provide a more definite description of 
these services in the grant of authority herein. Accordingly, 
the findings herein will contain a grant of authority solely for 
the transportation of oil-field commodities in types of service 
other than in connection with the construction, operation, re- 
pair, servicing, maintenance, and dismantling of pipe lines, and 
a separate grant for the transportation of commodities used 
in, or in connection with, the construction, operation, repair, 
servicing, maintenance, and dismantling of pipe lines, including 
the stringing and picking up thereof. 


Uniform Commodity Description 


“The uniform commodity description used in the findings 
herein will, in certain instances, result in a duplication of au- 
thority with that now held by applicants, especially in so far 
as operations in connection with the discovery, development 
and production of natural gas and petroleum is concerned. The 
findings herein are not to be construed as conferring more than 
a single operating right.” 

The examiner said that because of the interpretations of 
the operating authorities of oil-field haulers by the Bureau of 
Motor Carriers, question had arisen with respect to the extent 
to which such carriers might engage in oil-field hauling. He 
said that under the bureau’s interpretation of the certificates 
authorizing the transportation of machinery, materials, sup- 
plies, and equipment incidental to, or used in, the construction, 
development, operation, and maintenance of facilities for the 
discovery, development and production of natural gas and pe- 





troleum, the applicants could lawfully transport only the nu- 
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merous and miscellaneous commodities that were necessary for 
the drilling of the well, the discovery of the oil, the develop- 
ment of the locations, and the pumping of the crude oil out of 
the well into the primary storage tanks or the actual connec- 
tion with the facility that was to transport the crude oil pre- 
sumably to the refinery. 

“As interpreted informally by the bureau,” said the ex- 
aminer, “the term ‘oil-field equipment’ includes the transporta- 
tion of machinery, materials, supplies, and equipment incidental 
to, or used in, the construction, development, operation, and 
maintenance of facilities for the discovery, development, and 
production of natural gas and petroleum, and also the stringing 
of pipe within a lease.” 


Confusion as to Territory 


He said the use of the descriptions “actual or potential 
oil-fields’” and ‘“‘oil-field locations” in certificates had resulted 
in doubt and confusion as to the extent of the territory that 
might or could be served. Continuing, the examiner said: 


Due to the shifting of oil fields and the possibility of the discovery, 
development and production of petroleum and natural gas in new 
fields, it could well be argued that such descriptions clearly would 
embrace all of the territory in the certificate. Such construction would 
not be a strained or unnatural interpretation of this character of 
authority, and it is evident that there would be no actual extension 
of territory sought, or undue broadening of the issues as a result of 
the elimination of such restrictions in any authority herein proposed 


. to be granted. This would remove all doubt as to the character and 


extent of the services which applicants could perform and provide a 
uniform commodity and type-of-service authority which is much to be 
desired. 


Examiners Recommend Rates in 
Northwestern Grain Case 


In a proposed report in No. 29335, Grain and Grain Prod- 
ucts from Oregon, Idaho, and Utah to Pacific Coast, a proceed- 
ing on the Commission’s own motion, Examiners Arthur R. 
Mackley and George J. Hall have recommended that the Com- 
mission find unreasonable and unduly prejudicial, rates on 
grain and grain products from a delimited area in southeastern 
Oregon, southern Idaho, and northern Utah to Puget Sound 
and Columbia River ports, and to California. They proposed 
reasonable and nonprejudicial rates specified in an appendix 
attached to the report. 

The examiners proposed reasonable and nonprejudicial 
rates from 30 points in Idaho, Oregon, and Utah, to San Fran- 
cisco, Los Angeles, Bakersfield, Fresno, Salinas, Santa Barbara, 
and Santa Margarita, Calif., and to Portland, Ore., and Seattle, 
Wash. They ranged from 31 cents a 100 pounds for the 415- 
mile run between Weiser, Ida., and Portland, Ore., to 55 cents 
between Crane, Ore., and the named California points. 


Comparisons and Inconsistencies 


Discussing the issue of a common rate from southern Idaho 
to San Francisco, Los Angeles, and points directly intermediate 
to those destinations, the examiners said that because of the 
different gateways over the short-line tariff routes to San Fran- 
cisco and Los Angeles, the present adjustment to those ter- 
minals, and through them to the intermediate destinations, 
presented some interesting comparisons and inconsistencies. 
They continued. 


(1) From Shoshone to San Francisco the rate is 47 cents via Wells, 
887 miles, and 53 cents via Ogden, 1,025 miles, or 6 cents higher over 
the latter than over the former route for an added 138 miles. 

(2) To San Francisco the rate from Weiser, via Wells,~is 51 cents, 
for 1,064 miles, and from Shoshone, via Ogden, 53 cents, for 1,025 miles, 
the latter rate being 2 cents higher, for a distance 39 miles shorter, 
than over the other route. 

(3) From Ogden to Santa Barbara the distance is 1,131 miles over 
the Union Pacific-Southern Pacific via Oakland, and 913 miles over the 
Union Pacific-Southern Pacific via Colton. The rate is 49 cents over 
both routes, for a distance 218 miles longer through Oakland than 
through Colton. 

(4) From Weiser to Santa Barbara the rates are equalized at 60 
cents over routes of 1,349, 1,411 and 1,567 miles. A. somewhat similar 
situation exists in respect of the rates from Weiser to Bakersfield. 

(5) It has been hereinbefore stated that the Santa Fe, to destina- 
tions on its line between San Francisco and Los Angeles, participates 
in joint rat¥s only through Stockton, and is not a party to joint rates 
through Barstow. This situation obtains despite the fact that the 
distances via Barstow are shorter than via Stockton by 152 miles from 
stations on and east of the Union Pacific’s line from Ogden north to 
McCammon, and by 132 miles from Pocatello and stations north thereof, 
and shorter also than via Colton by 170 miles from all of these origins, 
and despite the further fact that the distance from Pocatello and stations 
north thereof is 1 mile less via Barstow to Bakersfield than via Colton 
to Los Angeles. 


Further interesting comparisons resulted from the applica- 
tion of added charges for out-of-line hauls through San Fran- 
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cisco Bay transit points, said. the examiners. As one example, 
they cited the fact that from Boise to Bakersfield the distance 
was 1,298 miles via Wells and San Francisco, and 1,348 miles 
via Ogden and Los Angeles. The rate was 57 cents on shipments 
transited to Los Angeles, directly intermediate to Bakersfield, 
they said, and 62.5 cents on shipments transited at San Fran- 
cisco, the latter rate including a charge of 5.5 cents for an 
out-of-line haul of 125 miles through San Francisco. The 
rate, continued the examiners, was therefor 5.5 cents higher, 
for a distance 50 miles shorter, via San Francisco than via 
Los Angeles. The various comparisons detailed by them, said 
the examiners, were significant in view of the respondents’ em- 
phasis of the contention that a grouping of San Francisco, Los 
Angeles, and directly intermediate points, with transit, would 
result in unduly wide differences in distance over direct and 
indirect routes, and in abnormal transit applications. 


Grouping at One Rate Believed Justified 


From a substantial part of southern Idaho, said the ex- 
aminers, the grouping of San Francisco and Los Angeles at 
one rate seemed amply justified on consideration of relative 
distances. From the respective origin groups, they said, the 
general level of the rates recommended was sufficiently high, 
and the distances sufficiently long, to warrant the grouping of 
these California destinations at one rate, for application over 
direct routes, the latter term to include, in addition to the 
shortest tariff route, other routes not more than 50 miles 
longer than the shortest tariff route. 

Obviously, continued the examiners, transit should be per- 
mitted, without separate charge, at points directly intermediate 
to transit destinations on short-tariff routes. They said the 
present basis of separate charge for out-of-line transportation 
through transit points on indirect routes was prescribed by the 
California commission, for intrastate application on shipments 
for relatively short distances, and was later adopted by the 
carriers for interstate application. For the considerably longer 
interstate shipments it must be viewed as too high, said the 
examiners, adding that the further question was whether it 
should be applied at all. They said the out-of-line hauls through 
San Francisco Bay transit points, ranging from 20 to 125 miles, 
were much less than many of the differences in mileages over 
different routes. The grouped rates recommended, said the 
examiners, applied in the manner indicated as to routing, were 
sufficiently high to compensate for the limited out-of-line hauls 
through transit points, and:a separate charge should not be 
imposed. 

Referring further to California destinations not situated 
directly intermediate between San Francisco and Los Angeles, 
the rates to Weed should be found not unreasonable or unduly 
prejudicial, said the examiners. They said the rates to Santa 
Ana should not exceed the contemporaneous rates to Los 
Angeles, and the rates to San Diego should not exceed the 
contemporaneous rates to Los Angeles, by more than 3 cents, 
and to Calexico by more than 5 cents. 

The examiners also discussed requests for opening of addi- 
tional routes to California and north-coast points, and the 
opening of a joint route of the Union Pacific and Northern 
Pacific via Pendleton and Yakima. They recommended denial 
of a request for prescription of joint rates from southern Idaho 
to California destinations south of Weed, for application via 
Portland. With respect to the opening of the joint route via 
Pendleton and Yakima they said there was no evidence that 
the route through Portland was not adequate for this traffic. 
The group rates from southern Idaho to Portland and Seattle, 
prescribed in Grain and Grain Products, 164 I. C. C. 619, and 
further reports, and recommended in the instant proceeding, 
they said, took into account the distances over the Yakima 
route, as well as over the Portland route. The opening of the 
Yakima route would short-haul the Union Pacific, said the 
examiners, adding that the finding in respect of the Yakima 
route, sought by the complainants, should be denied. 

With respect to the request of the complainants for open- 
ing of the route through Bend, Ore., the examiners said the 
record consisted merely of a statement of the complainants’ 
desire for opening of this route, with no supporting evidence. 
The request should be denied, said the examiners. 

The examiners also recommended denial of the complain- 
ants’ petition for prescription of joint rates from southern 
Idaho to Portland and Seattle over the joint route through 
Butte. 




































































































































WALLACE EXPANDS COMMERCE FIELD SERVICE 


Secretary of Commerce Wallace has announced organiza- 
tion of the field service of the Deparment of Commerce into 13 
regions with a nationwide network of 75 offices to provide in- 
creased business and technical services. Headquarters of the 
regional offices would be located in Boston, New York, Phila- 





TRAFFIC WORLD 


delphia, Cleveland, Chicago, Atlanta, St. Louis, Kansas City, 
Mo., Dallas, Minneapolis, Denver, San Francisco, and Seattle. 
Mr. Wallace said the field organization expansion was made 
possible by substantially increased appropriations for the de. 
partment’s domestic and foreign trade program. 


Purchase of W. & L. E. Stock by 
Nickel Plate Recommended 


In a proposed report in Finance No. 15181, Wheeling & 
Lake Erie Railway Co. Control, and embraced proceedings, Ex- 
aminer Ralph R. Molster has recommended that the Nickel 
Plate be authorized to purchase from the Chesapeake & Ohio 
78,145 shares of common: stock of the W. & L. E., at $53.34 a 
share. He said the $70 a share agreed on by the parties would 
not be in the public interest, and recommended holding the 
price to that paid for the stock by the C. & O. 

As to a proposal that a voting trust, set up under a Com- 
mission order at a time when the New York Central, the B. & 
O., and the Nickel Plate acquired equal parts of 51 per cent of 
various stocks of the W. & L. E., be dissolved, the examiner 
recommended that this decision be deferred. 

He also recommended that certain trackage rights over 
the W. & L. E., and that, when certain coal lands of the Hanna 
Co, in Ohio were developed, that the N. Y. C. be authorized to 
construct trackage to serve those lands if the Nickel Plate 
failed to ask for such authority. ‘ 

As a further condition, Examiner Molster said if the trans- 
action was authorized, the Commission should condition the 
authority so that no shares of stock of the W. & L. E. should 
be redeemed or retired without Commission approval. 

As to part of one of the applications for acquisition by the 
Alleghany Corporation of 54 shares of W. & L. E. prior-lien 
stock, and by the C. & O. of 1,658 shares of preferred and 115,- 
369 shares of prior-lien stock of the W. & L. E., the examiner 
said determination should be deferred. 

The embraced cases were No. 21012, Interstate Commerce 
Commission vs. B. & O.; sub. 1, Same, vs. New York Central; 
and sub. 2, Same vs. Nickel Plate. 


Motor Proposed Reports 


(Recommended orders in proposed motor reports, at expiration of 20 
days from date of service of reports (unless otherwise stated), become 
effective unless exceptions have: been filed within the 20-day period or 
exceptions have been seasonably filed by other parties, or the order has 
been stayed or postponed by the Commission. State in which applicant 
has home office is shown in “black face’’ type, with name of town or 
city following.) 


Ohio (Norwood)—MC 106794, Elmer Feldmann. Certifi- 
cate proposed. Disabled motor vehicles and trailers, loaded or 
unloaded, between points in Hamilton county, O., on the one 
hand, and all points in Ala., Ark., Del., D. C., Ga., Ill., Ind., Ia., 
Ky., Md., Mich., Minn., Miss., Mo., N. J., N. Y., N. C., O., Pa, 
S. C., Tenn., Va., W. Va., and Wis., located within 500 miles 
of Hamilton county, on the other, over irregular routes. 

New Jersey (Hackettstown)—MC 106772, Wilbur W. Peter- 
son. Permit proposed. Slag, from Easton and Glendon, Pa., 
to Dover, N. J., over irregular routes. sea 

Wisconsin (Richland Center)—-MC 106714, John B. Higgins. 

Certificate proposed. Stock and poultry feed, from Richland 
Center to points in Ill, Ia., and Minn., within 250 miles of 
Richland Center, over irregular routes, with return of empty 
containers and rejected shipments. 

Pennsylvania (West Chester)—-MC 106667, The Horseshoe 
Lines, Inc. Certificate proposed. Passengers and their bag- 
gage, in round-trip charter operations beginning and ending 
at Elverson, Bowmansville, or Terre Hill, Pa., and extending 
to points in N. J., Del., Md., Va., and D. C., over irregular routes. 

New York (New York)—MC 106607, David Herman. De- 
nial of application for certificate proposed. Passengers and their 
baggage, between New York, N. Y., and Lakewood, N, J. 

West Virginia (Huntington)—-MC 106569, McNeer & Miller. 
Denial of application for certificate proposed. Motor vehicles, 
in wrecker service, between points in Cabell county, W. Va., 
on the one hand, and points in Boyd, Greenup, Carter, Elliott, 
Lawrence, Johnson and Morgan counties, Ky., and points in 
Lawrence, Gallia, Meigs, Jackson, Pike, and Scioto counties, O., 
on the other. 

New York (Brooklyn)—MC 106548, Rubin Katz. Denial 
of application for certificate permit. Passengers and their bag- 
gage, in special or charter operations, between New York, N. Y., 
on the one hand, and points in Orange, Sullivan and Ulster 
counties, N. Y., on the other. 

New Jersey (Monroe)—MC 106547, Morris Smith and Ed- 
win Weinmann. Permit proposed. Fertilizer, from Carteret, 
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N. J., to points in N. Y., and Pa., with return of rejected ship- 
ments and empty fertilizer containers, over irregular routes. 

New Jersey (Newark)—MC 106528, Harry N. Menter. 
Certificate proposed. Printing and photographic materials, sup- 
plies and equipment, records and photographs and general com- 
modities in parcels or packages not exceeding 70 pounds each 
in weight, between points in N. J., on the one hand, and points 
in the New York, N. Y., commercial zone, on the other, over 
irregular routes. 

Maryland (Baltimore)—-MC 106524, Sub. 1, Eastern Con- 
tractors; Inc. Certificate proposed. Various commodities from 
Baltimore; Md., and points within 25 miles thereof, to the sites 
of construction projects in Md., Del., D. C., Pa., on and south 
of U. S. highway 30 and on and east of U. S. highway 11, and 
Va., within 30 miles of D. C., over irregular routes. 

Ohio (Killbuck)—-MC 106521, M. Badertscher. Certificate 
proposed. Sandstone and sandstone products, from points in 
Holmes county, O., to points in Pa., W. Va., Ind., and Mich., 
with return of rejected shipments, over irregular routes. 

New Jersey (Teterboro)—-MC 106283, Teterboro Motor 
Transportation, Inc. Certificate proposed. Passengers and their 
baggage in special operations in nonscheduled, door to door 
service, limited to the transportation of not more than 14 pas- 
sengers in any one vehicle, but not including the driver thereof, 
between the site of Bendix Airport, Inc., Teterboro, N. J., and 
New York, N. Y., over irregular routes. 

Missouri (Dexter)—-MC 106233, Sub. 1, Gordon Hart. Cer- 
tificate proposed. General commodities, with exceptions, be- 
tween St. Louis and Bernie, Mo., over specified regular and 
alternate routes; and livestock between points in Stoddard 
county, Mo., on the one hand, and National City, Ill., on the 
other, over irregular routes. 

New Jersey (Hackensack)—-MC 106209, Press Bros., Inc. 
Certificate proposed. General commodities, with usual excep- 
tions, between points in Bergen county, N. J., and New York, 
N. ¥.; between Closter, N. J., on the one hand and Harrington 
Park, Rockleigh, and Newark, N. J., and Myack, N. Y., on the 
other; and between Rockleigh and West Norwood, N. J., over 
irregular routes. 

Georgia (Quitman)—-MC 105638, Sub. 1, Georgia-Florida 
Stage Line. Denial of application for certificate proposed for 
want of prosecution. Passengers and their baggage and express 
and mail in the same vehicle with passengers, between Quitman 
and Adel, Ga. 

Maine (Waterville)—-MC 105337, Sub. 2, Mathias Morisette 
& Sons. Certificate, proposed. Household goods between Wa- 
terville and points within 40 miles thereof, on the one hand, 


=o geo in N. J., N. Y., and Pa., on the other, over irregular 
b routes. ‘ 


Indiana (Evansville)—MC 105045, Sub. 1, R. L. Jeffries 
Trucking Co. Certificate proposed. Machinery, equipment, 
materials and supplies used in, or in connection with, the dis- 
covery, development, production, refining, manufacture, process- 
Ing, storage, transmission, and distribution of natural gas and 
petroleum and their products and by-products; machinery, ma- 
terials, equipment and supplies used in, or in connection with 
the construction, operation, repair, servicing, maintenance and 
dismantling of pipe lines, including the stringing and picking up 
of pipe, except the stringing or picking up of pipe in connection 
with main or trunk pipe line; and commodities not included in 
the aforementioned because of their size or weight require the 
use of special equipment, and parts thereof, between points in 
Ind., Ill., and Ky., on the one hand, and points in Ala., Ark., 
Fla., Ga., Ia., Kan., La., Mich., Miss., Mo., Neb., O., Okla., Tenn., 
Tex., W. Va., and Wis., on the other, over irregular routes. 


West Virginia (Wiley Ford)—-MC 104861, Sub. 1, Edward 
Perrin Wilson. Certificate proposed. Passengers between the 
site of the Celanese Plant, Amcelle, Md., on the one hand, and 
Wiley Ford and Cutoff, W.:Va., and designated intermediate 
points in W. Va., on the other, over regular routes. 

Alabama (Red Bay)—MC 104805, Sub. 1, Clipper Lines. 
Certificate proposed. Passengers and their baggage, and ex- 
press, mail, and newspapers in the same vehicle with passengers 
in Tenn., over a designated regular route. 

indiana (Indianapolis)—-MC 102138, Sub. 9, Refiners Trans- 
port, Inc. Permit proposed. Petroleum products, in bulk, in 
tank trucks, from Mt. Vernon, Ind., to all points in Gallatin, 
Hardin, Saline, Wabash and White counties, Ill., with return 
of rejected shipments, over irregular routes. 

Massachusetts (Brockton)—-MC 84023, Sub. 7, Tucker 
Brothers, Inc. Certificate proposed. Petroleum products, in 
bulk, in tank trucks, from Fall River, Mass., to points in Mass., 
Aga R. I., for operating convenience only, over irregular 
outes, 

Wyoming (Casper)—-MC 68250, Sub. 7, Parco Garage Co. 
Certificate proposed. Commodities, other than petroleum prod- 
ucts, in bulk, used in, or in connection with, the construction, 
Tepair, and maintenance of dams and power plants, between 













245 


points in Hot Springs, Fremont, Carbon, and Natrona counties. 
Duplications eliminated. 

Virginia (Fredericksburg)—-MC 61803, Sub. 1, C. B. Mc- 
Daniel. Denial of application for certificate proposed. Malt 
beverages, from Baltimore, Md., and Washington, D. C., to 
Fredericksburg, Va., and empty malt beverage containers on 
return. 

Iinois (Willow Springs)—-MC 95212, Sub. 6, Helen R. 
Henderson. Permit proposed. High explosives and blasting 
supplies, from and to points in Wis., Ill., Ind., Ia., Mich., and 
Ky., over irregular routes. 

Indiana (Muncie)—MC 59625, Sub. 4, Delaware Trucking 
Co., Inc. Certificate proposed. Specified commodities between 
New Castle, Ind., on the one hand, and Detroit, Mich., and 
points in Mich., within 15 miles of Detroit, on the other, over 
a specified route. 

Texas (El Paso)—-MC 52575, Sub. 1, F. A. Russell. Cer- 
tificate proposed. General commodities, with exceptions, be- 
tween Marfa and Presidio, Tex., over U. S. Highway 67. 

Michigan (Detroit)—-MC 50069, Sub. 82, Refiners Trans- 
port & Terminal Corporation. Certificate proposed. Petroleum 
naphtha, in bulk, in tank trucks, from Midland, Mich., and 
points within 2 miles thereof, to Springfield, O., and rejected 
shipments on return, over irregular routes. 

New York (Buffalo) —-MC 38247, Sub. 2, John C. Fortman. 
Permit proposed. Carbonated and malt beverages, from Buffalo, 
N. Y., to points in Pa., and O., with empty beverage containers 
on return, over irregular routes. 

Massachusetts (Ludlow)—MC 33392, Sub. 3, Charles Pysz. 
Denial of application for certificate proposed. Jute mill articles 
between Ludlow and Springfield, Mass. 

Massachusetts (Ludlow)—MC 33392, Sub. 2, Charles Pysz. 
Denial of application for certificate proposed. Jute mill articles 
between Ludlow and Yonkers, N. Y. 

Kansas (Wichita)—-MC 30605, Sub. 53, Santa Fe Trail 
Transportation Co. Certificate proposed. General commodities, 
with exceptions, between points in Kan., over designated routes. 

Colorado (Denver)—MC 29991, Sub. 20, Arthur N. Barlow. 
Denial of application for certificate proposed. Refined petro- 
leum products, in bulk, in tank trucks, from points in Wyo., 
and — to points in Colo., and from points in Wyo., to points 
in Neb. ’ 

lowa (Des Moines)—MC 23590, Sub. 1, Laurel R. Keck. 
Permit proposed. Merchandise dealt in by wholesale, retail, and 
chain grocery and food business houses, and, in connection 
therewith, equipment, materials, and supplies used in the con- 
duct of such business, under individual contracts or agreements, 
from Des Moines, Ia., to points in Mo., on and north of U. S. 
highway 36; and canned goods from Mo. points to Des Moines. 

lowa (Des Moines)—-MC 21060, Charles Iles and Harold 
McKinney, embracing MC 70470, Film Transport Co., MC 70470, 
Sub. 1, Film Transport Co., and MC 76025, R. A. Brown, C. F. 
Iles, and Harold E. McKinney. Proceedings: proposed discon- 
tinued on finding holding by applicants of both a certificate and 
permit consistent with the public interest and the national trans- 
portation policy, as to various commodities in described territory. 


California (Burlingame)—MC 12337, John H. Kluge and 
M. D. Lehrfeld. License proposed as to proposed operation by 
applicants at Burlingame as a broker of transportation of pas- 
sengers between points in the U. S. 


Indiana (Gas City)—-MC 8540, Sub. 18, Harwood Trucking, 
Ine. Certificate proposed. Salt and salt compounds, in quanti- 
ties of not less than 20,000 pounds, from St. Clair, Mich., and 
Akron, O., to points in Ind., over irregular routes, with return 
of rejected shipments. 


District of Columbia (Washington)—MC 4080, Sub. 4, Craw- 
ford and Thomas, Inc. Permit proposed. Brick, tile and clay 
products, from Martinsburg and North Mountain, W. Va., to 
Washington, D. C., and points in Md., and Va., within 50 miles 
of Washington, and of refused, condemned, rejected or dam- 
aged brick, tile, and clay products in the reverse direction, over 
irregular routes. 

Pennsylvania (Warren)—MC 3246, Sub. 7, Paul A. Fisher 
and J. Clifford Johnson. Certificate proposed. Materials for 
use in or incidental to the construction and maintenance of tele- 
phone lines, over irregular routes, between all points in N. Y., 
and Pa., within 120 miles of the borough of Warren, Pa., except 
those in that portion of Pa., lying generally south of U. S. High- 
way 422 and west of U. S. Highway 220. 


Nebraska (Genoa)—-MC 2392, Sub. 7, Paul Wheeler. Cer- 
tificate proposed. Petroleum and petroleum products, in bulk, 
in tank trucks, from Council Bluffs, Ia., and points in Ia., within 
10 miles thereof, and refining and distributing points in Kan., to 
specified points in Neb., with return of rejected shipments, over 
irregular routes. 

Ohio (Cincinnati)—-MC 1570, Sub. 1, Continental Freight 
Forwarding Co. Certificate proposed. General commodities, 
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with exceptions, between specified points in O., and W. Va., 
over designated routes. 

Minnesota (Minneapolis)—-MC 1509, Sub. 58, Northland 
Greyhound Lines, Inc. Certificate proposed. Passengers and 
their baggagé, and express, mail and newspapers in the same 
vehicle with passengers, between Chicago, Ill., and junction 
U. S. Highway 20 and Illinois Highway 72, over Illinois Highway 
72, serving all intermediate points. 

* Wyoming (Laramie)—-MC 89691, Sub. 2, Frank C. Mazel. 
Certificate proposed. Specified commodities, from, to or be- 
tween specified points in Wyo., Colo., and Neb., over irregular 
routes, subject to condition that applicant not transport any 
traffic from any point served by railroad to any other point 
served by railroad. 

New Jersey (Pleasantville)—-MC 106722, Red Vans. Cer- 
tificate proposed. Household goods, between Pleasantville and 
points in N. J., within 15 miles thereof, on the one hand, and 
points in Del., Md., Pa., and D. C., on the other, over irregular 
routes. 

Montana (Billings)—-MC 106684, D. H. Thompson, Harry 
A. Conradi, and Mauritz A. Ekstrand. Certificate proposed. 
Passengers and their baggage, and express, mail, and news- 
papers in the same vehicle with passengers, between Miles City, 
Mont., and Mobridge, S. D., over U. S. Highway 12. 

Montana (Big Timber)—-MC 106523, Ed Braaten, dba 
Braaten Trucking. Certificate proposed. Various commodities 
from and to designated points in Mont., and Wyo., over irregu- 
lar routes. 

Arkansas (Carlisle)--MC 106463, Young’s Department 
Stores. Denial of application for permit proposed for want of 
prosecution. Commercial felt, cotton bats, mattresses and other 
bedding, products manufactured and to be manufactured by 
the Carlisle Felt & Bedding Co., of Carlisle, from-Carlisle to all 
points in Mo., and Tenn., over irregular routes. 

Wyoming (Cheyenne)—MC 104159, Sub. 2, Charles Acheson. 
Certificate proposed. Livestock, from Cheyenne and points in 
Neb., and Wyo., within 125 miles of Cheyenne to points in 
Colo., and building materials except lime, cement, plaster and 
containers for same, and containers for same, and coal, live- 
stock feeds, and farm machinery, farm equipment and parts 
thereof from points in Colo., and Neb., within 125 miles of 
Cheyenne to Cheyenne and points in Wyo., within 50 miles of 
Cheyenne, over irregular routes. 

Wyoming (Fort Bridges)—-MC 103201, Sub. 5, Eugene 
Brown. Gertificate proposed. General commodities, with ex- 
ceptions, between specified points in Wyo., over irregular routes. 

Texas (Borger)—MC 105666, Sub. 3, J. A. Robinson Sons. 
Certificate proposed. Machinery, equipment, materials, and sup- 
plies used in, or in connection with, the discovery, development, 
production, refining, manufacture, processing, storage, trans- 
mission, and distribution of natural gas and petroleum and its 
products and by-products, and machinery, materials, equip- 
ment, and supplies used in, or in connection with, the construc- 
tion, operation, repair, servicing, maintenance, and dismantling 
of pipe lines, including the stringing and picking up of pipe, 
except the stringing and picking up of pipe in connection with 
main or trunk pipe lines, between points in Tex., on the one 
hand, and points in Okla., and Kan., on the other, over irregular 
routes. 


New Mexico (Gallup)—MC 88080, Sub. 4, Roman Hubbell. 
Certificate proposed. Passengers and their baggage, and mail 
and express, in the same vehicle with passengers, between 
Gallup, N. M., and Chiule, Ariz., over designated routes. 

Indiana (Indianapolis)—-MC 40302, Sub. 10, Federal Ex- 
press, Inc. Certificate proposed. General commodities, with ex- 
ceptions, serving the site of the Kaiser-Frazer Corporation 
plant near Ypsilanti, Mich., as an off-route point in connection 
with applicant’s authorized regular route operations. 


lowa (Kensett)—MC 35783, Sub. 1, E. G. Johnson. Cer- 
tificate proposed. Feed, from Minneapolis and St. Paul, Minn., 
to points in Cerro Gordo county, Ia.; binder twine from Still- 
water, Minn., to points in Cerro Gordo and Worth counties, Ia.; 
live stock between Kensett, Ia., and points within 40 miles of 
Kensett, on the one hand, and Austin and Albert Lea, Minn., 
on the other; and building material from Mason City, Ia., to 
points in Minn., within 100 miles of Mason City, over irregular 
routes. 

Virginia (Timberville) — MC 30710, Sub. 3, Gorman G. 
Gordon. Certificate proposed. Fresh and processed milk and 
cream in cans and tank trucks, from Staunton, Va., to Wash- 
ington, D. C., and Baltimore, Md.; and fresh and processed milk 
and cream in tank trucks, from Harrisonburg, Va., to Baltimore, 
Md., with return of empty containers and rejected shipments, 
over irregular routes. 

Massachusetts (Boston)—-MC 29250, Sub. 5, New England 
Transportation Co. Certificate proposed. General commodities, 
with exceptions, between Danbury, Conn., and Maybrook, N. Y., 
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over specified routes, serving designated intermediate points 
subject to conditions limiting the service to that which is sup. 
plemental of train service of the N. Y., N. H. & H., providing 
that the applicant shall not render service to or from or inter. 
change traffic at any point not a station on the lines of the 
New Haven railroad, and restricting shipments as to designatej 
points. 

Kansas—(Pomona)—-MC 15876, Sub. 1, Roy A. Miller 
Certificate proposed. Livestock, agricultural implements ang 
parts thereof, building materials, feed, molasses, and house. 
hold goods, between Pomona, and points within 15 miles there. 
of, on the one hand, and North Kansas City, Mo., on the other, 
over irregular routes. 

Wyoming (Douglas)—-MC 9169, Sub. 2, John E. McKelvey, 
Certificate proposed. General commodities, between specified 
points in Wyo., and livestock and other commodities between 
designated points in Wyo., Colo., and Neb., over irregular 
routes, with the restriction that service is not to be performed 
unless either the origin or destination point is a point not within 
an incorporated city, town, or village. 

INinois (Westfield)—-MC 3250, Sub. 4, Alan Parker. Cer. 
tificate proposed. Livestock between all points in Crawford 
county, Ill., on the one hand, and all points in Ind., on the other, 
over irregular routes. 

Washington (Fairfield)—-MC 106824, Elmer Thaves. Cer. 
tificate proposed. Specified commodities between points in 
Wash., east of the Cascade Mountains, on the one hand, and 
points in Latah, Benewah and Kootenai counties, Ida., on the 
other, over irregular routes. 

New York (Brooklyn)—MC 106770, Benny Israel and 
Bernard Wernick. Denial of application for certificate pro- 


posed. Ice boxes and uncrated new furniture and _ uncrated 
new office equipment and. office furniture between New York, 
N. Y., and Washington, D. C. 


New Jersey (Trenton)—-MC 106764, Sylvester Mains, Jr. 
Denial of application for certificate proposed. General com- 
modities, with exceptions, between Trenton, on the one hand, 
and points in N. J., and Pa., within 30 miles of Trenton, but 
excluding the corporate limits of Philadelphia, Pa., on the 
other. 

Ohio (Coshocton)—MC 106717, Alfred J. Riley. Permit 
proposed. Malt beverages, in containers, from Pittsburgh, Pa., 
and points in Pa., within 25 miles thereof, to Coshocton, 0,, 
and empty malt beverage containers, in the reverse direction, 
— irregular routes, through W. Va., for operating convenience 
only. 


lowa (Northboro)—-MC 106735, Harold Inman. Denial of 
application for certificate proposed. Livestock, from, to or 
between points in Mo., Ia., Kan., and Neb. 


South Dakota (Burke)—-MC 106470, Marvin Osnes. Certifi- 
cate proposed. Livestock between Burke, S. D., and points in 
S. D., west of the Missouri River within 25 miles of Burke, 
except Bonesteel, Colome, Dallas, Fairfax, Gregory, Herrick, 
and St. Charles, on the one hand, and Sioux City, Ia., on the 
other; and agricultural machinery and other specified oom- 
modities from Sioux City to Burke and points in S. D., west of 
the Missouri River within 25 miles of Burke except Bonesteel, 
Colome, Dallas, Fairfax, Gregory, Herrick, and St. Charles, 
S. D., and rejected or returned shipments to Sioux City, over 
irregular routes. 

Connecticut (Darien) —MC 106420, Petroleum Delivery 
Corporation. Certificate proposed. Petroleum products, in bulk, 
in tank trucks, from Stamford, Conn., to the townships of Bed- 
ford, Pound Ridge, Lewisboro, Somers, North Salem, Carmel 
and Southeast, N. Y., from the township of Mt. Vernon, N. Y, 
to Stamford, Conn., and from East Portchester, Conn., to the 
townships of White Plains, New Castle, Mt. Pleasant, Scarsdale, 
North Castle, and Bedford, N. Y., over irregular routes, with 
the return of damaged or rejected shipments. 


Texas (Monahams)—-MC 105970, J. C. Gauvey. Denial of 
application for certificate proposed. Machinery, pipe, materials, 
equipment, supplies and facilities used in, incidental to, or in 
connection with the discovery, development, production, and 
preservation of natural gas, natural gas products, petroleum 
and petroleum products; and the construction, removing, ope!- 
ation, repair, servicing, dismantling, relaying and maintenance 
of pipe lines and facilities for the storage of natural gas, natur 
gas products, gasoline, petroleum and petroleum products; and 
the construction, operation, removal, repair, servicing, disman- 
tling and maintenance of plants and facilities for refining, 
recycling, processing, repressuring and blending of gasoline, 
natural gas, natural gas products, petroleum and petroleum 
oe between points in Tex., N. M., Okla., Kan., Colo., and 

yo. 
Colorado (Denver)—MC 103471, Sub. 5, Colorado Natural 
Gas & Fuel Co. Permit proposed. Butane and propane ga 
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Lines, Inc. Certificate proposed. 
tank trucks, from Philadelphia, Pa., and points in the New 
Terk, N. Y., 
Rochester, N. Y., and milk and cream, in bulk, from Penn Yan, 
N. Y., and points on and those west of N. Y. highway 14 within 
35 miles of Penn Yan, to Philadelphia, Pa., and to points in 
the New York, N. Y., commercial zone over irregular routes. 
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New Jersey (Union)—-MC 102318, Sub. 1, Gerald Scott. 


Permit proposed. Pyroxylin coated fabrics, from Wharton, N. J., 
to Newark, N. J., and points in the New York, N. Y., commercial 
gone, and equipment, materials, and supplies used and useful 
in the manufacture of such fabrics, rejected shipments, and 
empty containers used in their shipment on return trips, over 
irregular routes. 


New York (New York)—MC 96539, Fulton Motor Express, 


Inc. Certificate proposed. Fresh and processed fish between 
New York, N. Y., and Philadelphia, Pa., over irregular routes. 


lowa (Webster City)—-MC 95927, Sub. 3, Rex Lee. Certifi- 


cate proposed. Livestock between Webster City, and points 
within 20 miles thereof, on the one hand, and Albert Lea and 
Austin, Minn., and Omaha, Neb., on the other; and livestock 
and poultry feed from Albert Lea and Austin, Minn., and 
Omaha, Neb., to Webster City, Ia., and points within 20 miles 
thereof, over irregular routes. 


Massachusetts (Sterling)—-MC 93620, Sub. 4, James A. Jef- 


frey. Denial of application for certificate proposed. Tar and 
asphalt, in bulk, in tank trucks, from points in R. L., to points in 
Mass. 


New Jersey (Fords)—-MC 90373, Sub. 5, C & R Trucking 


Co. Denial of application for permit proposed for want of 


prosecution. Specified commodities from and to designated 
points in N. J., Mass., R. I., Conn., N. Y., N. J., Del. Pa., 
and Md. 


New York (Penn Yan)—MC 88464, Sub. 33, Pierce Freight 
Invert and liquid sugar, in 


commercial zone, to Elmira, Syracuse and 


lowa (Seymour)—MC 82728, Sub. 1, Eugene Baldwin. Cer- 


tificate proposed. Coal, from points in Fulton, Knox and Peoria 


counties, Ill., to points within 20 miles of Sewal, Ia., including 
Sewal, and emigrant movables between Sewal and points within 
20 miles thereof, on the one hand, and points in Mo., on the 
other, over irregular routes. 

Massachusetts (Attleboro)—-MC 82181, Sub. 3, Felix Nolin. 
Certificate proposed. Men’s and women’s garments, loose, on 
hangers or racks, from Woonsocket, R. I.. to Boston, Mass.. and 
woolen garment materials, unwrapped, from Boston to Woon- 
socket, over irregular routes. 


Connecticut (New Haven)—MC 78374, Sub. 2, Connecticut 
Company. Certificate proposed. Passengers, in special opera- 
tions consisting of round-trip sightseeing or pleasure tours. 
from points in Conn., to points in Pa., R. I., Vt., N. H., and 
N. Y.. and return, over irregular. routes. 

Missouri (Springfield) —MC 75320, Sub. 20, Campbell 
“Sixty-Six” Express, Inc. Certificate proposed. Dangerous eéx- 
plosives and munitions between points between which, and over 
regular routes over which, applicant was authorized at the 
time of hearing to transport general commodities, with excep- 
tions, including dangerous explosives; and general commodities, 
with exceptions, servine the Kansas Ordnance Plant. near 
Parsons, Kan., and the Oklahoma Ordnance Works, near Pryor, 
Okla., as off-route points in connection with applicant’s other- 
wise authorized regular route operations. 

North Carolina (Statesville)—-MC 73673, Sub. 13, G. & M. 
Motor Transfer Co., Inc. Certificate proposed. Specified com- 
modities from points in N. C., to points in N. J., Pa., and N. Y., 
over irregular routes. 

North Carolina (Asheville)—-MC 61598, Sub. 31, Smoky 
Mountain Stages, Inc. Certificate proposed. Passenaers and 
their bagaage, and express, mail, and newspapers in the same 
vehicle with passengers. between Hollywood and Toccoa, Ga., 
over Georgia Highway 17. 

Arkansas (Fort Smith)—-MC 59496, Sub. 6, Mercury Motors, 
Inc. Certificate proposed. General commodities, with exceptions, 
between designated points in Ark.. over specified regular routes. 
subject to elimination of duplicating irregular-route authority 
In MC 59596. 

Oklahoma (Elk City)—MC 58604, Sub. 1, H. D. Francis. 
Denial of application for certificate of exemption of motor 
operations proposed for want of prosecution. Applicant sought 
exemption of common carrier operations of qeneral commodities 
from Clinton, Okla., to Durham, Okla., and from a noint at or 
near Reydon, Okla., to a point at or near Berlin, Okla., over 
designated routes. 

Kentucky (Louisville)—-MC 39126. Sub. 2, Herbert E. Ruff. 
Certificate proposed. General commodities, with exceptions, be- 
tween Louisville, Ky., and Ramsey, Ind., over specified routes. 

Washington (Seattle) —-MC 36509, Sub. 2, Loomis Armored 
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Car Service, Inc. Denial of application for permit proposed. 
Currency, coins, and other valuables between points in Mult- 
nomah county, Ore., on the one hand, and points in Clark 
county, Wash., on the other, over irregular routes. 

Texas (Borger)—MC 35556, Sub. 3, J. W. Immel. Certifi- 
cate proposed. Machinery, equipment, materials, and supplies 
used in, or in connection with, the discovery, development, pro- 
duction, refining, manufacture, processing, storage, transmis- 
sion, and distribution of natural gas and petroleum and their 
products and by-products, and machinery, materials, equip- 
ment, and supplies used in, or in connection with, the con- 
struction, operation, repair, servicing, maintenance, and dis- 
mantling of pipe lines, including the stringing and picking up 
of pipe, except the stringing or picking up of pipe in connection 
with main or trunk pipe lines, between points in Hutchinson 
county, Tex., on the one hand, and points in Roosevelt county, 
N. M., on the other, over irregular routes. 

North Carolina (High Point)—-MC 30772, Sub. 22, Atlantic 
States Motor Lines, Inc. Certificate proposed. General com- 
modities. with exceptions, between Atlanta and Buford, Ga., 
over U.S. Highway 23, as an alternate route. 

Kansas (Wichita)—-MC 30600, Sub. 56, Santa Fe Trail 
Transportation Co. Certificate proposed. Passengers and their 
baagage, and newspapers, express, and mail in the same vehicle 
with passengers between Los Angeles, Calif., and San Bernar- 
dino, Calif., over a specified route. - 

Kansas (Wichita)—MC 30600, Sub. 55, Santa Fe Trail Trans- 
portation Co. Certificate proposed. Passengers and their baq- 
gage, and express, newspapers and mail in the same vehicle 
with passengers. between Long Beach, Calif., and Pasadena, 
Calif., over specified: routes. 

New Jersey (Millville)—-MC 29919. Sub. 5, Kowalsky’s Ex- 
vress Service. Certificate proposed. Glass bottles, not exceed- 
ing one gallon in canacity. from Millville. N. J., to Indianhead, 
and Hagerstown, Md., and Pear! River, N. Y.. traversing Del., 
and lata over irregular routes, with return of rejected ship- 
ments. 

Ilinois (Chicazo)—MC 29130, Sub. 49, Rock Island Motor 
Transit Co. Certificate proposed. subject to usual conditions 
among which restrict the service to that which is supplemental 
of rail service of the Rock Island railway. General commod- 
ities, with exceptions. between Dodge City, Kan., and Army 
Training Field near Dodse City, onerating from Dodge City 
over U. S. Highway 50-S to junction unnumbered highway, 
thence over unnumbered hisehwav to the Army Training Field. 

Wisconsin (Monroe)—MC 27754, Sub. 6. Frank Kubly. Cer- 
tificate proposed. Household goods. and emigrant movables, 
over irregular routes, between points in Wis., on the one hand, 
and points in Mich:, and Minn.. on the other. 

IWMinois (Chicazo)—MC 29130, Sub. 48, Rock Island Motor 
Transit Co. Certificate proposed. subject to usual conditions 
among which restrict the service to that which is supplemental 
of rail service of the Rock Island railwav. General commodities, 
with exceptions, to and from the Naval Reserve Air Base ap- 
proximately 4 miles north of Ottumwa. Ia., as an off-route 
voint in connection with applicant’s presently authorized regu- 
lar route operations. 

Indiana (Wabash)—MC 22497, Sub. 8, R. D. Allisbaugh. 
Permit proposed. Snecified commodities from, to or between 
specified points in Ind., Mich., Mo., and Ky., over irregular 
routes. 

South Carolina (Spartanbure)—MC 17820, Sub. 16. Hamish 
Turner. Certificate proposed. Passengers and their baggaae, 
and newspapers, express, and mail in the same vehicle with 
passengers. between Svartanburg, S. C., and designated points 
in S. C.. over snecified routes. 

Michigan (Detroit)—-MC 6945, Sub. 10, National Transit 
Corporation. Certificate provosed. Copper and brass rods and 
copper and brass scrap, between Kenton and Marysville, O., 
over a specified route. 

New Jersey (Newark)—-MC 3647, Sub. 59. Public Service 
Interstate Transportation Co. Certificate pronosed. Passenaers 
and their baagage. in special operations, between specified 
noints in N. J., and Philadelnhia. Pa.. on the one hand, and 
Gravmoor and Garrison, N. Y., on the other, over irregular 
routes. 

lowa (Sharpsburg)—-MC 106721, Geo. M. Gillett. Certificate 
proposed. Livestock between Sharpsburg and points within 10 
miles thereof. except Lenox and Gravity, Ia., on the one hand, 
and Omaha, Neb., and St. Joseph, Mo., on the other; and live- 
a and poultry feed in the reverse direction, over irregular 
routes. 

Michigan (Grand Rapids)—-MC 106603, Sub. 11, Direct 
Transit Lines, Inc. Denial of application for certificate pro- 
posed. Building materials, including paint, from Gypsum, O.., 
to points in the lower peninsula of Mich.,.on and north of 
Michigan highway 21. . hag 

New Jersey (Garfield)—-MC 106522, Louis Scaglione and 
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Peter Scaglione. Permit proposed. Commodities dealt in by 
wholesale grocery houses, under individual contracts or agree- 
ments, and in connection therewith, equipment, materials and 
supplies used in the conduct of wholesale store business, between 
Garfield and Passaic, N. J., on the one hand, and New York, 
N. Y., on the other, over irregular routes. 

Alabama (Phenix City)—-MC 106503, Sub. 1, Crawford 
Coach Co. Certificate proposed. Passengers and their baggage 
between Columbus, Ga., and the Alabama area of Fort Benning, 
Ga., over designated routes. 

California (Port Costa)—-MC 106496, James Alexander 
McCrossen. Denial of application for certificate proposed for 
want of prosecution. Passengers in round-trip sightseeing 
tours between points along Lake Tahoe, Calif., on the one hand, 
and Reno, Virginia City, and Carson City, Nev., on the other. 

Oklahoma (Tulsa)—-MC 106398, L. I. Payne. Certificate 
proposed. New house trailers, by towaway service, in initial 
movements, from points within one mile of Tulsa to all points 
and places in the U. S., and damaged or rejected shipments of 
new house trailers on return, over irregular routes. 

Massachusetts (Uxbridge)—-MC 93257, Sub. 2, Rose Ata- 
mion. Permit proposed. Fuel oil, in bulk, in tank trucks, from 
Providence and East Providence, R. I., to Uxbridge, Mass., over 
irregular routes. 

Illinois (Hume)—MC 96538, W. L. Julian, Common Carrier, 
embracing MC 106790, Same, Contract Carrier. Denial of ap- 
plications proposed on recommended finding applicant’s oper- 
ations not to be those of a common or contract carrier subject 
to part II of the interstate commerce act. Applicant sought a 
certificate to transport coal from points in Sullivan and Ver- 
million counties, Ind., to points in Young America and Shiloh 
townships, Edgar county, Ill., over irregular routes; and a 
permit to transport gravel from Montezuma, Ind., and points 
within one mile thereof, to points in Ill., and sand from points 
in Vigo county, Ind., to points in Ill., over irregular routes. 
Transportation performed by applicant proposed to be found 
that of a private carrier incidental to his business of a merchant 
dealing in coal, gravel and sand. 

Wisconsin (Cuba City)—-MC 106311, Banfield Bros. Cer- 
tificate proposed. Mine tailings, rock and crushed lime between 
points in a described part of Daviess county, IIll., on the one 
hand, and points in a described part of Grant and Lafayette 
counties, Wis., on the other; sand and gravel, from Dubuque, Ia., 
to points in a described territory in Ill, and Wis.; zinc and 
lead ore, from Millberg, Jo Daviess county, IIll., to a separation 
plant in Benton township, Lafayette county, Wis., and mine tools 
and supplies between the mine near Millberg and points in 
Benton township; all over irregular routes. Duplications elimi- 
nated, by surrender of applicant’s permit in MC 106071. 

Illinois (Centralia)—-MC 103167, Sub. 1, Oscar Paul Jones. 
Certificate proposed. Household goods between points in IIl., 
on the one hand, and points in Ia., Ark., La., Kan., Okla., Tex., 
Mich., O., Ky., Tenn., and Miss., on the other, over irregular 
routes. 

Washington (Seattle)—-MC 88433, Sub. 7, Dependable Auto 
Transport Co., Inc. Certificate proposed. Commercial motor 
vehicle trailers, trailer chassis, semi-trailers, semi-trailer chassis, 
and accessories and equipment therefor in or attached to trans- 
port trailers or semi-trailers, in truckaway service, in initial 
movements, from Seattle to points in Wash., Ore., Ida., Mont., 
and Utah, and in secondary movements, between all points in 
Wash., Ore., Ida., Mont., and Utah, over irregular routes. 

Tennessee (Memphis)—-MC 46068, Sub. 2, Louis Jeardoe. 
Denial of application for permit proposed. Specified commod- 
ities from Memphis to points in Ark. 

Missouri (St. Louis) —-MC 29489, Sub. 2, Ben Gutman Truck 
Service, Inc. Denial of application for permit proposed. Shoes, 
and machinery, materials, suppli€s, and equipment used in the 
manufacture of shoes, between St. Louis, Mo., and Cairo, IIl. 

Missouri (Clearmont)—MC 8582, Sub. i, W. H. Green, 
W. H. Green, Jr., and Harry F. Green. Certificate proposed. 
General commodities, with exceptions, but including emigrant 
movables and household goods, between Clearmont and points 
within 20 miles thereof, on the one hand, and points in Ia., 
Kan., Mo., and Neb., on the other, over irregular routes, sub- 
ject to revocation of certificate in MC 8582. 

Texas (Houston)—MC 531, Sub. 20, Younger Brothers, Inc., 
embracing MC 74595, Sub. 18, T. E. Mercer Teaming and 
Trucking Contractors; MC 55902, Sub. 2, Eagle Trucking Co.; 
MC 15105, Sub. 13, J. M. English Truck Line, Inc.; MC 99318, 
Sub. 7, Joe D. Hughes, Inc.; MC 105488, Sub. 6, C. L. Bell; 
and MC 16454, Sub. 6, R. L. Rogers and H. L. Rogers. Various 
commodities used in, or in connection with, the discovery, de- 
velopment, production, refining, manufacture, processing, stor- 
age, transmission, and distribution of natural gas and petroleum 
and their products and by-products, and various commodities 
used in, or in connection with, the construction, operation, repair, 
servicing, maintenance and dismantling of pipe lines, including 
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the stringing and picking up thereof, over irregular routes 
from, to or between designated points in Tex., La., Okla., Miss, 
N. M., Ga., Ala., Fla., Kan., Ark., Tex., and Tenn. The report 
said the proposed findings were not to be construed as cop. 
ferring more than a single operating right. 

Oklahoma (Tulsa)—-MC 4868, Sub. 4, May Grever ang 
Clyde Grever. Certificate proposed. Various commodities useq 
in, or in connection with, the discovery, development, production, 
refining, manufacture, processing, storage, transmission, and 
distribution of natural gas and petroleum, and their products 
and by-products, and various commodities used in or in con. 
nection with the construction, operation, repair, servicing, main. 
tenance, and dismantling of pipe lines incidental to the drilling 
for or production of petroleum, natural gas, or water, including 
the stringing and picking up of pipe, except the stringing or 
picking up of pipe in connection with main or trunk pipe lines, 
over irregular routes, between Tulsa, Okla., and points in Ark, 
La., and Miss., subject to revocation of certificate in MC 4868. 

Nebraska (Auburn)—-MC 165, Sub. 13, Ralph E. Darling 
(successor of L. E. Matthews). Certificate proposed. Petroleum 
and petroleum products, in bulk, in tank trucks, from Falls 
City, Neb., to specified points in Kan., over irregular routes, 
with return of rejected shipments. 

Ohio (Columbus)—-MC 106557, Pamco, Inc. Permit pro- 
posed. Various commodities between points in O., on the one 
hand, and points in W. Va., on the other, over irregular routes, 





























Birmingham Car Interchange 
Plan Protested by L. & N. 


The Louisville & Nashville has filed with the Commission 
a complaint (No. 29575) against the Frisco and others protesting 
interchange arrangements for delivery of cars by the L. & N. 
to the Frisco and other “joint terminal lines” in Birmingham, 
Ala., resulting from a proposed abandonment of the Columbus 
& Western Yard. 

Because of an order of the City of Birmingham, said the 
L. & N., the joint terminal lines chose to abandon the C. & W. 
yard, and establishment of a new interchange point for cars 
was necessary. L. & N. said it offered to participate in the 
construction, on a reasonable basis, of a connecting track be- 
tween its tracks and those of the Birmingham Belt Railroad 
Co. at Vinita, in Birmingham, and to establish Vinita as a 
point of interchange. L. & N. said it also made an alternative 
offer to participate in such construction and establish a recip- 
rocal method of interchange. 

The joint terminal lines, particularly the Frisco, said the 
L. & N., had “arbitrarily rejected” its plans, and, while agree- 
ing to the construction of a connecting track at Vinita and to 
the delivery to the L. & N. at that point, or other designated 
point, of the joint terminal lines’ traffic destined to L. & N,, 
had demanded that all cars for delivery by L. & N. to the 
joint terminal lines be moved over the Belt railroad’s tracks 
by L. & N. and delivered to the joint terminal lines at East 
Thomas Yard. 

For the complainant to accede to the Frisco demands, con- 
tinued the L. & N., would result in an “extremely uneconomical 
and hazardous operation” and would cause engines of both 
the L. & N. and the Frisco to move “light” or without traffic 
in one direction. 

The L. & N. alleged violation of sections 1 and 3 of the 
interstate commerce act and asked that the defendants, except 
the Belt railroad, be required to cease and desist from the 
practices alleged and to enter into an interchange arrangement 
with the L. & N. at Vinita. 































Reinstatement of Increased Texas 
Freight Rates and Charges Asked 


Railroads operating in Texas, and the New Orleans Traffic 
and Transportation Bureau, have asked the Commission to rein- 
state its order of December 18, 1942, as amended, in No. 28846, 
Increases in Texas Rates, Fares and Charges, in which the Com- 
mission authorized those railroads to increase Texas intrastate 
rates and first-class fares to the same extent as originally au- 
thorized for interstate rates, fares and charges in Ex Parte 148 
(see Traffic World, July 20). 

The order in that proceeding, like the order in Ex Parte 
148, has been under suspension since May 15, 1943, the latest 
suspension to be effective until six months after the legal ter- 
mination of World War II. 

Following the filing with the Commission of the request for 
a 25 per cent increase in freight rates, with some exceptions, 
the Texas carriers said they had asked the Railroad Commission 
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of Texas to permit intrastate increases of the same amounts. 
As yet, they said, the Texas commission had not acknowledged 
receipt of the petition, sent May 3, nor filed or assigned a docket 
number to the petition or issued any notice relating to it. 

They said that, “because of the dilatory tactics” employed 
py the Texas commission it was not until almost an entire year 
after the interstate increases were authorized in Ex Parte 148 
that corresponding increases in intrastate rates and charges in 
Texas had been obtained, “and then only by virtue of an appeal 
to this Commission . . . pursuant to the provision of section 13 
of the interstate commerce act, and respondents were afforded 
the benefit thereof only until the aforesaid suspension thereof 
on May 15, 1943.” For two months, the latest petition had “lain 
dormant” in the files of the Texas commission, they said, adding 
that, unless the Commission reinstated its order of December 
18, 1942, they might again be denied any relief on intrastate 
freight in Texas for a further period of many months. 

The railroads asked that the reinstatement be made appli- 
cable to Texas intrastate freight rates and charges now in 
effect, and that the increases in intrastate first-class passenger 
fares originally authorized in 1942 be continued without change. 

The New Orleans bureau said the Commission had found 
in the original report in the proceeding that Texas intrastate 
rates discriminated against Louisiana shippers in favor of Texas 
shippers and unduly burdened interstate commerce. By the 
latest order in Ex Parte 148—162, it said, the situation that 
existed at the time the December 18, 1942, order was issued had 
been restored and the discrimination and burden against inter- 
state traffic had been “recreated.” It asked reinstatement of 
the order and that it be made applicable to rates now effective 
on Texas intrastate traffic. 











































Steamer Lines Protest Reduced 
Carload Rates on Cement 


_ Agwilines, Inc., (Clyde-Mallory), and five other steam- 
ship companies, have asked the Commission to suspend two 
tariff items scheduled to become effective July 30, which, they 
say, contain reduced carload rates on cement from and to points 
in eastern and southwestern territories. 


Operating scheduled steamship services between north At- 
lantic ports and Gulf of Mexico ports, and maintaining joint 
arrangements with rail carriers for through movement of prop- 
erty, the protestants said they were in competition with routes 
via which the proposed rates would apply. 


The Gulf lines said they would be directly injured if the 
proposed schedules were permitted to become effective and 
that the proposed rates were unreasonably low, constituted 
destructive competition, preferred the rail lines that had joined 
each other therein, prejudiced the protesting steamship lines, 
and constituted wasteful transportation. 


“On the one hand,” said the protestants, “we have eastern 
producers of white portland cement desiring to market their 
product in the southwest in competition with producers located 
in that territory, and, on the other hand, we have the south- 
western producer of the same commodity desiring to place his 
commodity in the back yard of the eastern producers. The 
rail carriers look upon this as good business practice and are 
willing to make the necessary sacrifices to support such prac- 
tices without. regard to consequences. This, in the minds of 
your petitioners, constitutes wasteful transportation and sacri- 
fice of revenue. 

“It is common knowledge these days that there is a dire 
shortage of box cars and that railroad equipment is suffering 
from wartime hang-over. Surely, the proposed adjustment will 
not relieve the situation unless the rail carriers expect to use 
the same cars in which one brand of white cement is trans- 
ported from the southwest to the east and a different brand of 
white cement is transported from the east to the southwest. 

Besides Agwilines, other protestant steamship lines were 
Bull, Newtex, Pan-Atlantic, Seatrain, and Southern. The tariff 
items were supplement No. 29 to Agent D. Q. Marsh’s IT. C. C 
No. 3570 (Southwestern Lines’ Tariff No. 71-D), item 150 on 
Page 4, and supplement No. 45 to Agent Marsh’s I. C. C. No. 
_ {Southwestern Lines’ Tariff No. 168-H), item 152 on 

age 4, 
















































Rails and Water Lines Fail to 
Agree on Citrus Rates Proposed 


The Florida railroads and shipping lines have failed to 
reach an agreement as to rates to be published on citrus fruits 
from Florida, now under fourth-section relief, according to.a 
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letter addressed by the carriers to Commissioner Mahaffie. The 
water carriers also said they did not agree with the desire of 
the railroads for a proposed report. 


The case will, therefore, proceed to the submission of briefs 
on September 1. It involves Fourth Section application No. 
16028, Citrus Fruits to North Atlantic Ports, and embraced 
fourth-section applications (see Traffic World, July 20). 

The letter, signed by William Radner for the ship lines, and 
F. W. Gwathmey for the railroads, read as follows: 


Pursuant to the understanding which was reached at the hearing 
on the above matter, the interested railroad and steamship companies 
have made an earnest and sincere effort to formulate a basis for the 
publication of rail rates which might be submitted to the Commission 
for its consideration and appropriate action. We appreciate the oppor- 
tunity afforded us, but regret to have to advise you that our efforts 
have not met with success. We understand,- therefore, that the case 
will proceed in the usual course and will be governed accordingly, 
unless otherwise advised. 

It is the view of the water carriers that there should be no pro- 
posed report in this case for the following reasons: First, they fear 
that the proposed report procedure might delay the decision for two 
months at least. The citrus season begins in September. Their con- 
tention is that even after the most expedited procedure it would appear 
that the season will be well advanced before the steamship lines can 
resume operation, assuming a favorable outcome of the proceeding, 
and that the additional two months delay probably will make it im- 
possible for steamship operations to resume during the current season. 
Second, it is the opinion of the steamship lines that the primary record 
in the case is limited to a relatively few simple issues of fact on which 
there is remarkably little contradiction. Therefore, a proposed report, 
although ordinarily of great value, would not in this instance appear 
to be essential. 

The applicant rail lines, on the other hand, respectfully request 
that a proposed report be issued and that oral argument be had in due 
course, They base this request on what they believe the unusual im- 
portance of the proceeding, not only from the standpoint of the parties 
immediately concerned, but also as bearing on the Commission’s future 
administration of the act as amended by the act of 1940 in respect of 
the regulation of railroad and water line rates, respectively. 


A. T. A. Opposes Exemption in 
Air Freight Delivery Case 


Dealing with the question of whether applicant’s proposed 
motor carrier operation is “inter-terminal” or “intra-terminal” 
and the proper interpretation to be given by the Commission 
to section 203(b)(7a) of the interstate commerce act to deter- 
mine if such operation is exempt from certificate or permit re- 
quirements, the Regular Common Carrier Conference of the 
American Trucking Associations, Inc., as intervener, has filed 
a brief in MC 106730, Air Freight Delivery Service, asking the 
Commission to find that the exemption contained within section 
203(b) (7a) relates only to movements by motor vehicle which 
are “intra-terminal” in nature, and that the authority sought 
by the applicant requires a certificate or permit from the Com- 
mission. 

According to the brief, applicant applied for a permit to 
transport general commodities, between Newark, N. J., on the 
one hand, and points and places in the New York commercial 
zone, on the other, restricted to transportation of property hav- 
ing a prior or subsequent movement by aircraft. Applicant, 
it says, seeks dismissal of the application on the basis that its 
operations fall within the exemption contained in section 203(b)- 
(7a) of the act. The conference submitted that the public inter- 
est required a finding that only those motor carrier operations 
which were “intra-terminal”’ in nature should be considered 
exempt, as contrasted with “inter-terminal” or line-haul motor 
carrier movements. 


Citing the decision of division 5 in New York, N. Y., Com- 
mercial Zone, 2 M. C. C. 191, 192, the conference said it was 
apparent that Newark “lies outside the New York City com- 
mercial zone and within the area which the Commission found 
would involve an interterminal rather than an intra-terminal 
movement from that zone.” Thus, it continued, if like treat- 
ment was to be afforded section 203(b)(7a) as was given 
203(b) (8), the Commission should find that the only move- 
ments to be afforded an exemption were those which were in- 
traterminal in character. Such a finding, it continued, was in 
harmony with the decision in Railway Express Agency, Inc., 
Extension-West Warwick, R. I., 31 M. C. C. 332, that a line- 
haul operation, or an interterminal movement, was not an 
“incidental” movement exempt from regulation. If an inter- 
terminal or line-haul motor movement from New York City to 
Newark were to be considered exempt under section 203(b)- 
(7a), the same reasoning would exempt a motor movement from 
New York to Trenton, N. J., or to Philadelphia, Baltimore, 
Washington or Richmond. 
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Food Import Regulations 


The Department of Agriculture has issued amendment 12 
to war Food Order 63, which controls the importation of food 
items into the continental United States, Puerto Rico and the 
Virgin Islands, effective July 23. The amendment, says the de- 
partment, revises the control regulations as follows: 


Edible olive oil, which was removed from controls on July 5, 1944, 
is again being placed under import restrictions because of the shortage 
of the commodity in the United States. The oil, now being obtained in 
exchange for soybean oil, which is under international food allocation, 
is badly needed in this country, and import controls are considered 
necessary to prevent its re-export. 

Foods removed from import controls are: Cohune nuts and kernels; 
cohune nut oil; alewives and other pickled or salted fish; fish cakes, 
balls, and pudding, in oil or in oil and other substances; fish paste and 
fish sauce; all types of salted or picked herring, including sprats. 
pilchards, and anchovies; canned oysters; canned clams and clams in 
combination with other substances (except clam chowder); canned razor 
clams; canned lobster, including spiny lobsters and crawfish; and 
lobster paste’ and sauce. 

The first two of these: classes were declared to be in sufficient 
supply to warrant their removal from import controls. The exportable 
surpluses of the other classes in certain producing areas are still under 
international food allocation, but department spokesmen say that world 
supplies are such that it is no longer necessary to maintain controls 
over importations into the United States. The removal of controls 
applies to the indicated foods regardless of whether the importations 
are made for consumption in the United States, or for transshipment 
through the United States. 

Controls over the importation into Puerto Rico and the Virgin 
Islands of peas, beans and garbanzes produced outside the continental 
United States are being revised. Under new regulations, import li- 
censes will be required regardless of whether these products are 
shipped directly from the producing countries to Puerto Rico and the 
Virgin Islands, or are shipped by way of the United States. Previously, 
licenses were only required on the latter shipments. 

This revision is considered necessary to implement international 
food allocations. ' 


Control of Coal Shipments at 
Atlantic and Lake Ports 


The Commission, division 3, by service order No. 92-A, effec- 
tive 12:01 a.m., July 28, has vacated service order No. 92 which 
appointed permit agents to expedite coal movement at lake 
ports, at Hampton Roads, Va., and at Atlantic ports from New 
York to Maryland, and issued three new orders to control coal 
movement at those ports, citing a shortage of cars as causing 
delays and creating a need at times for embargoes. Service or- 
der No. 92 has been in effect since November 1, 1942. 

By service order No. 550, Embargo of Lake-Cargo Coal— 
Appointment of Agent, the division continued W. J. McGarry, 
manager, Ore and Coal Exchange, Cleveland, O., as its permit 
agent. 

By service order No. 551, Hampton Roads, Va., Coal— 
Appointment of Agent, the division continued E. D. Enney, bu- 
reau manager, Hampton Roads Coal Emergency Committee, 
616 Royster Building, Norfolk, Va., as its agent to control the 
movement of coal at that point and to issue embargoes. 

By service order No. 552, Control Tidewater Coal—Ap- 
pointment of Agent, the division continued W. R. Godber, Joint 
manager of the Anthracite Tidewater Emergency Bureau and 
Northern Tidewater Bituminous Emergency Bureau, 143 Lib- 
erty Street, New York, N. Y., to control the movement of coal 
at ports from New York to Maryland and to issue embargoes. 

The three new orders were made effective at 12:01 a.m., 
July 28, to expire 11:59 p.m., December 15. At the Commission, 
it was explained that the new orders were issued to grant the 
embargo authority in the cases of Hampton Rodds and Tide- 
water Coal. 





Increased Merchandise Loadings 
Required Into Grain Area 


In order to concentrate a greater number of closed box cars 
in the area where grain is now being harvested, the Office of 
Defense Transportation has redefined the grain area and has 
withdrawn permission to ship merchandise cars into that area 
when loaded with less than the 10 tons required by general 
order O. D. T. No. 1. The action was taken, effective July 20, 
in general permit O. D. T. 1-4A, superseding general permit 
O. D. T. 1-4 which had reduced required merchandise loading 
in box cars to 5 tons, when cars were destined to points in the 
grain loading territory or were forwarded in the direction of 
empty car movement into that territory. 

The new permit defines the grain loading territory as lying 


‘ at Hawthorne, Ill., consigned to Diamond “T” Motor Co., and 
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between a line drawn along the western shore of Lake Michigan 
to the eastern boundary of Illinois, then south along the eastern 
Illinois boundary to Cairo (excluding the switching district of 
Chicago) and south along the Mississippi River to New Orleans; 
and a line drawn along the western and southern boundaries of 
Montana to Warren, Mont., then southeast along the route of the 
Burlington Lines through Cheyenne, Wyo., Denver, Colo., Dal. 
perk Fort Worth, and Houston, Tex., and south to Galveston, 
ex. 

Previously the western boundary of the region proceeded 
southward from Denver, along the eastern boundary of New 
Mexico and directly south to the Mexican border. 


Reefer Substitutions Ordered 
for Fruit Container Hauls 


In an effort to release box cars for more essential trans. 
portation, the Commission, division 3, has issued service order 
No. 558, Refrigerator Cars for Fruit and Vegetable Containers, 
providing for substitution of refrigerator cars for box cars to 
transport fruit and vegetable containers and box shooks. 

Such containers and shooks, said the division, were now 
moving in box cars from origins in Washington, Oregon or 
California to California destinations and refrigerator cars were 
moving empty between the same points. 

Effective at 12:01 a. m., July 25, until 11:59 p. m., August 
23, the order applied to both intrastate and interstate com. 
merce and contained the usual provisions with respect to sus- 
pensions of conflicting service orders and rules and regulations, 

Pertinent provisions of the order were: 


It is ordered that: 

Substitution of refrigerator cars for box cars, to transport fruit 
and vegetable containers and box shooks. (a)(1) Except as provided 
in paragraph (a)(2), common carriers by railroad subject to the inter- 
state commerce act transporting fruit and vegetable containers and 
box shooks in carloads from origins in the states of Washington, 
Oregon or California to destinations in the state of California; may, 
at their option, furnish and transport not more than three (3) RS type 
refrigerator cars with floor racks suitable for loading fruits and vege- 
tables, in lieu of each box car ordered, subject to the carload minimum 


weight which would have applied if the shipment had been loaded 


in a box car. 


(2) On shipments on which the carload minimum weight varies with 
the size of the car, 


(i) Two (2) RS type refrigerator cars with floor racks suitable for 
loading fruits and vegetables, may be furnished in lieu of one (1) 
box car ordered of a length of 40 ft. 7 in., or less, subject to the 
carload minimum weight which would have applied if the shipment had 
been loaded in a box car of the size ordered. 

(ii) Three (3) RS type refrigerator cars with floor racks suitable for 
loading fruits and vegetables may be furnished in lieu of one (1) box 
car ordered of a length of over 40 ft. 7 in., but not over 50 ft. 7 in. 
subject to the carload minimum weight which would have applied if 
the shipment had been loaded in a box car of the size ordered. 


GENERAL PERMIT UNDER POTATO ICING ORDER 

By general permit No. 7, under service order No. 479, 
which restricted icing of potatoes east of the Mississippi river, 
Director Clinger, of the Commission’s bureau of service, has 
granted permission to railroads, on any refrigerator car loaded 
with seed potatoes originating at Jacksonville, Fla., to provide 
initial icing, and reice once in transit to full bunker capacity at 
a regular icing station enroute. Effective at 12:01 am., July 
23, until 11:59 p.m., September 15, the permit said the icing 
and reicing authorized therein might be accorded on such re 
frigerator cars moving at the time of the effective date. 


POTATO ICING PERMIT 
Effective July 16 to September 15, the director of the Com- 
mission’s Bureau of Service, by general permit No. 6 under 
service order No. 479, which restricted potato icing east of the 


Mississippi River (see Traffic World, April 6, 1946, p. 1040), 
has authorized railroad: 


On any refrigerator car loaded with potatoes originating at any 
point in Alabama to provide initial icing, and to reice once in transit 
to full bunker capacity at a regular icing station en route. 


The permit provides that waybills show reference to it. 


CAR UNLOADING ORDERS 
The Commission, division 3, has issued service order No. 


594, dated July 19, requiring the Belt Railway Co. of Chicago 
“immediately” to unload 58 cars of various commodities on hand 


service order No. 555, of the same date, ordering the New 
Orleans and Lower Coast Railroad Co. to unload car GTW 
587446 containing saw mill machinery on hand at New Orleans, 
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La., for export. The two carriers are required to inform the 
director of the Commission’s Bureau of Service when, where, 
and by whom the unloadings are performed, at which times the 
orders will expire. 

By service order No. 544-A, effective 12:01 a. m., July 20, 
the division vacated service order No. 544 requiring the New 
Orleans Northeastern to unload a car of saw mill machinery 
on hand at New Orleans, La., for export. Effective the same 
date, by service order No. 548-A, the division vacated service 
order No. 548 requiring the New York Central to unload 17 
cars of various commodities on hand at Utica, N. Y., consigned 
to Foster Brothers Manufacturing Co. (see Traffic World, 
July 20, p. 159). 

By service order No. 556, Machinery at Los Angeles, Calif., 
Be Unloaded, the Commission, division 3, has directed the Santa 
Fe Railway to unload immediately one car containing machinery 
now on hand at Los Angeles, consigned Machine Tool Sales Co. 

Unloading of 58 cars of waste paper or wood pulp on hand 
at Little Ferry, N. J., by the New York, Susquehanna & West- 
ern Railroad Co., has been ordered by the Commission, division 
3, by service order No. 557. It said the shipment was consigned 
to Continental Paper Co., Bogota and Ridgefield Park, N. J. 


Ss. P. CAR UNLOADING ORDER 

The Commission, division 3, has issued service order No. 
549, dated July 17, requiring the Southern Pacific Co. “immedi- 
ately” to unload car DRGW 45436 on hand at Portland, Ore., 
containing burls consigned to Carlson-Conrad Co., and directing 
the carrier to notify V. C. Clinger, Director of the Commission’s 
Bureau of Service on completion of the unloading. The order 
stated that the car had been on hand for an unreasonable length 
of time and that delay in unloading was impeding its use. 


L. V. CAR UNLOADING ORDER 


The Commission, division 3, has issued service order No. 
553, dated July 19, requiring the Lehigh Valley “immediately” 
to unload car Rdg 7192 on hand at Buffalo, N. Y., containing 
a punch presser consigned to George Bender & Co., and direct- 
ing the carrier to notify V. C. Klinger, Director of the Com- 
mission’s Bureau of Service, upon completion of unloading, 
where and by whom such unloading was performed. 


0. D. T. Says Relief Grain Exports 
14 Days Ahead of Schedule 


_ Transportation of export grain by rail to shipside for fam- 
ine relief abroad is currently running about 14 days ahead of 
scheduled shipping requirements, the Office of Defense Trans- 
portation has announced. 

June deliveries of 26,304 carloads, the O. D. T. also an- 
nounced, exceeded the record established in January, 1946 by 
better than 6,000 cars and the previous record of August 1945 
by more than 7,000 cars. 

The total July shipping program, which was raised from 
61 ships to 70% ships was in elevators at shipside or in transit 
by rail with the exception of one half shipload on July 15th, the 
0. D. T. reported. On that date, 37% shiploads of the July 
grain quota had been shipped from east coast, west coast and 
Gulf ports with a total of 24 ships yet to go on berth, it said, 
and continued: ! 


Specific preference is being given the car supply and port handling 
of export wheat, corn, meat and other essential foods under an Inter- 
state Commerce Commission service order (No. 454) issued at the 
direction of the President upon representation of the O. D. T. and 
other government agencies. The order, effective Feb. 21, 1946, and 
Scheduled to expire June 30, 1946, was recently extended to Oct. 31, 1946. 

The record export grain movement was accomplished in spite of 
steadily rising increases in box car loadings. Weekly box car loadings 
tose from 368,273 as of Aug. 11, 1945, the week prior to V-J Day, to 
392,580 for the week ending June 29, 1946, an increase of 24,307. During 
June, weekly box car loadings increased about 18,000. 

East coast shipments of grain totalled 17% shiploads for the first 

half of July. Carloads on hand, July 15, amounted to 1,607 with 60 
carloads in transit, resulting in an average of 372 carloads to be used 
to make up a deficit on the west coast. 
_ Gulf port figures showed: Ships sailed, 17; carloads on hand, 2,664; 
carloads in transit, 1,138 with 77 carloads needed to fill the July quota. 
West coast figures were: Ships sailed, 3; carloads on hand, 306; in 
transit, none; needed for month’s quota, 364 carloads. 

The June program called for an average daily rail delivery of 549 
cars with a monthly total of 16,470 carloads. Daily average deliveries 
amounted to 879 carloads, exceeding the quota by 330 carloads a day. 

a result of the heavy June deliveries, it was possible to pre-ship 
19 July shiploads. 


FREIGHT CAR REPORT 


_U. S. railroads reported a daily average surplus of 5,619 
freight cars, and a daily average shortage of 10,469 freight cars, 
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for the week ended July 13, according to the car service division 
of the Association of American Railroads. 
The surplus was made up as follows: Plain box, 255; auto 
pom flat, 548; gondola, 726; hopper, 189; and miscellaneous, 
The shortage was made up as follows: Plain box, 7,575; auto 
box, “re flat, 208; gondola, 507; hopper, 1,875; and miscella- 
neous, ‘ 


Acute Car Shortage Occupies 
Mid-West Advisory Board 


Current car loadings surpass wartime figures, Hunger- 
ford reports. Board asks O. D. T. and Congress to 
shorten delays at ports. Recommends restoration of 
junction rule, urges Senate to pass Bulwinkle bill be- 
fore recess, would prefer that railroads rather than 
R. F. C. build 50,000 box cars. October meeting in 
Chicago 


Box car loadings have been climbing steadily since the end 
of the war, and current box car loadings surpass wartime fig- 
ures, Clark Hungerford, vice-president in charge of operations 
and maintenance, Association of American Railroads, Wash- 
ington, D. C., told members of the Mid-West Shippers Advisory 
Board, July 18, at a luncheon meeting in the Memorial Audi- 
torium, Burlington, Ia. The Burlington Shippers’ Association 
and the Burlington Chamber of Commerce joined the board 
in sponsoring the joint luncheon. F. L. Partridge, executive 
secretary, Burlington Shippers’ Association, presided, and A. H. 
Schwietert, general chairman of the board, and traffic director, 
Chicago Association of Commerce, introduced Mr. Hungerford, 
whose address was broadcast over a statewide network. 

“A change in the character of traffic—that is, from war to 
peace—is resulting in a larger demand for and more extensive 
use of box car equipment,” explained Mr. Hungerford. ‘The 
manufacturer who last year was making tanks and other arma- 
ment which were transported on open flat cars is now making 
refrigerators or other similar merchandise that requires box 
cars for movement.” 

The speaker pointed out that concurrent with the huge car 
demand has come one of the largest grain crops of record, which 
has to be moved. In June, he said, an all-time record was 
established in the rail movement of grain to the ports for ship- 
ment overseas—26,385 carloads. “For the first half of this 
year, the record shows 98,567 carloads of grain unloaded at 
ports—an increase of 62 per cent over the corresponding period 
in 1945.” 

War Took Toll of Cars 


“In 1944, 17,600 box cars were installed, and 21,100 more 
were put on the rails in 1945, but these hardly equalled the 
40,000 lost in these last two years through retirements,” the 
speaker said. “Approximately 8,000 new box cars have been 
received this year in spite of strikes and material troubles and 
some 20,000 more are now under construction and on order to 
further augment the supply, but even with these additions, 


‘many acute shortages will be experienced before the supply 


approaches a normal level.” 

The speaker said that the shippers of America, in the week 
ending June 29, loaded 392,580 carloads of box car freight, an 
increase of 24,307 carloads or 6.6 per cent over the loadings of 
August 11, 1945, the last week of the war. 


The increase in less-than-carload freight is approximately 
15 per cent above the national average for 1945, he said; for 
the week ended June 29, 1. c. 1. loadings were as high as 21 per 
cent above the merchandise loadings of the corresponding week 
in 1945. He added: 


This increase in this class of traffic is requiring many additional 
cars te provide for the movement of an exceptionally large proportion 
of small shipments caused by the widespread demand for goods as soon 
as they are manufactured and put on the market, and this in the face 
of continued heavy loading as required under O. D. T. order No. 1. 

For many months to come, it will be necessary that we continue 
to extend every effort to secure the maximum use of every car every 
day in order that the transportation this country needs can be pro- 
vided. This means expeditious handling by the railroads, prompt 
loading and unloading by the shippers and receivers, and that the 
maximum practicable load be carried by every car. 


Resolutions on Car Shortage 


The severe car shortage was the subject of other reports 
presented to the board, which adopted several resolutions de- 
signed to alleviate the shortage. 


One resolution, introduced by T. C. Burwell, of Decatur, 
Ill., vice-president, Staley Manufacturing Co., called attention 
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to an excess of 14,000 cars at the seaboard, most of them box 
cars, loaded with government freight, and which have been 
detained more than five days. Director Johnson, of the Office 
of Defense Transportation, and Congress, were asked to re- 
lease such cars immediately, and to so coordinate rail and ocean 
shipments as to shorten delays at ports. 

A second resolution pointed out that under present condi- 
tions, cars are not permitted to reach their home rails for 
repairs, reconditioning and upgrading. It recommended to the 
Association of American Railroads the restoration of the so- 
called ‘junction rule 2,” which provides that cars at a junction 
with the home road will be returned to the owner, either 
loaded or empty. 

To illustrate his contention that rolling stock was in bad 
shape, Mr. Burwell said that of 64 cars sent to his plant in the 
last week, only 19 were suitable for loading. 

Other resolutions, recommended by the legislative com- 
mittee, urged the Senate to take affirmative action on the Bul- 
winkle bill before Congress recesses, and urged the Senate to 
oppose the Crosser bill, which, said Mr. Schwietert, would 
increase rail costs substantially, broaden the base of industry 
under the railroad retirement act, and increase expenses to 
shippers. Both resolutions were adopted. 

A final resolution, discussing the proposal that the O. D. T. 
and Reconstruction Finance Corporation build 50,000 box cars, 
empowered the board’s executive committee to resist such a 
program and to seek to divert materials to the individual rail- 
roads so that they might build the cars. However, if the rail- 
roads are unable to finance the building program,: objections 
to the government program would be waived, it was under- 
stood. 

19,500 Fewer Cars Than 1945 


“We face today probably the gravest transportation situa- 
tion since the formation of the advisory boards beginning in 
1923,” General Chairman Schwietert said, in his opening re- 
marks to the board. 

The board’s forecast indicates 7,000 more box cars will be 
required than for the corresponding period of last year, plus 
at least 20,000 more cars for 1. c. 1. merchandise traffic. But 
retirements and bad orders leaves available, as of May 1, 
— fewer box cars than on May 1, 1945, said Mr. Schwietert, 
adding: 


The turnaround time of shippers must be cut. Shippers must load 
and unload faster, clean the cars, and load them as heavily as con- 
ditions will permit. The railroads must, regardless of expense, handle 
their merchandise promptly, unload cars at freight houses expeditiously, 
and move them over the road via the shortest and quickest route. 


Clayton F. Devine, alternate general chairman, and traffic 
director, Silica Sand Traffic Association of Illinois, reported for 
the executive committee, which met July 17 at Burlington, 
devoting the entire meeting to the car supply situation. Fifty 
new members of the board were approved. A resolution ex- 
pressing sorrow at the death of Charles D. Miller, traffic man- 
ager, American Maize Products Co., Chicago, was adopted. 


Commodity Reports 


In its forecast of freight car loadings for the third quarter, 
the board estimated that carloadings in 1946 would total 975.- 
866, an increase of 4 per cent over actual loadings of 934,669 
in 1945. Increases were predicted for the following commodi- 
ties: Automobiles and trucks, 124.8 per cent; cement, 51 per 
cent; agricultural implements and vehicles other than automo- 
biles, 23 per cent; fertilizers, 25 per cent: and gravel, sand and 
‘stone, machinery and boilers, brick and clay products, lime and 
plaster, each 15 per cent. The largest percentage of estimated 
decreases occurred in loadings of flour, meal and other mill 
products, 15 per cent. Other commodities for which decreases 
were predicted are: grain, all, 12 per cent; live stock, 10 per 
cent; and chemicals and explosives, 10 per cent. Of the sup- 
plemental territorial commodities, loading of cereal beverages 
were estimated to decline of 17 per cent from 1945 loadings. 


At the board meeting, the grain committee announced that 
it had prepared its estimate when O. P. A. was still alive. Since 
July 1, old corn has come to the market, the farmers finding 
it more profitable to ship the corn than to feed it to livestock. 
The committee’s estimate must be revised upward. Not a 12 
per cent decrease in loadings but the same loadings as in 1945, 
60,700 cars, were predicted for grain in the third quarter. The 
coal committee also reported that requirements will be greater 
than the 5 per cent increase anticipated. 


Vigilance Committee Report 


W. H. Ott, Jr., chairman of the vigilance committee and 
general traffic manager, Kraft Food Co., Chicago, in his report 
said that more than 300,000 of the 1,700,000 cars in service had 
reached the point where they normally would be retired from 
service. He predicted a tighter refrigerator car situation be- 
ginning September 1. There has been an improvement of aver- 


TRAFFIC WORLD 






age detention time for loading and unloading in March, April, 
May and June, he reported. 

Some industries in Chicago have had to send employes home 
for lack of box cars to do business, Mr. Ott reported. He Sug. 
gested that a measure used by the Mosinee Paper Mills Co. ang 
other firms be generally adopted—that is, that slips be clippeg 
on invoices and bills of lading, urging speed in loading and yp. 
loading of cars. 










Freight Loss and Damage 

Reporting as chairman of the freight loss and damage com. 
mittee, A. McGinness, traffic manager, Servel, Inc., Evansville, 
Ind., said that no improvement in wood and fibre containers 
over a year ago has occurred, with many shippers still . forced 
to use second-hand containers. The committee at its recent 
meeting discussed the subject of inadequate marking. Shippers 
are careless in deleting other addresses on used containers 
he said. The subject requires proper supervision in the ship. 
ping department and in the carriers’ receiving departments, 
and the committee will concentrate on this subject for the next 
period, said Mr. McGinness, and will distribute circulars to 
shippers and carriers. Local loss and damage prevention com. 
mittees have been organized in Chicago and Evansville, a simi- 
lar committee is being formed in Milwaukee, and it is hoped 
to add 20 more such committees, said he. 

Reporting for the railroad contact committee, J. J. Ma. 
honey, general superintendent transportation, Santa Fe Rail 
way, said that A. L. Christiansen, superintendent of transpor. 
tation, Elgin, Joliet & Eastern Railway, had been chosen com- 
mittee vice-president, and that R. E. O’Grady, coal traffic man. 
ager of the Erie Railroad, had been elected to the committee, 

While the box car supply is most critical, stock and coal 
cars are tight, said Mr. Mahoney. In two or three weeks, the 
refrigerator car supply throughout the nation will become tight. 
“In the third quarter we will experience the tightest car situ. 
ation in all classes of car, and this condition will continue for 
the rest of the year,” he said. 


National Transportation Conditions 

R. E. Clark, manager, closed car section, car service di- 
vision, Association of American Railroads, Washington, D. C, 
told the board meeting that freight car loadings were about 
10.6 per cent under last year for the first six months of 1946. 
Just prior to the strikes, loadings were only 3 per cent under 
last year, he said. 
Turnaround time for the first half year averaged 16.3 days 

per car, 1.6 days over a year ago, he said. In the first five 
months, 19 per cent of the total cars handled were held beyond 
the free time of 48 hours, he said, an increase of 20 per cent 
over last year. “The work of the vigilance committees is 
needed more today than ever before,” he said. 
Of the 39,400 cars on order July 1, 19,000 were box cars, 

he said. Mr. Clark said that present loadings were higher than 
at any time during the war. 
Of a box car ownership of 732,000 on July 1, 31,577 cars 
were bad order, leaving a net serviceable ownership of about 
700,000, some 11,000 fewer cars than last year. The future is 
not bright, said he, pointing to the third consecutive 1,000,000,000 
bushel wheat crop, with the total grain crop 2 per cent higher 
than last year and 24 per cent above normal. 


The railroads have concluded that full compliance with car 
service rules is impractical, he concluded, but the carriers do 
favor junction rule No. 2 as a practical program for relocation 
of cars to home roads: for repairs. 


J. J. Hayden, of the A. A. R. car service division, Chicago, 
presented the district manager’s report. He observed that con- 
ditions were similar to those confronting the board in its first 
meeting, in March, 1924, in Chicago. He introduced A. L. 
Hammell, vice-president, central departments, Railway Express 
Agency, who said the equipment shortage was the most serious 
problem facing the agency. Several hundred new trucks were 
promised for the first quarter of this year, he said, but the 
agency will be fortunate to get some of the trucks delivered in 
the final quarter. 









































































































































































































Next Meeting in Chicago 


Mr. Schwietert announced that the October meeting of the 
board would be held in Chicago, on a date to be selected. The 
board thanked Mr. Partridge and Burlington businessmen for 
their hospitality. 

The board held a sports program July 17, with A. B. Kelly, 
western traffic agent, Central of Georgia Railroad, and C. J 
Denkelkomp, general agent, Cotton Belt Railroad, St. Louls, 
joint winners of the golf crown. The evening of July 17 4 
round table discussion was presented over station KBUR, with 
Messrs. Partridge, Hayden, Schwietert, J. G. Pate, assistant to 
director of public relations, Western Association of Railway 
Executives, Chicago, and C. A. Lahey, vice-president, Quaker 
Oats Co., Chicago, participating. 
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Transportation Situation Reviewed 
by Chairman Kendall 


Service problems plague carriers and shippers. Lack 
of men and materials prevents reduction of bad order 


cars. Improvement of L. C. L. service under consid- 
eration 


“There continues a stringency in certain types of freight 


cars, particularly box, refrigerator and hoppers,” says W. C. 
Kendall, chairman of the car service division of the Association 
of American Railroads, in his July review of the national trans- 
portation situation. 


“Heavy demands are being made on the car service divi- 


sion for aSsistance from ‘all quarters, railroads, shippers and 


receivers alike. The complaints, which admittedly are numer- 
ous, are general, indicating the difficulties are probably equit- 
ably distributed. Eastern sections, usually well taken care of, 
have had to sacrifice and share. The problem has been further 
complicated by the fact that the railroads have not been able 
to reduce the large number of bad order cars because of lack 
of skilled mechanics in some cases and mainly because of in- 
ability to purchase needed materials, particularly lumber. 
“Carloadings thus far this year have as a whole been less 

than for the corresponding period last year, but the service 
problems have been greater. The decrease in carloadings is 
principally due to the coal strikes, bituminous and anthracite, 
the railroad general embargo and the strike of railroad em- 
ployes, occurring in the ten weeks ended June 8. During this 
period the decrease in carloadings was 1,878,714, which amounts 
to 83 per cent of the total decrease to June 29. Another record 
grain crop is being moved, and there is an additional transporta- 
tion problem caused by the requirements of the export Famine 
Relief Program and the effects of the coal strikes. However, 
except for the general business holiday period around the Fourth 
of July, the recent trend of the carloadings shows a rapid and 
heavy. increase. 

_ “The present situation should not be minimized by either 
shippers or carriers, but maximum cooperation is needed by all 
concerned to relieve the present strain.” 


Car Supply Reviewed 


In his review of the car supply situation, Chairman Ken- 
dall said that the box car supply throughout the country was 
tighter at present.than at any time in the last 25 years. De- 
ficiencies were. being reportéd in all sections of the country, 
said he, indicating a reasonably equitable distribution of the 
supply available. Automobile loading, due to barriers to pro- 
duction of one kind or another, has not been as large as had 
been anticipated. Loading of watermelons in the southeast and 
southwest continued in volume, with demands for cars being 
augmented by use of rough box cars. Expiration of O. P. A. 
was followed by “sharp: upsurge in shipper requests for stock 
tars. Heavy coal production ‘had followed termination of the 
coal strikes. Iron ore was moving in heavy volume from Lake 
Erie ports to interior furnaces. Demand for gondolas and cars 
was reported increasing. Demands for covered hoppers were 


teported in excess of supply. Perishable loading continued at 
record high level. 


Merchandise—L. C. L. Problems, Etc. 
Excerpts: from Chairman Kendall’s review follow: 


Possibly influenced by the increase in rates effective July 1, there 
was an extraordinarily heavy volume of merchandise freight delivered 
to all carriers the latter part of June. With a holiday and Sunday 
ocurring in the first seven days of July, a number of cars-held at many 
freight houses increased considerably. However, with* a«substantial 
(decrease in traffic delivered the railroads during the early part of. July, 
ind as a result of much overtime work, current reports’ show a large 
teduction in cars awaiting handling at freight houses throughout the 
wuntry. At a great many points, where the supply on-hand had been 
{qual to one or two days’ operation, the records now shéw  approxi- 
mately a normal situation. ne 


A conference was held between representatives of the LCL. com- | 
mittee of the National Industrial Traffic League and members 6f* the - 


freight station section and car service division of the’ association: It is 
tontemplated that this will constitute a permanent joint committee, 
Woviding a channel for contact between railroad officers particularly 
interested in LCL service and shippers who may have suggestions and 
vice with respect to railroad LCL performance. It should afford also 
i effective channel for promoting methods of loading and billing LCL 
© accomplish the most direct service with ‘the fewest intermediate 
‘transfers, 

Railroad representatives are fully cognizant of the inadequacies of 
Present LCL service. It is believed that to a large extent these condi- 
lions are due to unsatisfactory labor conditions and handicapped phys- 
al facilities due to unexpectedly heavy volume of traffic offered and 
lhe inability to promptly increase platform space and provide additional 
tucks, trailers and freight handling machinery, an ample supply of 
Which is not yet available. - With present and prospective industrial 
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production and the competitive rate situation as it is, it is probably 
true that there will continue to be an increased volume of LCL freight 
for rail handling. It is the purpose of railroad officials to overcome 
present difficulties and furnish adequate service. 

So far this year, railroads report the loading of nearly 15 per cent 
more cars of LCL freight. Tonnage reported to O. D. T. for the first 
five months shows an increase of a little over 5 per cent. The resulting 
reduction in average tons per car is due to a variety of causes. Gen- 
erally, consumers goods now predominating run lighter than the type 
of traffic handled during the war. In the early months of last year 
special permits O. D. T. 1-4 and 1-6 had not been issued, these permits 
allowing a minimum of five tons in box cars to grain loading territory 
and in refrigerator cars to five Pacific Coast states. Numerous special 
permits have been issued to encourage the bypassing of transfers, and 
to avoid congestion. In general, all these measures have been directed 
toward a better handling of LCL and have contributed toward a proper 
distribution of the box car supply. In view of the critically tight sup- 
ply of box cars, everything possible is being done to reduce the deten- 
tion to, and avoid any unnecessary use of, box cars in LCL service. 


Export Situation 


The movement of export freight through the U. S. ports for the 
month of June was 48 per cent below that of June, 1945. Total number 
of cars unloaded was 98,385 as compared with 188,799 in the same month 
last year. Of this unloading, 26,304 was grain and 1,938 coastal freight, 
leaving 70,143 other export. 

The decrease at North Atlantic ports was 27 per cent, at South 
Atlantic and Gulf ports 12 per cent, and at Pacific Coast ports 83 per 
cent. These decreases, generally, represent decreased movement of 
military freight. At New York the number of cars of military freight 
unloaded was 2,119 as compared with 6,565 in June, 1945, a decrease 
of 68 per cent. At New York, disregarding military freight, decreased 
movement of export and coastal freight was but 9 per cent. 

Of the unloadings at New York during June, approximately 5 per 
cent were British; 5 per cent Army; 1 per cent Navy; 23 per cent 
other government and relief freight, and 66 per cent commercial. 

As of July 5, total cars of export freight on hand at the ports was 
14,454 with an average daily unloading of approximately 2,608. In other 
words, the bank was 5.5 days supply. 

Passenger-Military Transportation 

The last of the prisoners of war in this country are now en route 
to ports of embarkation for their home lands, which will release some 
further coaches for regular civilian travel. 

Military movements during the month of June required the use 
of 12,524 troop sleepers and Pullman cars. During the first 11 days of 
July the number of men handled for account of Army was approxi- 
mately 105,500, which included 20,280 men from overseas. Close to 5,000 
agriculture laborers were handled during this same period. 

With the decrease in military requirements, the car service rules, 
relating to passenger car handling, adopted as a war measure, were 
amended to a peacetime basis, effective July 1. 


Average Turn-Around Time Month of June, 1946 
Based on serviceable cars on iine—railroad and private: 


eee ce PAREN 5 Wb ke s.e cd's dais Sb -0bi5 2 Sow dslneeidwslehessibs 12.95 days 
a ie oss sinuig +a spb dp o.e's cate ab ae ¥ecewe s 23.13 days 
SN a Me Raa a a sia b> 6. acess boa 0s dese d Vids a See ee 16.75 days 
eM xaos cd hy SOAS) BSc). o.0\0ln'» 5. p-0,0-oeenion Sse 606.002 14.11 days 
NS Sg Ro a SES Oy a Cen ere i 2 ie 24.84 days 
nc er EE et ee PSE IAETD «60:44 04 5:00 0 04 065050 00 08000 20.03 days 
I erg Sie tans, Ct Pls Teh SENG. Pe Te ale > o's ne cig: dle e219 -<ibidia 6a doe pnee 15.59 days 

ee aaa ao crn EP Ad hig AMO Ee 0 0-tLa MM 85 0206 bbs 80 14.69 days 
NS As on doe he Sad ERNE K TEESE cede pha. .* +0080 14.86 days 
SN nos ass cic bag TA EP Rice eA eae ate sao 00s sce’ 14.83 days 
"DB I oak vcs 6 ain Se Vind ccs RA Lae ad ta pa we Alok eia ata 000s 18.30 days 


Embargoes 


The following tabulation shows the number of embargoes placed 
against consignees during the period January 1 through July 10, 1946, 
as compared to the corresponding period of 1945 and 1944, and 
separated as between embargoes initiated by the car service division 
and those placed by the individual railroads: 


Year Cc. 8. D. R. R. Total 
esos Peele a so Racin Ped dele Fae Ree eas 403 237 640 
DS hi coco ks teks + eo bikin dad WOE CS as 434 213 647 
WGA kth iut hor peeled a6 ka cee con Mea hee 517 129 646 


There has been no change in the various embargoes on export 
freight during the past month, except that it has been found necessary 
to establish embargo and permit control over U: S. Department of Agri- 
culture and UNRRA freight moving for export through the port of 
Hampton Roads, and it was also necessary to embargo flour being for- 
warded by the Department of Agriculture to Los Angeles for export. 
In the latter case, permits are issued by W. C. Griffin, district man- 
ager of the car service division located at San Francisco. 


Freight Car Detention 


In June the four Friday checks in the thirteen districts showed 
a detention of 18.50 per cent over the free time of 48 hours. There 
were 70,635 cars so detained by consignees out of a total of 381,823 
ears checked. 

The June, 1945, figure was 13.73 per cent and for June, 1944, 17.14 
per cent. The detention this June is the highest since February, 1946. 
Compared with June a year ago there are increases in detention in 11 
out of the 13 districts. Compared with May, 1946, 7 districts showed 
an increasing trend in detention. 


BOX CAR SHORTAGE AND 5-DAY WEEK 


Speaking in the House, Representative Curtis, of Nebraska, 
called attention to a published report that grain elevators, 
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Tomorrow's handling techniques 


.» TODAY! 
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On the theory that it takes efficiency to lick efficiency, 
Tidewater’s war-time “housekeeping”? was checked 
and improved wherever possible. These war-stimulated 
refinements of service are at the disposal of our 
patrons, now that our facilities are freely available 
for peace-time commerce. 


You can depend on safe storage and proper handling 
of your merchandise at Tidewater. Goods are properly 
segregated, more accessible, and easily identified... 
you can bank on quicker service and prompt delivery 
of the products stored, in as good condition as when 
they were received. They receive the same careful 
handling you would give them yourself, with the 


amount of such handling, and consequent risk of 
damage, reduced to a minimum. 


Palletization and other mechanical methods applicable 
to case requirements have made it possible for 
Tidewater to handle better and faster, certain types 
of material which because of their nature were 
formerly regarded as ‘‘back-breakers.”’ 


Learn of the many modern services which you can 
use to your distinct profit and advantage, in the 
numerous, conveniently located warehouses of the 
Tidewater Chain. Your inquiry will bring full and 
prompt information. . 


f THE CHAIN OF 


TERMINALS 


THE CHAIN OF TIDEWATER TERMINALS AND INLAND WAREHOUSES 


WALTER B. McKINNEY,-President, Broad Street Station Building, Philadelphia 3, Pa. 
NEW YORK 4, L. J. Coughlin, Executive Vice-President, 17 State St. 

CHICAGO 5, R. D. Jones, Western Traffic Manager, 1610 Transportation Building 
SEATTLE 4, R. M. Costigan, Pacific Coast Representative, Spokane St. Wharf 


TIDEWATER FIELD WAREHOUSES, INC. 
17 State St., New York 4, N. Y. 


John J. McMackin, Vice-President 


LINCOLN TIDEWATER TERMINALS 


MERCHANTS WAREHOUSE COMPANY BOSTON TIDEWATER TERMINAL, INC. KEYSTONE WAREHOUSE COMPANY 
17 State Street, New York 4, .N. Y. 


131 Beverly St., Boston 14, Massachusetts 


Arthur Link, Vice-President J. F. O'Halloran, Manager 


NORFOLK TIDEWATER TERMINALS, INC. BAYWAY TERMINAL CORPORATION 
Norfolk 10, Virginia 
James A. Moore, Vice-President 


Bayway (Elizabeth) 2, New Jersey 
ond General Manager 


R. S. McElroy, Vice-President & Gen. Mgr. 


(operated by Lincoln Tidewater Terminals) 


131 Beverly St., Boston 14, Massachusetts 
T. W. Haskell, Vice-President & Gen. Mgr. 


NEWARK TIDEWATER TERMINAL, INC. 


Port Street, Newark 5, New Jersey 


J. A. Lehman, Vice-President 
and General Manager 


515-541 Seneca St., Buffalo 4, N. Y. 
E. C. Thomson, Vice-President 


MERCHANTS WAREHOUSE COMPANY 
10 Chestnut St., Philadelphia 6, Pa. 


George M. Richardsen, Vice-President 
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granaries, barns “and even chicken houses” in Kansas and 
Nebraska were full to overflowing because of a shortage of 
railroad box cars to move the wheat, and in his comment on 
this situation he indicated that the five-day work week was 
partly responsible for it and urged that industry and govern- 
ment “work as long and as diligently as the farmers who 
produce this food.” 

“On checking into this matter,” he said, “I am authorita- 
tively told that the box car shortage is due, in part at least, 
to the five-day week in industry during the reconversion period, 
material shortages, and trouble with the Office of Price Admin- 
istration. . . . If food for a starving world is to be produced 
and saved, it is necessary that industry and government work 
as long and as diligently as the farmers who produce this food. 
Although the harvest will soon be over, it is highly important 
that more box cars be rushed to this area.” 

















































































































Postwar Earnings of Class I Railroads 
Estimated by I. C. C. Bureau 


Estimates of earnings of Class I railroads in 1946, 1947 
and 1948 on three bases are set forth in a study made by 
the Bureau of Transport Economics and Statistics of the 
Commission. The Commission has issued the study in mimeo- 
graphed form (104 pages) as information with the statement 
that it “has not been considered or adopted by the Interstate 
Commerce Commission.” 

W. H. S. Stevens, director of the bureau, points out that 
the study is in the nature of a supplement to “Postwar Traffic 
Levels” (revised) published in 1944. 

“It attempts an estimate for rail earnings in 1946, 1947 
and 1948, based upon various assumed levels of national in- 
come,” said he. “This second study had just been completed 
when the wage awards were handed down, thus sharply in- 
creasing the operating expenses over those which had been 
calculated. In order to avoid delay in the publication of the 
estimates, the indicated adjustments in wages and material costs 
and net railway operating income were made and incorporated 
in a separate section entitled ‘Summary and Interpretations’ 
at the beginning of the study. These adjustments, however, 
have not been included in the text nor in the charts and tables 
in the balance of the report. 

“The report was prepared by Spurgeon Bell, head transport 
economist, and H. S. Cannell, associate transport economist, of 
the bureau’s staff. Other members of the staff contributed 
suggestions and criticisms. The bureau also desires to express 
its appreciation to various national income analysts in the 
government departments for assistance in connection with the 
development of the assumptions upon which the national income 
estimates are based.” 

Mr. Bell, in an introduction to the study, said that in 
“Postwar Traffic Levels’ (revised), it was assumed that the 
war with Germany would end in 1945 and the war with Japan 
in 1946, and that, based on that assumption, estimates were 
made for 1947, 1948 and 1949 as the first three postwar years. 
In the present study, he said, the actual first three postwar 
years were used. In contrast to the previous study, said he, 
the instant analysis was limited to railways and did not include 
other types of transportation as did thé earlier study. 

“The general program of the present analysis is similar to 
that of the preceding publication,” said he. “First, national 
income estimates were made for each of the years studied on 
three different assumed levels, the basis for each of which is 
stated in the early part of the report. These estimates of 
national income as thus arrived at were then used as a basis 
for the projections of the revenues and expenses of Class I 
railways for the postwar years.” 


The “Summary and Interpretations” of the study follow: 



































































































































































































































The national income estimates of this study are made solely for use 
in estimating the earnings of the railroads. They are made on the basis 
of varying assumptions because this seems to be the most useful pro- 
cedure. The maximum employment assumption A is useful as a stand- 
ard of comparison. It is always possible to compare actual achievement 
or projected achievement with what is regarded as a maximum, con- 
sidering the available resources and the size of the labor force. Then 
it seems advisable to set up a level of national income that seems fairly 
conservative and one which would be regarded as pessimistic by com- 
petent observers. This program has been followed in making estimates 
A, B and C as possible national income levels in the three years follow- 
ing World War II. The A ‘estimate assumes maximum employment, 
the B estimate represents a conservative view in regard to the outcome 
of various disturbing factors in the economy, while the C estimate rep- 
resents what can be expected if a pessimistic view is taken in regard 
to the course of these disturbances. 

Since the national income for the first quarter of 1946 has been 
reported by the Office of War Mobilization and Reconversion to be at 
an annual level of $154 billion, estimate B of this report becomes a 
conservative estimate. The probability is that national income for 1946 
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will fall between estimate B and estimate A, unless economic disturb- 
ances from strikes and other causes should intervene to a greater extent 
than in the first quarter of this year. 

Estimates developed on these bases compare with national income 
in preceding years as follows: 

(In billions of dollars—rounded) 
Actual national income Estimated national income 

1939 1940 1941 1942 1943 1944 1945 Estimate 1946 1947 1948 

In 1935-39 prices: 


71 77 92 105 119 128 122 A 116 129 137 
B 111 121 131 
c 104 112 118 

In current prices or prices estimated to be current: 
71 78 97 122 147 161 161 A 160 178 189 
B 150 166 176 
c 139 150 154 


For further discussion of the employment assumptions underlying 
these projections for 1946, 1947, and 1948, the reader is referred to 
Chapter II. 

The estimates of revenues and expenses presented in the succeeding 
chapters of this report were made in 1945 and could not take account 
of the recent increases in the wages of railroad labor and in the prices 
of the materials and supplies which the railroads purchase. In the 
meantime some improvements have been made in the projections of 
operating revenues also. The original estimates are presented in the 
body of the report and in appendices A, B, C, and D.- The revised 
estimates are presented in summary form in the table on page 3 (re- 
produced below). The revision is analyzed in detail in appendix F. 

In reading the text and charts in the succeeding chapters of this 
report, it should be remembered that they do not include the revisions 
presented on page 3 and in appendix F. They serve, in their un- 
revised form, to describe the methods used and the significance of 
the revisions made. Also they contain much historical data of value in 
the analysis of railroad revenues and expenses. 

The term ‘‘Class I railroads’’ is used throughout the text and chart 
titles to refer to Class I line-haul railroads. 

In view of the prospective possibility of the elimination or extensive 
reduction of price control, the assumption of a cost of living averaging 
about 135 in 1946, 137 in 1947, and about 138 in 1948, which is made 
in this report, may be outmoded at an early date. A very sharp price 
rise may occur in the second half of 1946 that would increase the 
expenses of the railroads without a corresponding rise in their revenues. 
This would also affect the pattern of postwar prosperity and create the 
possibility of a rather sharp business reaction in six to twelve months 
after the removal of price control. 


Class | Railway Revenues and Expensest, Revised 
(In' millions of dollars) 


Total Total Net revenues’ Net rail- 

operating operating from railway way operat- 

Year revenues expenses operation ing income 
NS aire a Sle, a soc aie nate 3,995 2,918 1,077 589 
SU <. ci otasacaule sybi.<ce 4,297 3,089 1,208 682 
| Ere eee eee 5,347 3,664 1,683 998 
rE eet ana s 7,466 4,601 2,865 1,485 
BE 51s acelaca aeeeia Keene 9,055 5,657 3,398 1,360 
SUNNY caciets ake whe ora e sb ,5 0.8 9,437 6,282 3,155 1,106 
Wty pik.s 8s a as.s Os 8,902 7,052* 1,850* 850* 

Estimated 

eee cei o 8,276 7,037 1,239 639 
OB a lee hr ahiee aps 7,656 6,513 1,143 562 
Scars coat ccd ak 7,024 5,946 1,078 508 
BOEW MA hie cicce sv eueage 9,053 7,788 1,265 648 
Be a tsetO. vas ba 8,320 7,172 1,148 555 
Sig a whoa hs boo ce 7,310 6,344 966 401 
ak Fi are aii tet ne Set 9,471 8,201 1,270 640 
ee eee ere ee 8,639 7,520 1,119 519 
We ke wha sas Sta alah 7,315 6,383 932 359 


+The operating expense computations presented in this table do not 
take into account deferred maintenance nor the costs of the recent 
strike. Revenue estimates are before recent rate increases. 

*These data are affected by extraordinary charges for amortization 
of ‘‘defense facilities’? amounting to $594 million (see Monthly Com- 
ments on Transportation Statistics, Feb. 15, 1946, Bureau of Transport 
Economics and Statistics, Interstate Commerce Commission). The net 
railway operating income was reduced $160 million by these charges 
and concurrent tax credits. 


JUNE RAIL EARNINGS BY DISTRICTS 


Estimates of Class I railroad June operating revenue, by 
districts, based on advanced reports (see Traffic World, July 20), 
have been made public as follows by the Association of Ameri- 
can Railroads: 


Eastern District. Thirty-four Class I railroads, whose revenues 
represent 91.3 per cent of total operating revenues in the Eastern dis- 
trict, estimated that their operating revenues of $246,990,087 in June, 
1946, decreased under June, 1945, by 21.2 per cent. Freight revenue 
of $180,921,200 was estimated to have decreased 21.2 per cent, and 
passenger revenue of $48,453,288 to have decreased 21 per cent. 

Southern Region. Seventeen Class I railroads, whose revenues 
represent 65.5 per cent of total operating revenues in the Southern 
region, estimated that their operating revenues of $55,450,932 in June, 
1946, were under those in June, 1945, by 21 per cent. Freight revenue 
of $44,310,075 was estimated to have decreased 15.3 per cent, and pas- 
senger revenue of $7,655,987 to have decreased 44.4 per cent. 

Western district. Thirty-six Class I railroads, whose revenues 
represent 74.2 per cent of total operating revenues in the Western dis- 
trict, estimated that their operating revenues of $188,589,643 in June, 
1946, were less than in June, 1945, by 31.3 per cent. Freight revenue 
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of $140,770,854 was estimated to have decreased 31.3 per cent, and 
passenger revenue of $31,190,461 to have decreased 35.8 per cent. 


Revenue Traffic Statistics 


Ton-miles of revenue freight handled by Class I steam rail- 
ways, exclusive of switching and terminal companies, totaled 
37,410,884,000 in April, 1946, as compared with 61,365,941,000 
in April, 1945, and 183,110,987,000 in the four months ended with 
April, 1946, as against 237,983,344,000 in the like 1945 period, 
according to a compilation by the Commission’s Bureau of 
Transport Economics and Statistics of revenue traffic statistics 
of those roads, statement M-220. 


Revenue tons carried in April, 1946, amounted to 170,- 
562,431, as against 249,278,961 in April last year, and 792,- 
122,970 in the four months ended with April, 1946, as against 
the corresponding 1945 figure of 951,285,844. Freight revenue 
totaled $412,068,354 in April, 1946, as compared with $594,161,- 
273 in April, 1945, and $1,771,168,265 in the four months ended 
with April, 1946, as against $2,312,634,690 in the like period 
last year. 

Revenue passengers carried totaled 68,543,141 and passen- 
ger revenues amounted to $106,079,193 in April, 1946, as against 
71,084,814 revenue passengers and revenues of $129,210,261 in 
April, 1945. For the four months ended with April, 1946, 
revenue passengers carried totaled 274,586,458 and passenger 
revenues amounted to $472,890,049, as against 287,638,931 reve- 
nue eneeneens and $527,930,848 in revenues for the like 1945 
period. 

Freight traffic averages for April, 1946, compared with 
April, 1945, respectively, were reported as follows: 

Miles a revenue ton a road, 219.3 and 246.2; revenue a ton- 
mile, 1.101 cents and 0.968 cent; and revenue a ton a road, $2.42 
and $2.38 

For the four months ended with April, 1946, compared with 
the like 1945 period, freight traffic averages were, respectively: 

Miles a revenue ton a road, 231.2 and 250.2; revenue a ton 
mile, 0.967 cent and 0.972 cent; and revenue a ton a road, 
$2.24 and $2.43. 
















































Rail Freight Loading 
Exceeds 900,000 Cars 


Loading of revenue freight the week ended July 20 totaled 
921,496 cars according to the Association of American Railroads. 
This was an increase above the corresponding week of 1945 
of 38,848 cars, or 4.4 per cent, and an increase above the same 
week in 1944 of 19,404 cars or 2.2 per cent. 

Loading of revenue freight the week ended July 20 in- 
creased 26,416 cars or 3.0 per cent above the preceding week. 

Miscellaneous freight loading totaled 383,933 cars, an in- 
crease of 14,258 cars above the preceding week, but a decrease 
of 8,186 cars below the corresponding week in 1945. 

Loading of merchandise less than carload lot freight totaled 
119,622 cars a decrease of 1,771 cars below the preceding week, 
but an increase of 15,890 above the corresponding week in 1945. 

Coal loading amounted to 190,386 cars, an increase of 758 
cars above the preceding week and an increase of 21,404 cars 
above the corresponding week in 1945. 

Grain and grain products loading totaled 63,526 cars, an 
increase of 4,499 cars above the preceding week but a decrease 
of 5,027 cars below the corresponding week in 1945. In the 
western districts alone, grain and grain products loading for 
the week of July 20 totaled 41,671 cars, a decrease of 714 cars 
below the preceding week and a decrease of 3,692 cars below 
the corresponding week in 1945. 

Livestock loading amounted to 21,794 cars an increase of 
1,419 cars above the preceding week and an increase of 8,113 
cars above the corresponding week in 1945. In the western 
districts alone loading of livestock for the week of July 20 
totaled 15,913 cars an increase of 1,717 cars above the preceding 
week, and an increase of 6,178 cars above the corresponding 
week in 1945. 

Forest products loading totaled 50,994 cars an increase of 
9,264 cars above the preceding week and an increase of 6,980 
cars above the corresponding week in 1945. 

Ore loading amounted to 77,856 cars, an increase of 1,997 
Cars above the preceding week and an increase of 1,144 cars 
above the corresponding week in 1945. 

Coke loading amounted to 13,385 cars a decrease of 8 cars 
below the preceding week, and a decrease of 1,470 cars below 
the corresponding week in 1945. 

All districts reported increases compared with the corre- 
sponding week in’ 1945 except the central western and south- 
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western, and all reported increases compared with 1944 except 
the Allegheny and southwestern. 













1946 1945 1944 

4 weeks of January ............ 2,883,620 3,003,655 3,158,700 
4 weeks of February .......... 2,866,710 3,052,487 3,154,116 
5 weeks of March .............. 3,982,229 4,022,088 3,916,037 
4 weeks, of April. . .4i% 0 ss 2,604,552 3,377,335 3,275,846 
4 weeks of May ............... 2,616,067 3,456,465 3,441,616 
> weeks Of JUMe ... 0... ci ca sine 4,062,911 4,366,516 4,338,886 
WV OT EE os ob cs ns eo saw 679,785 726,663 744,347 
WOGK “OL Duty 1B 2b eo cr. ks Ss Se 895,080 883,543 903,901 
Week of July'20 20. 58S. 921,496 882,648 902,092 

BOOM, 2e8. Gh Je aeehias 21,512,450 23,771,400 23,835,541 





Revenue Ton-Miles Decrease 
in First Half of 1946 


The volume of freight traffic handled by Class I railroads 
in the first six months of 1946, measured in ton-miles of revenue 
freight, was approximately 2542 per cent under 1945 and 26% 
per cent less than in the corresponding period two years ago, 
according to a preliminary estimate based on reports received 
from the railroads by the Association of American Railroads. 
Freight traffic in the first half of the current year totaled 
approximately 271,100,000,000 ton-miles compared with 364,900,- 
000,000 ton-miles in the like period of 1945. Compared with 
two years ago, the decrease was 97,000,000,000 ton-miles. 

June traffic amounted to about 49,000,000,000 ton-miles, a 
decrease of 21.7 per cent compared with June, 1945. The amount 
of traffic handled by the Class I railroads in June this year, 
however, was almost double the volume carried in June, 1939. 

The following table summarizes revenue ton-mile statistics 
for the first six months of 1946 and 1945: 


Per cent 

1946 1945 change 
First 4 months ....05...0.00<:.4 183,110,987,000 237,983,344,000 dec. 23.1 
ges Soe eh See eer ee a 39,000,000,000 64,218,052,000 déc. 39.3 
DME Aid 2 onsacide-o4:4 eee b 49,000,000,000 62,574,789,000 dec. 21.7 
Total 6 Months .<..... <2:00:02> 271,100,000,000 364,776, 185,000 dec. 25.7 


a Revised estimate; b Preliminary estimate. 


Motor Act Prosecutions 


(Digests of statements issued by the Secretary of the Commission con- 
cerning prosecutions, in federal courts, for violations of motor carrier 
provisions of the interstate commerce act or of Commission rules and 
regulations thereunder, appear below.) 


Southern New York District, at New York, N. Y. Paul 
Roener, a co-partner in a partnership doing business as Dela- 
ware Valley Express, Hankins, N. Y., was fined $2,000, July 10, 
following his plea of guilty to an information charging him with 
violations of part II of the interstate commerce act. Full 
amount of fine ordered to be paid. The defendant was charged 
with operating as a common carrier of property by motor 
vehicle in interstate commerce, for compensation, without a 
certificate having been issued to him by the Commission au- 
thorizing the particular operations described in the information, 
with failing to keep copies of bills of lading and freight bills 
with respect to shipments transported without a certificate 
authorizing such operations, and with failing to require his 
drivers to keep drivers’ logs. 


Anthracite Rate Reductions to 
Tidewater Piers Upheld 


The federal court for the district of New Jersey has upheld 
the order of the Commission on further hearing in No. 27766, 
Alden Coal Co. et al., vs. Central Railroad Co. of New Jersey, 
et al. In that proceeding the Commission reversed its prior 
finding and ordered reductions of 25 cents a long ton on anthra- 
cite coal from mines in the Wyoming, Lehigh, and Schuylkill 
regions of Pennsylvania to tidewater piers in New Jersey, for 
transshipment (see Traffic World, Oct. 27, 1945, p. 1037). 

The court said the Commission’s order was warranted by 
the record. As to contentions of the carriers that the postwar 
period and its traffic conditions had made the record stale, the 
court said in its opinion the postwar period had not brought 
about such a drastic change as to warrant application of the 
doctrine of Santa Fe vs. United States, 284 U. S. 248, as to 
the age of the record and the necessity for rehearing. 

Discussing argument on behalf of the carriers that costs 
were increasing to such an extent that the reduction in anthra- 
cite rates would decrease revenue below actual costs, it said, 

































































































































































































evidence in support of the argument consisted of testimony by 
a railroad accountant, whose exhibits consisted of average fig- 
ures, on a system basis, dealing with the plaintiff carriers in the 
aggregate. The carriers were not helped by their analysis 
before the court, it said, which, if accepted, would lead to the 
conclusion that the rates were confiscatory as to “the two 
weakest lines involved (D. L. & W. and Jersey Central).” 
Following the carriers’ argument to its logical conclusion, said 
the court, “we should strike down the Commission’s order as to 
two of the competing carriers.” But, it added, allowing those 
weaker lines to charge higher rates would not help them be- 
cause they would lose traffic to stronger competitors and thus be 
in a worse position. While the carriers had at best indicated 
a need for a general increase in rates on all commodities, the 
court said their financial distress should not be corrected by 
placing an unreasonable rate on a particular commodity. It 
said that, “it may be that a new general rate structure applying 
to all commodities is indicated,” adding that, “in the present 
posture of the case, however, we have no alternative but to 
uphold the Commission’s order.” 

In a footnote, the court referred to the Commission’s au- 
thorization of an interim general increase in freight rates, in 


which, it said, was included “an increase of 9 cents a gross ton 
for anthracite.” 


R. I. Reorganization Reopened 
at Direction of Chicago Court 


Following remand to the Commission of the reorganization 
plan for the Rock Island by the federal district court at Chi- 
cago, the Commission, division 4, has reopened the proceeding 
for the purpose of receiving evidence relating to modification 
of the plan “heretofore approved by the Commission and certi- 
fied to the court,” and for the proposal of any further plans. 

Federal District Judge Michael L. Igoe, in refusing to give 
final confirmation to the plan, said it was based on a survey 
of the road’s earnings and assets dating back to 1937 and that 
cash and equivalent items now totaled more than $70,000,000. 
He returned the plan to the Commission for consideration of 
proposals that would give junior creditors and stockholders a 
a share in the reorganization (see Traffic World, July 6, 
p. 4 
The Commission assigned the proceeding, Finance No. 
10028, Chicago, Rock Island & Pacific Railway Co. Reorganiza- 
tion for hearing before Commissioner Porter, Roger T. Boyden, 
chief of the reorganization section of the Commission’s Bureau 
of Finance, and Examiner Harvey H. Wilkinson, at Washing- 
ton, September 24. 

Parties desiring to propose plans are requested to send 30 
copies to the Commission, delivery copies to all parties not 
later than 7 days in advance of the hearing, and file a copy 
with the clerk of the Chicago federal court. Exhibits must be 
served on all parties not later than September 14. 

Secretary Bartel, of the Commission, in a notice of hearing, 
said receipt of the notice and the accompanying order did not 
constitute permission to participate. He said those not previ- 
ously permitted to intervene should file, prior to the hearing, 
or present as a motion paper at the hearing, with copies for 
all parties, a petition of intervention. 


C. E. Childe Fined by Nebraska 
Court in Practitioner Case 


C. E. Childe, of Washington, D. C., a former member of the 
Board of Investigation and Research and. for years a practi- 
tioner before the Commission and various state commissions, 
has been fined $20 by the Supreme Court of Nebraska on two 
counts involving his appearances before the Nebraska Railway 
Commission to represent certain clients prior to his coming to 
Washington in 1941. 

Asked for comment, Mr. Childe said the case was a test 
case brought against him as a practitioner and had developed 
from a long drawn out nation-wide contest over the question 
of representation of clients before state commissions by prac- 
titioners who were not members of the bar. 

The decision, issued by the seven-judge court under the 
signature of Justice Carter, was a 5-to-2 decision, Justices 
Yeager and Paine having dissented from the majority ruling. 
The majority consisted of Justices Simmons, Carter, Messmore, 
Chappell and Wenke. 


In its decision the court said the defendant “frankly ad- 
mitted” that he had performed the acts that it had held consti- 
tuted the illegal practice of law as charged. It was evident, said 
the court, that he performed them “under the assumption, 
erroneous as it was, that he had the right to do so.” The court 
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concluded that the imposition of severe punishment under such 
circumstances would serve no useful purpose. _ 

Mr. Childe had been charged with appearing before the 
Nebraska Railway Commission in two cases in the.late thirties 
in which, it was charged, he represented the Central States 
Motor Carriers’ Association and others and the Omaha Ter. 
minal Railway Co., without having been licensed as an attorney, 


Sherman Act Violation Alleged 
in Motor Vehicle Sales 


Attorney General Tom C. Clark announced July 25 the 
filing in Chicago of a civil suit charging six corporations and 
one individual with conspiring to violate the Sherman act in the 
sale of motor vehicles for use as taxicabs to the principal oper- 
ating companies in Chicago, Ill., Pittsburgh, Pa., New York, 
N. Y., and Minneapolis, Minn., and in the business of furnishing 
cab services for hire in the city of Chicago and vicinity. Mr. 
Clark said: “One purpose of the suit is the dissolution of the 
cab-operating monopoly in Chicago so as to permit others, 
including veterans, an opportunity to engage in such business,” 

Those named as defendants were: Yellow Cab Company of 
Chicago; Chicago Yellow Cab Company, Inc., of Chicago; Par- 
melee Transportation Company of Chicago; Cab Sales and 
Parts Corporation of Chicago; Checker Taxi Company of Chi- 
cago; Checker Cab Manufacturing Corporation of Kalamazoo, 
Mich.; and Morris Markin of Kalamazoo, Mich., president of 
Checker Cab Manufacturing Corporation. 

Assistant Attorney General Wendell Berge, among other 
things, said the complaint charged that the defendants agreed: 


To give Parmelee Transportation Company a monopoly on the trans- 
portation of interstate passengers between railroad stations in Chicago 
by agreement between Parmelee, and Yellow Cab Company and Cab 
Sales and Parts Corporation that the latter two concerns would not 
compete with Parmelee for contracts with the railroads and railroad 
terminal companies for such business. 





REGULATION OF COMMON CARRIERS 


(Supreme Court of Mississippi, in Banc.) Where Legisla- 
ture met several times since adoption of Motor Carrier Regula- 
tory Act and also authorized compilation of code in which were 
assembled all cognate statutes affecting common carriers, and 
failed expressly to confer on Public Service Commission juris- 
diction of aeronautics as common carriers, it was a reasonable 
inference that Legislature intended to go no further in dealing 


with the subject matter. Code 1942, Sec. 7533 et seq. 

A motor driven airplane is a “motor vehicle,” and motor 
driven airplanes are capable of operating as “common carriers” 
within Motor Carrier Regulatory Act. Code 1942, Sec. 7634(d); 
Const. Sec. 186. 


“Highways” within Motor Carrier Regulatory Act are pub- 
lic roads or city or town streets and alleys on the ground, and 
do not include air routes and hence no implied powers were con- 
ferred on Public Service Commission to supervise aeronautical 
common carriers, even if such powers could be conferred by im- 
plication. Code 1942, Secs. 7634(c,d), 7639, 7640; Const. Sec. 186. 

The power of Public Service Commission to regulate aero- 
nautical common carriers must be specifically conferred by Leg- 
islature. Code 1942, Secs. 7634(c,d), 7639, 7640; Const. Sec. 186. 

Averting the hazards of prospective competition, with at- 
tendant division of business, contest for customers, and struggle 
for survival vested existing airlines with right to protest appli- 
cations of competing airlines to obtain certificates of conven- 
ience and necessity from Public Service Commission, on ground 
of Commission’s lack of jurisdiction to issue such certificates. 
Code 1942, Sec. 7634(c,d), 7639, 7640, 7683, 7699; Const. Sec. 
186; 49 U. S. C. A. Sec. 241. (South Mississippi Airways VS. 
Chicago & Southern Airlines, 26 Southern Rep. 2d. 455.) 
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Hearings in Georgia Rate Case 
Continue at New York 


Franklin denies “conspiracy” between eastern and 
southern railroads to raise cost of transportation to pub- 
lic. N. Y. C.-P. R. R. contract of 1894 inoperative “many 
years ago,” says Aronson. Buford says Erie never has 
been “dominated” or “coerced” 


Continuing his testimony before U. S. Supreme Court Mas- 
ter Lloyd K. Garrison, in the suit of the State of Georgia against 
the railroads July 17 (see Traffic World, July 20, p. 163), 
Walter S. Franklin, vice-president in charge of traffic, Pennsyl- 
vania Railroad, denied charges that the southern and eastern 
railroads were engaged in a conspiracy to raise the cost of 
transportation to the public. 

He expressed the opinion that, if such a conspiracy ex- 
isted, it would be the “most completely ineffective and unsuc- 
cessful conspiracy ever devised,’ because the cost of freight 
transportation had declined steadily in the years covered by 
Georgia’s suit. 

Only in very rare instances were rate conferences between 
railroads, shippers and other interested parties convened for 
the purpose of increasing railroad rates, Mr. Franklin said, 
adding, “by far the largest part—I might indeed say almost 
all—of the rate proposals about which views are exchanged in 
the rate committees and conferences are proposals to ‘reduce 
rates.” 

He said that, in the vast majority of instances, proposed 
rate reductions met with a favorable reception and were there- 
upon instituted. In some instances the proposals were not agreed 
to for reasons brought out in the course of the conferences, in 
which case the railroad making the proposal was free to— 
and often did—go ahead and make the change anyway, he 
asserted. 

The witness testified that, since 1932, the period during 
which Georgia claims the railroads have attempted to increase 
the cost of freight transportation to the public by means of 
rate conferences, such costs have declined sharply. 

“In 1932 the freight revenue to the railroads per ton-mile— 
the measure of the cost of freight transportation to the public— 
stood at about 82 per cent of the 1921 level, Mr. Franklin said. 
“By 1943 it had fallen to 75 per cent of that level.” 

He observed that this decline in revenue to the railroads 
and lower shipping costs to the public came in the face of steady 
increases in the cost of railroad labor, so that by the time rail 
freight revenues had declined to 75 per cent of the 1921 level, 
in 1943, the averagé annual wage per employe on the railroads 


stood at 164 per cent of the 1921 level. 


Conferences No Delaying Factor 
Commenting on the charge that the conference method was 


one which delayed consideration of rate changes, Mr. Franklin ° 


asserted that the reverse was true—that it was, in fact, the 
most efficient means of reaching agreement and expediting the 
movement of the products of industry into the hands of the 
public. 


“Without the conference procedure, a manufacturer at- 
tempting to market a product nationally would have to spend 
months, and perhaps years, to obtain a nationwide freight ad- 
justment,”. Mr. Franklin said. “A large industrial concern 
would probably accomplish the result by maintaining large 
legal and traffic staffs, but the only way a small shipper can 
effectuate a broad readjustment in rates is through the confer- 
ence method or through the Interstate Commerce Commission 
or the state commissions, and certainly it takes far less time 
to handle an adjustment through conference than through liti- 
gated proceedings before the commissions. 

“Furthermore, insofar as there is any delay occasioned by 
conference consideration, this is necessary for the protection 
of other shippers. Frequently a competing shipper whose inter- 
ests would be affected or whose markets would be jeopardized, 
requests an opportunity to appear before one of the conference 
committees and asks that the matter be postponed to provide 
him with this opportunity. This is distinctly an advantage that 
can only be gained from the conference procedure. The rail- 
roads cannot operate to benefit particular shippers; they must 
take the interests of all shippers into account in order that they 
may treat all equally. That is one of the primary purposes of 
the regulation to which they are subjected.” 

The witness said that the decisions reached in rate confer- 
ences were not binding on any of the railroads involved, and 
that, not infrequently, railroads differing with the findings of 
the conference proceed independently. As an example, he re- 
ferred to the independent action taken by the Pennsylvania 
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Railroad in 1940, when the Southern railroads proposed that 
some 3,500 ratings on merchandise traffic between the south 
and the north be reduced. The conference committee which 
first considered the proposal declined to recommend it. The 
Pennsylvania then however joined with the southern lines and 
the rate reduction was made. 


The Problem of Divisions 


Mr. Franklin testified that there had been a sharp difference 
of opinion between northern and southern carriers respecting 
the division of funds of a joint interterritorial rate, over just 
what proportion should go to the southern carrier and how 
much to the northern carrier. 

“Unfortunately,” Mr. Franklin said, ‘this issue of division 
has gotten involved with the level or amount of the interterri- 
torial rate, because, even when the rate was on the same level 
as in our own territory, the southern carriers insisted on re- 
ceiving, mile-for-mile, a larger percentage of the rate than 
we did. On the other hand, if the rate was higher then in 
Official Territory, we could afford to let the southern carriers 
have a higher division factor or percentage and still get the 
division that we felt we were entitled to. While this situation 
prevailed, the northern roads naturally opposed reductions in 
the north-south interterritorial rate to the Official level, because 
it would not give us the division that we thought was fair. This 
siuation was largely cleared up by the decision of the Interstate 
Commerce Commission in the Southern Divisions Case, in 1939, 
in which the Commission decided that, whenever an inter- 
territorial rate was lowered after that date to the Official Ter- 
ritory level, the northern and southern lines should share in the 
divisions on an equal basis. Since that time the divisions ques- 
tion has not been nearly so troublesome a factor in the north- 
south situation, although the Commission in that decision al- 
lowed the southern railroads to continue to get a larger division 
out of the rates which had been reduced to the Official Terri- 
tory level before the date of the decision.” 

Mr. Franklin testified that the northern carriers have taken 
the position that they have no objection to putting interterritorial 
rates from the south to the north on an equal basis with the 
rates in northern territory, subject to two conditions. ‘First,’ 
he said, “the divisional prorating factor should be equal for 
both the northern and southern carriers, and, secondly, the 
rates should be equal in both directions between the south and 
the north, that is to say, the interterritorial rate from the south 
to the north should not be higher than or lower than the rate 
from the North to the South. 

“There have been a great many instances of low commodity 
rates from the south to the north on manufactured products on 
which the rate from the north to the south was a great deal 
higher. Naturally this has often caused complaint on the part 
of northern shippers trying to reach markets in southern terri- 
tory. In the interest of fairness, it would seem plain that if 
the rate level in the south is to be placed on an equality with 
that of the north the northern carriers should not only have 
an equal division factor with the southern carriers, but that 
the southbound rate should be the same as the northbound 
eo to enable northern products to compete in southern mar- 

ets.” 
Revenue Considerations 


The witness testified that the question of revenue consider- 
ations entered into the attitude of the northern railroads in 
consideration of proposals of joint through rates made by the 
southern railroads, but, he added, it was not primarily an inter- 
territorial matter. 

“I mean that revenue considerations apply with respect to 
proposed interterritorial rates in the same way that they apply 
with respect to proposed rates inside Official territory,’ said 
he. “In other words, if our railroad sees that by putting in a 
reduced rate, either interterritorially or intraterritorially, to get 
some additional traffic, we are going to have to reduce a lot 
of other rates in order to avoid discrimination, undue preference 
and the like, then it is clearly not going to help us from a 
revenue standpoint to get that additional traffic on those terms. 
As I have said, this problem is the same whether the proposed 
rate reduction is interterritorial or intraterritorial.” 

As an example, Mr. Franklin cited a proposal submitted 
by southern connections in July 1941, which proposed the es- 
tablishment of new rates on ferro-alloys, including ferro- 


chrome, from Charleston, S. C., to consuming points in Official 
territory: 


There was a new industry which had been established at Charleston 
to produce these commodities. With respect to the rates on all of these 
commodities, except ferro-chrome, the southern lines proposed the 
same basis of rates as were in effect within Official territory. That 


part of the proposal was accepted by the northern lines and the rates 
were established. 


On the ferro-chrome the southern lines proposed rates substantially 
lower than those applying from producing points within Official terri- 
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tory. There is a very substantial movement of ferro-chrome in Official 
territory from producing points in that territory to consuming points 
in that territory. It was plain that of the Pennsylvania Railroad joined 
the southern railroads in putting into effect the new low rate from 
Charleston to the consuming points in our territory, it would be neces- 
sary for us, in order to avoid preference and discrimination, to lower 
considerably the rates from the producing points in our own territory 
to those same destinations. We would -thus lose more revenue than 
we could gain from the additional traffic. Accordingly the Pennsylvania 
Railroad was of the opinion that the rates on ferro-chrome, established 
from Charleston to consuming points in our territory, should not be 
on a lower basis than the prevailing basis in our territory. The other 
northern lines took the same view, with the result that the southern 
lines were advised that the proposed rates could not be approved, but 
that the northern lines would join in the establishment of joint through 
rates on ferro-chrome on the same level as in effect within Official 
territory. The southern lines accepted this recommendation, and the 
rates were eventually established on that basis. 


No “Coercion and Domination” 


Mr. Franklin denied the plaintiff’s charges that the north- 
ern railroads have imposed their will on the southern railroads 
in the matter of freight rates by coercion and domination of 
the southern railroads. 

“There have from time to time been controversies between 
the northern and southern lines with respect to rates,” Mr. 
Franklin said, “and the roads on each side have often insisted 
very strongly on their views. Sometimes a compromise was 
arranged that both sides were willing to accept, and sometime 
the matter had to be taken to the Commission. In these situa- 
tions I would say that on the whole the southern lines have 
come out better than the northern roads.” 

The witness said it would not be possible for the northern 
— to coerce the southern roads by withholding traffic from 

em. 

_ “The traffic is routed by the shipper and that right of the 
shipper is very strictly protected by law” he said. “I might add 
from my own experience that there is practically no south- 
bound traffic from the north that is not routed by the shipper. 
And the most important reason of all is that the traffic bal- 
ance is against the northern lines. The northern railroads have 
to pay out more dollars to the southern railroads for traffic 
interchanges than they receive from them. Thus they do not 
have the whip hand at all. Each northern carrier is more de- 
pendent on its southern connections than they are upon it. 
This traffic which comes to the northern carriers from the 
South is very desirable traffic and they would not do anything 
to deprive themselves of it, because to do so would be against 
their best interest from a business standpoint.” 

Mr. Franklin asserted that there was absolutely no way 
in which the railroads in Official territory could dominate or 
control the railroads in other territories through the Associa- 
tion of American Railroads. 

“Even if that association,” he said, “had any power in rate 
matters, which it does not have, the northern railroads do not 
control the Association of American Railroads or its board of 
directors, but are a minority on that board. However, as I 


have said, the association has no power whatever over the action: 


of individual railroads. Of course it affords a meeting place 
and clearing-house for them to exchange information and dis- 
cuss problems and policies. This to my mind is a very different 
thing from coercion or control.” 


Mr. Franklin summarized his testimony in these words: 


There never has been and is no coercion of the southern railroads 
by the northern railroads. This would not be to the interests of the 
northern railroads. We want to handle the business of the southern 
railroads in volume northbound and southbound and everything which 
increases that volume is to the advantage of the northern roads, and 
we would certainly not do anything to restrict it. 

Secondly, if the rate conferences and committees had done any- 
thing to oppress shipper or treat them unfairly they would have come 
forward before the committees of Congress and complained on the 
numerous opportunities they have had to do so in recent years during 
the hearings on various bills having to do with these rate conferences. 
I have also observed that Georgia has not produced any shipper wit- 
nesses to testify in the present case. 

Finally, if there had been any conclusion or conspiracy among the 
railroads, as alleged by Georgia, to raise rates through’the rate con- 
ferences or otherwise, the history of rates in the last few years would 
have been quite different and they would have gone up and not gone 
down. 


The witnéss was subjected to vigorous cross-examination 
by William L. McGovern, Special assistant attorney general 
for Georgia. By numerous questions he sought to obtain ad- 
missions from the witness that the Pennsylvania Railroad not 
only dominated the railroads of the south, but the entire 
country. Again and again Mr. Franklin denied the implications 
in the questions put to him. 


Pennsylvania-N. Y. C. Contract in Issue 


A contract, dated 1894, between the Pennsylvania Railroad 
and the New York Central, which included a provision against 
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invasion by either road of the other’s territory, was admitted 
in evidence July 19. 

William L. McGovern, special assistant attorney genera] 
for Georgia, conducting the cross-examination, asked Mr. 
Franklin if he was aware of the contract. Mr. Franklin replied 
that he was not. 

Mr. McGovern then produced an unsigned draft of a letter 
from the files of the Federal Trade Commission, through which 
he attempted to show that the contract was invoked by the 
New York Central in 1938 to prevent the Pennsylvania from 
acquiring the Monessen Southwestern Railway from the Pitts. 
burg Steel Company. When counsel for the Pennsylvania ob- 
jected that the evidence was incompetent, Mr. McGovern ac. 
ceded, and said he was withdrawing the draft of the letter until] 
its authenticity could be effected. 

Cross-examination of Mr. Franklin was concluded July 19, 
The hearing was resumed on the following day in an effort to 
speed up the proceeding, which heretofore had adjourned each 
Thursday. Special Master Garrison announced that, thereafter 
the hearings would be in session each Tuesday, Wednesday, 
Thursday and Friday. 

Jacob Aronson, New York, vice-president, in charge of the 
law department of the New York Central, testified that the 
contract between the New York Central and the Pennsylvania 
Railroad, dated 1894, which provided among other things mutual 
protection of rates, became inoperative many years ago. 


Mr. Aronson testified that, in response to a communication 
from the Federal Trade Commission in 1940, the late F. E. 
Williamson, then president of the New York Central, undertook 
an exhaustive investigation concerning it. Files of the New 
York Central, Mr. Aronson said, revealed but little, but even- 
tually a copy was found in the files of the Pennsylvania Rail- 
road at Philadelphia. This copy, he said, was found to bear a 
stamp “inoperative” and a clerk related that use of that type 
of stamp had been discontinued sometime before 1929. 


No use of the contract, Mr. Aronson said, had been made 
within the memory of officials of either railroad. Correspond- 
ence and memoranda covering the incident were read into the 
record without objection of Georgia’s counsel. 

On direct examination, Mr. Franklin testified that the rail- 
roads of the United States had the right of independent action 
at all times in setting rates, subject to the approval of the 
Interstate Commerce Commission. He denied that membership 
in the Association of American Railroads constituted a restraint 
on the rights of the railroads to act independently. 

The witness supported his statements by referring to in- 
stances in which individual railroads disregarded recommenda- 
tions of the association in rate matters and acted in accordance 
with their own judgment. a 

While affirming the railroads’ freedom of action, Mr. Frank- 
lin observed, however, that “the enormous volume of commerce 
of the country cannot properly be handled to the satisfaction of 
the public and the industry without conferences between the 
railroads for the purpose of discussing the rate structure. 
Otherwise we would have chaos.” 

He also testified that it was the position of the northern 
railroads that rates should be equal for freight moving from 
south to north and from north to south, to give manufacturers 
and other producers in the two sections an equal opportunity 
to compete with one another in both sections. ; 

He added that in the course of a recent six month period 
of which a study was made, the southern railroads filed 255 rate 
proposals for rates between the north and the south, and that 
238 of these proposals, or 93 per cent, received the support of 


the Pennsylvania Railroad, which declined to join in only 


7 per cent. 
Erie Acts Independently, Says Buford 


L. B. Buford, Scarsdale, N. Y., retired assistant vice-presi- 
dent of the Erie Railroad, the other witness July 19, testified 
that no railroad has ever dominated or coerced the Erie in 
rate matters, and the Erie has not, individually or in concert 
with other railroads, dominated or coerced any other railroad. 

The Erie, he said, has time and again taken independent 
action in the publication of rates contrary to recommendations 
of the Traffic Executive Association or subordinate rate com- 
mittees. He cited several typical cases of such action, and 
described two cases in which the Erie assisted shippers in rate 
proceedings before the Commission in which their position was 
inconsistent with views of some of the larger eastern railroads. 

“No punitive action of any kind,” Mr. Buford said, “has 
ever been taken against the Erie by the Pennsylvania, New York 
Central or the Baltimore & Ohio railroads or other railroads 
because of the Erie’s participation in rate proceedings on behalf 
of shippers. And that includes the routing of freight against 
the Erie.” 
Expressing the opinion that “it would be impossible for the 
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larger railroads in the East to punish the Erie by routing traffic 
against it,” Mr. Buford continued: 


It is my experience that practically all the traffic is routed. by 
shippers or consignees, and there is very little unrouted traffic where 
the railroads can specify the routing. Whenever we do control the 
routing, we attempt to route it in such a way as to give our own line 
the longest possible haul and the greatest revenue. 

I might illustrate that by saying that if the Erie received a car 
of unrouted freight at New York City for movement to Chicago, it 
would handle the shipment all the way over its own line rather than 
to turn it over to a connection at Buffalo, N. Y., or some intermediate 
junction point. This is the natural practice of all railroads. 


O. P. A. “Revival” Legislation 
Signed by the President 


The Senate early July 25 adopted the conference report 
on the legislation reviving the Office of Price Administration. 
This marked completion of congressional action on the measure 
which was sent to President Truman. 

If President Truman signs the bill or permits it to become 
a law without his signature, the situation under O. P. A. with 
respect to transportation will be exactly what it was before 
the expiration of the price control and stabilization acts June 30, 
it was explained at the O. P. A. 

The provisions in the price control and stabilization acts 
affecting transportation and related services were not affected 
by the “revival” legislation except that under the new legisla- 
tion such provisions will be extended to June 30, 1947, if the bill 
becomes law. The bill extends the life of the two acts, as 
amended by the bill, to June 30, 1947. 

The principal functions of the O. P. A. with respect to 
transportation, on approval of the legislation, will be control of 
prices of contract carriers, the receiving of the 30-day notices 
from common carriers as to intention to increase rates, and 
the participation in rate proceedings before the Commission 
as heretofore. 

Regulations may be issued. by the O. P. A. If the bill be- 
comes law, as to the level of contract rates that will be effective 


thereunder. These rates, it is suggested, may be those that 
were in effect June 30. 


Truman Approves the Bill 


President Truman announced at his press conference late 
July 25 that he had reluctantly signed the bill extending the 
price control and stabilization acts until June 30 next year. 


Dr. Frederick to Supervise 
Lea Transport Inquiry 


Chairman Lea, of the House committee on interstate and 
foreign commerce, has announced employment of Dr. John H. 
Frederick, of the University of Maryland faculty, to act for 
the committee in a supervisory capacity in conducting the com- 
mittee’s national transportation inquiry. 

“We estimate that it will take a year to complete the sur- 
vey,” said Mr. Lea in his announcement. 


He stated that Dr. Frederick was highly recommended to 
the committee, and added: 


For five years he was an instructor in commerce and transportation 
at the Wharton School of the University of Pennsylvania, and for nine 
years professor of marketing at that institution. He was professor of 
transportation and industry at the University of Texas for the last eight 
years. Recently he resigned to take charge of transportation courses 
at the University of Maryland, in line with his work at the University 
of Texas. Dr. Frederick is the author of several books devoted to 
Marketing and transportation problems. 

_ The committee has received nearly 500 statements, which include 
discussions of nearly all the problems of transportation. Such presenta- 
tions have been invited by the committee in reference to all phases of 
transportation problems. 

Dr. Frederick will have charge of the assembling and analysis of 
this material and editing it in form for the use of the committee. In 
due time this information will be available to the public. ... 


R. C. C. DISTRIBUTION 


_ E. G. Buckland, president of the Railroad Credit Corpora- 
tion, has authorized the following statement: 

A liquidating distribution will be made July 31, 1946, of 4 per cent 
of the fund as of June 30, 1946, amounting to $2,886,586.30. Of this 
amount $2,863,156.35 will be paid in cash and $23,429.95 will be credited 
on carriers’ indebtedness to the corporation. This will bring the total 
amount distributed to $72,968,971.53, or 99.5 per cent of the original 
fund contributed by carriers participating in the marshalling and dis- 


tributing plan, 1931. Of this total, $44,205,852.32 will have been returned 
in cash and $28,763,119.21 in credits. 


Senators Offer Amendments to 
Rail Employe Benefit Bill 


Senator Capehart, of Indiana, would substitute lan- 
guage of bill reported by house interstate commerce 
committee for that of H. R. 1362 as approved by senate 
committee, contending that proposed substitute em- 
bodies provisions that rail employe brotherhoods de- 
sire. Reed amendment would revise scale of tax rates 
set forth in house-approved measure. Senator Hawkes, 
of New Jersey, seeks exclusion from coverage of bill of 
freight forwarders and of certain carriers and others 
performing contract services for railroads 


Senator Capehart, of Indiana, has submitted in the Senate, 
as a substitute for the original Crosser bill passed by the House 
and reported by the Senate interstate commerce committee, 
an amendment embodying the text of the bill reported to the 
House by the House interstate commerce committee. 

He inserted in the Congressional Record a statement in 
which he quoted from an article in “Labor,” weekly publica- 
tion of the so-called “standard” rail labor brotherhoods, obser- 
vations that the “essential” amendments proposed by the rail- 
road unions to the existing rail retirement, unemployment in- 


surance and carrier taxing acts could be stated “very briefly,” 
but accurately, as follows: 


1. Widows of railroad workers are to have pensions as a matter 


of right. Such a provision is to be found in practically all modern 
social-security legislation. 


2. A minimum pension of $50 a month is fixed for low-paid railroad 
workers who have devoted their lives to the industry. Thousands of 
them are now getting pensions of less than $50 a month. 

3. The totally disabled railroad worker—the man who, because of 
what he gave to the industry, is no longer able to hold a job in the 
industry—is treated somewhat more generously than at present. 

4. Finally, the tax is increased so as to make the railroad retire- 
ment system, as well as the railroad unemployment-insurance system, 
absolutely sound. The figures in every instance are based on the advice 
of the most competent actuaries in this country. 


“The substitute bill that I am offering,” said Senator Cape- 
hart, “gives to labor the four features which their official paper 
says is what they want, and I urge the Senate to consider the 
substitute.” 

Additional amendments were proposed by Senator Reed, 
of Kansas, and Senator Thomas, of Oklahoma. One of the Reed 
amendments would insert in the bill reported to the Senate the 
provision of the House committee’s bill setting up a graduated 
scale of rates of taxes on employers, proportionate to the size 
of the balance in their account for unemployment insurance. 
Thereby the employer’s tax rate would be one-half per cent if, 
as of September 30 of any year, the balance in the account was 
$350,000,000 or more, the rate increasing as the balance de- 
creased until, when the balance in the account was less than 
$150,000,000, the rate would be 3 per cent. Another of the Reed 
amendments would strike out all of the proposed amendments 
set forth under the heading “division III” in the so-called 
Crosser bill and would substitute therefor a short provision 
whereby the maximum number of days of sickness for which 
benefits could be paid in any year would be increased from 
100 to 130. The amendment would further provide that it 
would become effective on July 1, 1946. Still another amend- 
ment by Senator Reed would establish a tax rate on employes 
of 5% per cent on compensation paid after June 30, 1946, and 
prior to January 1, 1949, and a rate on employe representatives 
of 11% per cent with respect to compensation paid after June 
30, 1946, and prior to January 1, 1949. 

The Thomas amendment proposed to strike out all. provi- 
sions of the Crosser bill under the heading, “Division ITI,” ex- 
cept, the provisions setting forth the amounts of daily benefits, 
according to amounts of compensation paid, and the provision 
extending the time for payment of sickness benefits to 130 days. 


Hawkes Proposes Amednments 


Senator Hawkes, of New Jersey, has proposed two amend- 
ments to H. R. 1362, the so-called Crosser bill to amend the 
rail retirement, unemployment insurance and carrier taxing 
acts. The effect of the two amendments would be to exclude 
freight forwarders from the coverage of the bill. 


Later, Senator Hawkes proposed two other amendments 
affecting the coverage of the bill. One of these amendments 
would elaborate on the exclusion (from the “employer” defini- 
tion) of contract carriers by water, air, motor or animal-drawn 
vehicle, unless otherwise specifically included, by substituting 
the following for the phrase “other than contract carrier serv- 
ice regularly offered to railroad passengers, shippers, or con- 
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signees pursuant to arrangements with an employer such as 
defined herein:” 

“Unless such person performs contract carrier service reg- 
ularly offered to railroad passengers, shippers, or consignees 
pursuant to arrangements with an employer such as defined 
herein, and compensation for such service shall amount to more 
than 20 per centum of the gross revenues of such persons.” 

The next amendment by Senator Hawkes would add to the 
“excluded” category “any person... . by reason of its being 
engaged in the business of handling as an independent con- 
tractor any goods, wares, merchandise, and commodities for a 
carrier, to, for, upon or in a pier, dock, or other place, or a 
truck, car or float, boat or other vessel:and that is not directly 
or indirectly owned in whole or in part by the railroads.” 


Senate Set for Action on Bill 


When the Senate completed action on the bill reviving the 
O. P. A., the rail employe benefit bill was placed before it as 
the unfinished business. 

In the Traffic World, July 20, p. 167, the head incorrectly 
stated that the rail retirement bill had been approved by the 
Senate. 


Effort to Obtain Senate Action 
on Bulwinkle Bill 


Enmeshed in parliamentary technicalities, an effort by 
Senator Reed, of Kansas, to obtain Senate consideration of 
H. R. 2536, the so-called Bulwinkle bill to exempt agreements 
of Commission-regulated carriers from application of the anti- 
trust laws after approval of such agreements by the Commis- 
sion, the afternoon of July 22, was unsuccessful. 

In the course of Senate discussion relative to the Bulwinkle 
bill, Senator Tobey, of New Hampshire, who had voted against 
reporting the bill when it was considered by the Senate inter- 
state commerce committee, displayed continued hostility toward 
the measure by referring to it as the Bulwinkle “bull,” and 
Senator Barkley, majority floor leader, gave indication of un- 
willingness to “cooperate” with Senator Reed in having the 
bill brought up for consideration. 

The parliamentary maneuvers involving H. R. 1362 began 
when, after Senator Barkley had moved for Senate considera- 
tion of a bill to grant certain benefits in lieu of accumulated 
leave to enlisted personnel of the armed forces, Senator Reed 
moved that, following conclusion of consideration of that bill, 
the Senate proceed to consideration of H. R. 2536. 


Reed Motion Held Out of Order 


Senator Barkley then made the point of order that the 
only motion then in order was his own motion on the so-called 
armed-forces leave bill, and Senator McKellar, of Tennessee, 
presiding, said Senator Reed’s motion was not in order at that 
time. 

“Mr. President,” said Senator Reed, “I have no objection 
at all to the Senate voting upon the motion of the Senator 
from Kentucky. Immediately that is done, I desire that this 
motion be in order, and I desire to have it available to be 
called out.” 


“Mr, President, is that the Bulwinkle ‘bull?’” inquired 
Senator Tobey. 
“That is the Bulwinkle bill,” said Senator Reed. 


“T said the Bulwinkle ‘bull,’”’ Senator Tobey insisted. “I 
object.” 

Senator Barkley said the ordinary procedure was to move 
to take up one bill at a time and that, when that bill was 
disposed of, it was in order to take up other bills. Senator 
McKellar as Senate president pro tempore said the question 
was on agreeing to Senator Barkley’s motion, and the motion 
was agreed to. Senator Barkley, after saying it was not de- 
sired to consider the “leave” bill that afternoon, started to 
move for adjournment, when Senator Reed interrupted, saying 
he wanted the motion he had made to be submitted to the 
Senate. Subsequent discussion included the following: 


Attempt to Prevent ‘‘Foreclosure’’ 


Senator McKellar (presiding): The senator can file his motion at 
any time he desires. 

Senator Reed: I am filing it now, Mr. President. I am trying to 
keep from being foreclosed by the senator from Kentucky. 

Senator Barkley: I do not think the senator has the right, when 
a bill is taken up for consideration, to foreclose or to attempt to fore- 
close other senators by moving to take up some other Dill, or by 
moving now that when the pending bill is disposed of some other bill 
be taken up. 

Senator Reed: Mr. President, I call attention to the fact that the 
motion I have made is now in order. | 

Senator Barkley: I make the point of order that it is not in order. 
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Senator McKellar: The senator from Kentucky has the floor. 
he yield to the senator from Kansas for that purpose? 

Senator Barkley: I do not yield for that purpose... . It is not the 
intention to proceed until tomorrow with the consideration of the bil] 
just made the unfinished business. ... 

* * a 

Senator Wherry (of Nebraska): I should like to inquire of the 
president of the Senate what the ruling was as to whether or not the 
motion made by the distinguished senator from Kansas was in order 
or not in order. As I understand, no ruling was made; at least I did 
not hear the Chair make a ruling. 

Senator McKellar: The senator from Kentucky (Mr. Barkley) had 
the floor, and refused to yield for that purpose. 

Senator Wherry: If the distinguished majority leader had yielded, 
would the motion have been in order? 


Does 


Advice of Parliamentarian 


Senator McKellar: The parliamentarian advises the Chair that it 
would not be in order at this time, but only when there is no other 
business pending. Moreover, the motion should be to make the bill 
a special order for a specific hour and day. 

Senator Reed: Mr. President, surely the parliamentarian could not 
give the Chair that line of advice, after what he told me. 

Senator McKellar: The Chair does not know anything about private 
conversations; but the parliamentarian is advising the Chair, and the 
Chair is taking the parliamentarian’s advice and giving it to the senator, 

Senator Reed: Let me read the rule— 

Senator Barkley: Mr. President— 

Senator Reed: I wish to make a point of order; and if necessary 
I shall take an appeal from the ruling of the Chair. 

Senator Barkley: I have not yielded to the senator from Kansas 
for the purpose of making a motion. 

Senator Reed: The Record shows that the motion was made. 

Senator Barkley: The senator from Nebraska (Mr. Wherry) asked 
a hypothetical question a while ago, which did not take me off the floor. 
He asked whether, if I had yielded to the senator from Kansas for the 
purpose of making a motion, the motion would be in order. The Chair 
held that it would not be in order. But a point or order against a 
motion cannot be made until the motion itself is made; and that has 
not been done. 


In the few remaining minutes of the Senate’s July 22 ses- 
sion, the only further reference to H. R. 2536 was a request 
by Senator McKellar that he be, permitted to see “the proposed 
motion of the senator from Kansas,” to which Senator Reed’s 
answer was, “Certainly.” 


RAIL UNEMPLOYMENT INSURANCE 


The Senate has passed H. R. 3420, providing for refunds 
to railroad employes of unemployment insurance payments in 
certain cases, thus completing congressional action on the 
measure. The purpose of the bill, according to the Senate 
interstate commerce committee report thereon, “is to correct 
an injustice to the railroad employes of ten states in which 
they, prior to the enactment of the railroad unemployment 
insurance act, made contributions to the state unemployment 
insurance funds of their respective states. No such contributions 
were made by the railroad employes of the remaining thirty- 
eight states.” 

In The Traffic World, July 20, p. 168, the report that the 
Senate had passed H. R. 3420 was erroneously added to the 
rail retirement bill story. 


House Passes Bill to Return 
Debtor Roads to Owners 


Legislation to pave the way for restoring value to stocks of 
railroads in bankruptcy or receivership and in the process of 
reorganization, by providing a means for return of such cor- 
porations to their original stockholders, advanced to the House 
Senate conference stage the afternoon of July 24, when the 
House passed H. R. 5924, introduced by Representative Reed, of 
Illinois, and then substituted the text of that bill for that of S. 
1253, a similar bill that the Senate had passed and that had 
been introduced by Chairman Wheeler, of the Senate interstate 
commerce committee. 

By its title, H. R. 5924, was designed as “a bill to enable 
debtor railroad corporations, whose properties during a period 
of seven years have provided sufficient earnings to pay fixed 
charges, to effect a readjustment of their financial structure 
without further proceedings under section 77 of the bankruptcy 
act, as amended.” 


Passage of H. R. 5924, without a record vote, followed re- 
jection by the House of .a motion by Representative Walter, 
of Pennsylvania, to recommit the bill to the House judiciary 
committee. Ninety-four voted for the motion and 229 voted 
against it. Earlier in the day,.the House adopted an amendment 
of a technical nature offered by Mr. Walter and two other 
amendments, offered by Representative Rogers, of Florida. 

One of the latter amendments added a provision excluding 
from provisions of the bill “any debtor railroad corporation 
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which did not have more than five stockholders (exclusive of 
directors holding only qualifying shares) none of whom is a 
railroad corporation, at the time of filing the petition for reor- 
ganization under Section 77.” The other amendment added a 
provision reading as follows: 


No readjustment of financial structure or other proceeding under 
the act and no order of the court or Commission in connection there- 
with shall relieve any carrier from the obligation of any final judgment 
of any federal or state court rendered prior to January 1, 1929, against 
such carrier or against one of its predecessors in title, requiring the 
maintenance of offices, shops, and roundhouses at any place where such 
judgment was rendered on account of the making of a valid contract 
or contracts by such carrier or one of its predecessors in title. 


In the house debate on the bill, there was controversy be- 
tween its proponents and opponents as to whether its enactment 
would inure to the benefit of “Main Street” or Wall Street. 

The House also adopted nine amendments proposed by the 
House judiciary committee and embodied in a “committee 
print” of the bill, issued after the committee had reported the 
Reed bill. Representative Hobbs, of Alabama, gave what he 
termed “a very brief synopsis” of these amendments, which he 
said would accomplish the following: 


Add the Kefauver bill (reviving the McLaughlin act) in its entirety, 
as Section 7 of the Reed bill; add first seven sections of the Hobbs 
bill as passed by the House as Section 8 of the Reed bill; fix a period 
of 60 days after enactment of the Reed bill within which application 
for debt adjustment under its provisions must be filed; provide for 
reference of reorganizations cases back to the Commission if no adjust- 
ment under terms of the bill is effected within 18 months, and restrict 
control of debtor railroad corporation by holding companies, such as 
the Alleghany Corporation. 


The House took up the Reed bill rather than the Wheeler 
bill, S. 1253, which the Senate passed in June (see Traffic 
World, June 22, p. 1877), though the Wheeler bill contained 
provisions similar to those of H. R. 5924. In the course of House 
debate on his bill, Representative Reed noted that the so-called 
Hobbs bill, setting up capitalization and valuation standards to 
be followed by the: Commission in determining permissible capi- 
talization of a reorganized railroad, had been passed by the 
House about 18 months ago (see Traffic World, Feb. 17, 1945, 
p. 415). He pointed out that the House also had passed the 
Kefauver bill to renew the McLaughlin act on rail debt adjust- 
ments, “last fall,” and added that if H. R. 5924 was passed, and 
it went to conference, it and the Wheeler bill as well as the 
Hobbs and Kefauver bills would come before the conferees. 
Thus, he said, the conferees would have “an opportunity to pick 
the very best parts of each of them and bring back to this House 
and to the Senate a bill that will effectively relieve this intol- 
erable situation.” 

The situation that Mr. Reed termed “intolerable” was out- 
lined by Representative Sabath, of Illinois, in remarks in sup- 
port of the Reed bill, in which he contended that the legislation 
was absolutely necessary to safeguard the interests of “thou- 
sands and thousands of American citizens, mostly small in- 
vestors.” 


Il. C. C. Ruling “Blamed” 


These small investors, he said, were “men and women who, 
in good faith, in the belief they were following the approval and 
recommendation of the Interstate Commerce Commission, pur- 
chased and paid for stocks and bonds, and now have been ap- 
pealing for justice because in 1934 or early 1935 shrewd railroad 
lawyers succeeded in obtaining from the Interstate Commerce 
Commission a ruling which permitted second and third mort- 
gages and the old preferred and common stocks, which the 
Interstate Commerce Commission itself had authorized to-be 
issued, to be wiped out, and completely ignored, under the 
guise of strengthening the mortgages.” He said that this “rul- 
ing’ by the Commission had been made when the railroads 
were not in good financial condition, but that the situation had 
changed now, and that for the last four or five years the rail- 
roads still in the hands of receivers or trustees had made money. 
Some of them even had accrued large surpluses, in one case as 
much as $100,000,000, he said. 

“I am informed, and the evidence shows,” Mr. Sabath de- 
clared, “that if this bill should fail, a few life insurance com- 
panies and Wall Street financial manipulators would acquire 
from a fifth to a fourth of all the railroad mileage in the United 
States, at the expense of the small people who sank their all in 
these securities at the urging of the railroads themselves.” 


Cotton Belt as “Example” 


One example of the trouble the bill was designed to correct 
was the case of the Cotton Belt Railroad, said Representative 
Reed, adding: 

The Commission valued that railroad at $75,000,000. It found all 
the securities of this railroad in excess of this valuation to be worthless 






263 








and not entitled to receive any of the new securities. The old secu- 
rities, held to be valueless, and thus wiped out, were $19,000,000 of 
preferred stock, $17,000,000 of common, and $8,000,000 of creditors’ 
claims. The road went into reorganization under Section 77. Then 
what happened? In the 4% years from 1941 to June, 1945, it earned 
interest on all the old bonds each year and a total of $30,000,000 besides 
—almost half of what the Commission said the whole railroad was 
worth. That money is in the till. These earnings amounted to $148 
a share on the wiped-out preferred stock and $146 a share on the 
wiped-out common stock. This was after the railroad had paid $21,- 
398,000 in excess-profit taxes in 1944 and $13,000,000 in excess-profit 
taxes in 1945. ... 

What is the reason for this? Well, the Supreme Court some years 
ago... said that the Interstate Commerce Commission had the sole 
function of determining the value of any of these railroads and that 
a court could not review the Commission’s estimate of the value. ... 








































































































Insolvent Railroads’ Debt Interest 


Representative Talbot, of Connecticut, contended that a 
vast amount of railroad stock was now in the hands of Wall 
Street, Boston and Chicago brokerage houses, and that they 
were the ones who should benefit if H. R. 5924 was passed. 
Those brokers owned 85 per cent of the stock of the New Haven, 
he said. Representative Walter, of Pennsylvania, said that in 
the past seven “lush years” of operation the railroads in re- 
ceivership or trusteeship had been in default $1,240,000,000 in 
interest and carrying charges. He said a certified list of the 50 
principal stockholders of the New Haven showed that, of its 
outstanding stock, 205,900 shares were owned by the Pennsy]l- 
vania; 14,700 shares by Pennroad Corporation; 32,750 shares 
(of which 29,180 had been bought this year) by Francis I. Du 
Pont Co.; 27,300 shares by Merril Lynch, Pierce, Fenner & 
Beane. Dealing with observations of proponents of H. R. 5924 
that the New Haven, now in the reorganization process, had 
$64,000,000 in cash, Mr. Walter said that that was true, but that 
the New Haven also owed $102,000,000. 

Representative Reed explained the “return-to-the owners” 
provisions of the bill as follows: 












































































































































When a federal judge finds that a railroad corporation, a debtor 
in proceedings under Section 77 of the bankruptcy act, has had average 
annual earnings during he latest period of seven preceding calendar 
years sufficient to pay its fixed charges during those years, he shall, 
upon application by any party “to the proceedings, direct the return of 
the possession of the properties, their management and operation, to 
the debtor railroad, in order that it may proceed to effectuate a volun- 
tary adjustment of its financial obligations and through such adjust- 
ment secure its dismissal from bankruptcy proceedings. To accomplish 
such a voluntary adjustment the bill. provides a period of 18 months 
or such additional time as the judge may allow. It permits the debtor 
railroad to effect its financial readjustment under any federal statute 
that makes provision for the relief of railroad corporations or under 
which its financial structure: may be readjusted without. resort to Sec- 
tion 77 of the bankruptcy act. 


Decline of P. R. R. Earnings 


Representative Walter argued that return of a railroad to 
“those people who were in control at the time the road went 
into bankruptcy” would inevitably result in “another bank- 
ruptcy and another expensive reorganization.” He said it was 
cruel to make “the few little people who have stock” in rail- 
roads believe that “Congress is going to pump some breath nito 
a dead horse,” that the fact must be recognized that the capital 
structure of the railroads could not be carried forever, and 
that, sooner or later, somebody was going to have to be wiped 
out. He said he had seen a report that the Pennsylvania Rail- 
road, failing to earn a dividend in the last quarter, had paid 
dividends out of surplus. 

“If the Pennsylvania Railroad cannot earn its dividend, 
then what railroad can?’ he asked. 






















































































































































































TRANSPORTATION TAX EXEMPTION BILL 


Representative Horan, of Washington, has introduced 
H. R. 7040, a bill to amend section 3469 of the Internal Rev- 
enue Code as amended so as to exempt from the tax imposed 
by that section the transportation of persons by aircraft, not 
operated on established routes, having a passenger seating 
capacity of less than ten adult passengers, including the pilot 
and any other members of the crew. 




































































TAXES AND TRANSPORTATION 


The Senate has passed and sent to the President H. R. 7052, 
extending for one year a provision of the revenue law per- 
mitting all corporations, including certain railroads, to exclude, 
as income, gains or losses arising from the discharge of their 
own indebtedness purchased by them. 

On calling up the bill in the Senate, Chairman George, of 
the Senate finance committee, said that the Treasury had agreed 
that this provision of the revenue law should be extended for 
a year. 


The provision of the Internal Revenue Code affecting rail- 
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road corporations is section 22(b)(10). In a committee report 
on the bill it was stated that this provision permitted exclusion 
from gross income of the amount attributable to the discharge 
of indebtedness in the taxable year of a railroad corporation, as 
defined in section 77m of the national bankruptcy act, pursuant 
to an order of a court in receivership proceeding or in a pro- 
ceeding under section 77 of the national bankruptcy act, as 
amended; and that the section as it now existed did not apply 
to any discharge of indebtedness occurring in a taxable year 
beginning after December 31, 1946. 


















































































GOVERNMENT REORGANIZATION 


Representative Pittenger, of Minnesota, has introduced 
H. R. 7061, proposing restoration of agencies and functions 
affected by the President’s reorganization plans Nos. 2 and 3, 
which became effective July 16 as a result of Senate rejection 
of resolutions expressing disapproval of those plans. Plan No. 
3 called for permanent transfer to the Coast Guard of the Bu- 
cet ee Inspection and Navigation (see Traffic World, 
uly ; 


“Constellation” Plane Investigation 


The Senate commerce committee has reported S. Res. 304, 
the McCarran resolution providing for an investigation of 
present-day fire hazards and other defects of modern airline 
equipment and of possible action to improve safety in air trans- 
portation, with particular reference to transport planes of the 
“Constellation” type. The committee report was largely a re- 
production of the statement made by Senator McCarran, of 
Nevada, when he introduced the resolution (see Traffic World, 
July 20). 

C. A. A. Asks Revocation on Lockheed 49/51 


The Civil Aeronautics Administration had requested the 
ivil Aeronautics Board to revoke the airworthiness certificate 
for Lockheed 49/51 planes, the original Constellation model, 
red under 30-day suspension by the C. A. A., said the C. A. A., 
adding: 


The C. A. A. action before the board is a formal procedure required 
nder the civil aeronautics act of 1938, which permits emergency sus- 
pension of certificates for 30 days, pending a hearing by the board. 
he board has notified all U. S. owners of the Constellation model in 
question to reply to the complaint within ten days, or to waive hearings. 
If replies are received, a hearing date will be set by the board, pending 
hich the C. A. A. has authority. under the act to extend the suspension 
another 30 days. : 

This does not preclude issuance of a certificate to an improved 

model, nor the eventual reinstatement of the old one, as the C. A. A. 
expects to submit a list of required changes to the Lockheed Company 
and the airline users by the end of this week. This information will 
also be made available at the board hearing. 
If the changes in the Constellation deemed necessary by the C. A. A. 
are made, and thereafter an improved model successfully completes 
extensive flight tests, it can go into airline use (see Traffic World, July 
20, p. 190). 


DISPOSAL OF OVERSEAS AIR FACILITIES 


The House committee on expenditures in the executive de- 
partments has reported S. 1636, designating the Department of 
State as the disposal agency for surplus property outside this 
country owned by the United States government, including air- 
ports and other aviation facilities constructed in the war period. 

The committee said in its report that the legislation was en- 
dorsed by Secretary Wallace and Assistant Secretary Burden, 
of the Department of Commerce, and added: 

“During the war the United States government has under- 
taken to construct throughout the world landing fields, beacons, 
and other aids to navigation and shipping. It is desirable that 
these facilities abroad be maintained in times of peace for the 
benefit of the trade of the United States and other nations. 
Therefore, the Department of State should be authorized to dis- 
pose of these facilities in return for commitments on the part of 
the foreign governments in whose territories these facilities 
were erected that they will maintain them and let them be used 
by the United States and other nations in pursuit of peaceful 
trade.” 





NAVIGATION PROJECT-SURVEY LIST 


Chairman Mansfield, of the House committee on rivers and 
harbors, has introduced H. Res. 713, requesting the Board of 
Engineers for Rivers and Harbors to bring up to date, as of 
July 1, 1946, the index of army engineer survey and review 
reports on navigation and flood control projects contained in 
House document No. 106, Seventy-sixth Congress, which docu- 
ment was issued in 1936. 

It was stated at the committee that the index in the 1936 
document covered 368 pages, including army engineer surveys 
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made for about 120 years prior to that time, and that, when 
brought up to date, it would probably comprise about 400 pages, 
The project surveys are listed in alphabetical order in the index, 
Introduction of the resolution had been requested by the army 
Corps of Engineers, a committee spokesman said. 


President Signs River-Harbor Bill; 
Project Financing to Be Delayed 


President Truman has signed H. R. 6407, authorizing river 
and harbor improvement projects involving a total estimated 
first cost of $615,000,000, and H. R. 6579, authorizing flood con- 
trol projects and costing about $900,000,000. In a statement he 
issued after he had signed the bills, he said that he did not in- 
tend to ask Congress for appropriations for the projects author- 
ized in the fiscal year ending June 30, 1947 (see Traffic World, 
July 13, p. 105). 

“TI do not intend to approve any requests for appropriations 
or allocation of funds for the construction of any of these proj- 
ects until all the important questions concerning them have been 
satisfactorily resolved, and until all federal agencies directly 
concerned are substantially agreed upon the technical features 
involved,” the President said. 

Most of the authorized projects would have to be deferred 
for ‘some years,” he said, adding that plans for the immediate 
future would be governed by instructions he had announced at 
the time of the recent issuance of the seventh report of the 
Office of War Mobilization and Reconversion, to the effect that 
government expenditures would be reduced and that deferrable 
construction and public works projects using federal funds 
would be studied with a view to saving strategic materials and 
diminishing inflationary pressures. 

After stating that there was now a backlog of river and 
harbor and flood control projects involving a total cost of about 
$5 billion, the President said: 


Assuming that this estimate of $5 billion is accurate, and experience 
would indicate that it is probably low, and assuming the new work can 
be prosecuted at the 1947 appropriation rate, itwill take 35 years to 
bring to completion the river and harbor projects and 20 years to com- 
plete the flood control projects. 


Senator Aiken “Blasts” Railroads 
Resents Seaway Opposition 


Senator Aiken, of Vermont, long a proponent of the St. 
Lawrence seaway and power project, arose in the Senate on July 
18 to read a statement he had prepared, covering 12% type- 
written, single-spaced pages, in which he charged that the rail- 
roads had a lobby in Washington that was “even stronger than 
the power lobby,” one that was “octopus-like,” had “far-reach- 
ing tentacles,” and worked through “a veritable maze of organ- 
izations.” 

In connection with a statement he made that the Associa- 
tion of American Railroads was one of the strongest opponents 
of the St. Lawrence project, he said he wanted to elaborate on 
“the tie-up between the big bankers and the railroads.” He 
said evidence was piling up in judicial proceedings, in congres- 
sional hearings and elsewhere that spokesmen for the A. A. R. 
were “the mouthpiece for certain eastern financial groups in- 
terest in the financing of certain trunk-line railroads,” includ- 
ing the Pennsylvania, the New York Central, the Baltimore & 
Ohio, the Erie, and the Boston & Maine. He averred that the 
railroads skillfully employed subterfuge to make it appear that 
there was countrywide opposition to the St. Lawrence project 
and that “well-meaning citizens throughout the country are 
being misled.” 


Senator Aiken said the A. A. R. and the Brotherhood of 
Railroad Trainmen were working hand-in-hand to defeat the 
St. Lawrence project, and he described this as an unholy alli- 
ance. He noted that spokesmen for the trainmen had supported 
the so-called Bulwinkle bill in the House, then had testified in 
opposition to it in the Senate interstate commerce committee 
hearings on the bill. 


A. A. R. Critics Quoted 


He quoted excerpts from testimony by Governor Arnall, of 
Georgia, in the Senate committee hearings, from comment 
written by Thomas L. Stokes, a newspaper columnist, and from 
documents filed by the complainants in the Georgia suit against 
the railroads in the U. S. Supreme Court and in the Justice 
Department suit against the railroads in the federal district 
court at Lincoln, Neb., to support his allegation of a tie-up 
between “the big bankers’ and the railroads and his charge 
that the A. A. R. “worked through” chambers of commerce, 
etc., in its “lobbying.” 


He also quoted, as further supporting material for -these 
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contentions, statements from Arne C. Wiprud’s book, “Justice 
in Transportation;” statements by Thurman Arnold, former 
head of the Justice Department’s anti-trust division, in the 
introduction to that book; excerpts from an article written by 
the late Justice Brandeis in 1913 and published in Harper’s 
Weekly; a statement by Robert R. Young, chairman of the 
poard of the Chesapeake & Ohio, that “79 per cent of the 
poards of directors of the country’s solvent class I railroads 
are affiliated with financial institutions;’” and a statement by 
Chairman Wheeler, of the Senate interstate commerce com- 
mittee, in the course of a Senate debate on June 15 that “prac- 
tically all of them (the railroads) are controlled by New York 
financial interests.” 

In the war period, he said, the railroads sought “through 
their jacked-up rate structures” to keep shippers from using 
inland waterways to ship grain through’ Chicago. 


Railroads and Famine Relief 


“Through their selfishness and utter disregard of public 
needs,” he continued, ‘the railroads, with their near monopoly 
of grain transportation, are today making it impossible to move 
the new crop to famine ridden nations of the world or even to 
fed famine areas of our own country as fast as it is 
needed. Their motto still remains, ‘Let the public be damned.’ 
... If we attempt to protect the railroads by making trans- 
portation artificially scarce through high rates and by refusing 
new enterprises access to our railroads, air fields, and water- 
ways, we will not only strangle the transportation industry but 
also will impose an insuperable handicap on the development 
of new industry and new industrial areas of the United States 
as well as jeopardize our national security in the event of an- 
other war.” 

He declared that the record showed that in the past when 
the railroads had obtained control of alternative forms of 
transportation, the development of those competing transpor- 
tation facilities had been suppressed. He charged that the rail- 
roads had played a dominant part in retarding the develop- 
ment of intracoastal and inland waterways, and said that “the 
importance of the Volga to Russia was clearly demonstrated by 
her heroic stand in defense of that life-line at Stalingrad.” 


“Brake on Transportation Progress” 


“The whole gist of the point that I am trying to make 
here,” he continued, “is that railroads have put a brake on 
transportation progress in. this country, and that their monopol- 
istic practices should not be allowed to continue to the detri- 
ment of other forms of transportation and to the detriment of 
the national welfare.” 

At the conclusion of his statement, Senator Aiken said that 
H. H: Powers, president of the Vermont State Railroad Asso- 
ciation, had appeared before a Senate foreign relations sub- 
committee in opposition .to the so-called St. Lawrence resolu- 
tion; that Mr. Powers: had said he was speaking for all the 
members of his association; that J. A. Rogers, general man- 
ager of “the Central Vermont Railway, Inc., which is a part 
of the Canadian National Railways System,” had stated in a 
letter to “Mr. Watson B. Berry of New York” that Mr. Powers’ 
statements against the project did not reflect in any way the 
views of the Central Vermont Railway nor any of its officers;” 
and that John D. Babbage, president of the Rutland Railroad 
Co, had testified in favor of the St. Lawrence resolution. 

“Thus,” said Senator Aiken, ‘“Mr. Powers stands repudiated 
by his own company, the Central Vermont Railway, for which 
he is attorney, and by another Vermont railroad, the Rutland. 
These two represent over 50 per cent of the trackage in the 
state of Vermont, and are members of the railroad association 
of the state. . . . It is clear that many who purport to speak 
for others do not always have the authority to speak; neither 
do they necessarily represent the views held by all for whom 
they allege to speak. There are numerous other examples of 
the type of opposition that I am calling attention to here... . 

“The time has come when we must peer sharply through 
the fog of lobbying propaganda if we are to combat the greed 
and lust for power that are so rampant in our land today. Our 
future progress is at stake. We cannot—we must not—yield 
to the forces that seek to deceive us with their propaganda and 
thereby shackle us with their monopolies.” 

































































M. C. OPERATION OF MERCHANT SHIPS 


In the course of consideration of a report of House and 
Senate conferees on H. R. 6885, the third deficiency appropria- 
tion bill for the fiscal year ended June 30, 1946, including sup- 
tlemental appropriations for the current fiscal year, the House 
agreec. to the Senate amendment by which the Maritime Com- 
Mission could continue to operate, until March 1, 1947, merchant 

Ips \vhose operations it would be conducting as a result of 
sfcr of War Shipping Administration functions to it (see 
Traffic World, July 13, p. 102, and July 20, p. 171). The bill as 
Passed by the House required the commission to liquidate the 
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functions of the W. S. A., including operation of merchant 
vessels, by December 31. 


House Calls for Printing of 17 
River-Harbor Project Reports 


The House on July 23 adopted seventeen resolutions calling 
for printing, as house documents, of as many reports of the chief 
of Army engineers on reviews of reports on specified river and 
harbor projects. The House resolutions, all adopted by “unani- 
mous consent” and without debate, and the matters covered by 
the army engineers’ reports in each instance, were as follows: 


H. Res. 723—Portland Harbor, Me., a report made with a view to 
determining whether removal of Soldier Lodge in Hussey Sound and 
certain additional shoal areas in Casco Bay, Me., is advisable. 

H. Res. 724—Channel from Pass Cavallo to Port Lavaca, Tex. 

H. Res. 725—Sackets Harbor, N. Y. 

H. Res. 726—Boston Harbor, Mass. 

H. Res. 727—Detroit River, Mich., concerning only that portion 
known as the American Channel, north of Belle Isle between Windmill 
Point and Fairview Slip, Detroit. 

H. Res. 728—Erie Harbor, Pa. 

H. Res. 729—Caloosahatchee River and Lake Okeechobee drainage 
areas, Fla., with a view to construction of side channels. - 

H. Res. 730—Houston Ship Channel, Tex. 

H. Res. 731—Honolulu Harbor, T. H. 


H. Res. 732—Mobile Harbor, Ala. 

H. Res. 733—Intracoastal Waterway lfrom Jacksonville, Fla., to 
Miami, Fla. 

H. Res. 734—Baltimore Harbor and channels, Md.; Curtis Creek, 


Md., and cut-off channel to inland waterway from Delaware River to 
Chesapeake Boy. 

H. Res. 735—Waterway from Miami to Key West, Fla. 

H. Res. 736—Pensacola Harbor, Fla. 

H. Res. 737—Sitka Harbor, Alaska. 

H. Res. 738—Ponce Harbor, Puerto Rico. 

H. Res. 739—Skagway Harbor, Alaska, with a view to determining 
whether the existing project should be modified in any way. 


Senate Passes Submerged Lands 
Measure, with Amendment 


The Senate has passed, with an amendment, H. J. Res. 225, 
the joint resolution to quiet.the titles of the respective states, 
and others, to lands beneath tidewaters and lands beneath navi- 
gable waters within the boundaries of such states and to prevent 
further clouding of such titles, after having had the meas- 
ure under consideration three days. Amendment of the resolu- 
tion by the Senate made necessary further action on it by 
Congress before it could be sent to the White House. 

The Senate amendment, offered by Senator O’Mahoney, 
of Wyoming, on the second day of debate on the resolution, 
provided that “the United States excepts from this disclaimer 
and retains all right, title, and interest claimed and asserted by 
Presidential Proclamation No. 2667 of September 28, 1945, 
or otherwise to the subsoil and sea bed of or the resources in 
the continental shelf lying oceanward from the area described 
in the first clause (1) of the preceding paragraph.” Senator 
O’Mahoney explained that this exception applied to areas within 
the continental shelf oceanward from the 3-mile limit and 
oceanward from any boundary claimed by any state. He said 
the term “continental shelf” was “merely a phrase which is used 
to describe the area under the sea which is at a very shallow 
depth.” 

. Senator Barkley, of Kentucky, led the fight against the 
resolution in the Senate, but an amendment offered by him, the 
effect of which would have been to nullify much of the relief 
the resolution was designed to provide, was rejected on a roll 
call vote, 44 to 35. Another Barkley amendment, designed to 
exclude from the title-quieting provision of the resolution “lands 
involved in the case of United States of America against State 
of California, now pending in the Supreme Court of the United 
States, and all other lands similarly situated along the coast of 
the United States of America,” also was rejected on a roll call 
vote, 48 to 31. 

By the first of the two Barkley amendments, there would 
have been excluded from the definitions of the phrases “lands 
beneath tidewaters” and “lands beneath navigable waters” lands 
covered by coastal waters below the line of mean low tide in 
1776, “or when the state was admitted, as the case may be,” 
and not within a bay or harbor “except to the extent that the 
United States Supreme Court shall decide that such lands are 
owned by the several states.” 


Knowland’s Views on Issues 


Senator Knowland, of California, said that ‘‘an administra- 
tive official of the government” had brought up a doctrine claim- 
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ing federal government title to “our tideland” after. almost 
100 years of “our existence as a state of this Union.” Urging 
passage of the resolution, he continued, in part, as follows: 


The doctrine advanced by certain federal officials would create an 
intolerable situation. Every coastal community has ordinances con- 
trolling the use of its ocean front. . . . In dozens of coastal states and 
communities, highways, breakwaters, parks, airports, and other devel- 
opments have been constructed seaward of the line of low-water mark. 
Shall those properties, essential to the welfare of the people of the 
coastal communities and states, be taken over by the federal govern- 
ment without compensation? r 

The great inland states know the vital importance of controlling 
their. waterfront. Those bordering on the Great Lakes—New York, 
Pennsylvania, Ohio, Indiana, Michigan, Wisconsin, Illinois, Minnesota— 
insist, and properly so, that they own the bed of the lake out to the 
center of the lake, or to the international boundary line. 

Would Cleveland, Buffalo, Chicago, Detroit or Milwaukee consent 
to federal control of their immediate waterfronts? Or would those 
great cities say that questions of health, sanitation, recreation, com- 
merce, and industry demanded their control, not alone of their imme- 
diate ports, but of the waters in front of them? 

Would Chicago agree that it should be stripped of its great water- 
front, of its Outer Drive, of Grant Park, and of other areas, because 
they were constructed beyond the original shore line? ... 

The ownership of the submerged lands beneath navigable waters, 
salt or fresh, is not an accident; it does not grow out of a whim of 
some departmental executive. . . The people of California, the gov- 
ernor, the legislature, both United States senators, California’s entire 
delegation in the United States House of Representatives, every munici- 
pal body of California, every port authority, and all civic groups up 
and down the state resent this attack upon her sovereignty just. as 
much as they would resent an attempt to come into the state and seize 
one of California’s great central valleys. 


Reference to Supreme Court Case 


Senator Barkley said it was the position of the federal gov- 
ernment in the litigation now pending in the U. S. Supreme 
Court (the suit against the state of California) that that court 
had never before decided the question of title to the lands that 
lay beneath the waters of the three-mile strip constituting the 
so-called ‘marginal sea.” 

“Practically all of the cases cited by the proponents of the 
joint resolution involve matters of regulation of inland water- 
ways, harbors, bays, and rivers not involved in the three-mile 
strip of water which is the subject of the controversy now pend- 
ing in the Supreme Court of the United States,” he-said. 


Use of Submerged Oil Lands 


Referring to the dispute between the federal government 
and California over ownership of oil-producing areas in tide- 
lands on the California coast, involved in the government’s suit 
in the Supreme Court, Senator Barkley said, in part: 


Our army and our navy and our State Department ... are under- 
taking to garner to ourselves enough oil wherever it may be found 
to guarantee our defense in any future war. Yet, in spite.of that fact, 
we are asked in this joint resolution to give away hundreds of millions 
of barrels.of oil lying just off the shores of the United States, in order 
that it may be obtained by private oil companies who are anxious to 
get control of that oil in order that it may be exploited and its. supplies 
diminished. . . . When I am compelled to decide between the’ conser- 
vation of oil that may belong to the United States government on the 
one hand and its exploitation and its use by any private oil company 
or even by any state that may permit a corporation or an oil concern 
to exploit it, I am compelled to make my decision in behalf of the 
people of the United States as a whole. For that reason... I cannot 
support the joint resolution. ... 


Price W.'S. A. Paid for 3 Ships 
in “42 Assailed in Report 


in 

The amount of $854,500 paid by the War Shipping Ad- 
ministration to the Colonial Navigation Co. for three ships that 
the W. S. A. requisitioned from that company in March, 1942, 
was “in excess of the true value of the three requisitioned: ves- 
sels,” and the federal government should take all possible legal 
steps to recover for itself all amounts over the true value of the 
ships and “all of the double payment made for the stores and 
supplies,” said a three-man subcommittee of the House mer- 
chant marine committee in a report to the committee chairman 
on its investigation of the requisitioning of these three vessels. 

The subcommittee said that the three ships—the Arrow, 
the Comet and the Meteor—had been sold to the Colonial Navi- 
gation Co. for a total of $269,801; that the company had spent 
$109,203 for betterments on the ships, while depreciation had 
amounted to $310,772, and that on the company’s books profit 
on the sale of the ships was shown to have been $775,531.12, less 
a 5 per cent commission paid to a broker who negotiated the 
requisition price with the W. S. A. It said that Thomas M. 
Torrey, then director of large vessels procurement for the 
W. S. A., had recommended, and the War Shipping Adminis- 
trator had approved, a valuation of the ships based on in- 
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surance carried—‘“almost twice the estimates of market ang 
replacement values”—and it censured Mr. Torrey and War 
Shipping Administrator Land, saying that they had been “te. 
miss” in their duties in permitting payment of the allegedly 
excessive price for the three ships. 


Possible Accounting Errors of 


M. C. Called “Explainable” 
Admiral Smith, Maritime Commission chairman, in 
testimony before House merchant marine commitice 
investigating financial management practices of com- 
mission and W. S. A., sees likelihood that matters 
under inquiry involve “nothing more serious than a 


disagreement, among the accountants themselves, as 
to methods of accounting” 


Testifying before the House committee on merchant marine 
and fisheries in a hearing held in the committee’s investigation 
of alleged irregularities in the wartime accounts of the Maritime 
Commission and the War Shipping Administration, Vice Admiral 
W. W. Smith, chairman of the commission, suggested that, 
“due to the magnitude of the construction and operation effort 
in war, it may be that errors of judgment or in the technique 
of accounting have occurred,” but expressed a belief that, if 
this was so, the errors were explainable (see Traffic World, 
July 20, p. 170). 


“During the accounting periods you have under considera- 
tion, I was not a member of the Maritime Commission or of 
the War Shipping Administration, my tenure having com- 
menced on June 3, 1946,” he said, and added: 


On the date of my assuming office, the Maritime Commission was 
accused, on the floors of both Houses of Congress, of bad accounting 
practices. On the following day, I held an interview with the Comp- 
troller General and have been in close touch with his office ever since. 
Developments since June 3, 1946, appear to be not pertinent to this 
inquiry. .. 


For the periods under discussion I had no connection with the 
Maritime Commission or with the War Shipping Administration but 


Service, I was closely associated with their activities of ship construc- 
tion and ship operation during the war. These merchant marine func- 
tions, on a scale of almost unbelievable magnitude, were outstandingly 
successful and constituted a most important and integral:part of the 
war effort throughout the world. 

Ugly accusations, insinuating that the taxpayers’ money has been 
stolen or thrown away, have been made by a few newspapers and 
periodicals. On the other hand, from my conversation with the Comp- 
troller General and from such studies as I have been enabled to make 
of reports submitted by his office, I find no charge that money has been 
misappropriated or that fraud has been committed by any person now 
or formerly connected with the organization. Due to the magnitude 
of the construction and operation effort in war, it may be that errors 
of judgment or in the technique of accounting have occurred and, if so, 
it is my belief that these errors are explainable. From testimony thus 
far presented, I gain the impression that we possibly face nothing more 
serious than a disagreement, among the accountants themselves, as to 
methods of accounting. : 

Our course is set to maintain the American merchant marine in its 
pre-eminent position among the maritime nations of the world, to serve 
our foreign trade and to assist toward national security. We want 4 
clear and workable understanding with the Comptroller General and 
his staff, and we seek their constructive collaboration. A special com- 
mittee, composed of recognized certified accountants and representatives 
of interested government agencies, is being set up, at my recommer- 
dation for the purpose of establishing accounting procedures that will be 
entirely to the satisfaction of the Comptroller General... . 


_. Admiral Smith suggested that the committee could obtain 
helpful information from J. M. Quinn, the commission’s director 
of finance for operations, and W. L. Slattery, its director of 
finance for construction, explaining that they had been with 
the commission and the W. S. A. in the periods under review 
by the committee. 


Mr. Slattery, in his testimony, indicated that some Maritime 
Commission expenditures of large amounts in the war per! 
were due to the wartime need for speed in ship construction. 
This was exemplified, he declared, by a situation in which east 
coast shipyards lagged behind their construction schedules 
while west coast yards were making good production records 
and in which the commission incurred a transportation bill of 
$800,000 for transportation of many carloads of steel from the 
east coast yards to the west coast yards. Under questioning, 
he conceded that there had been a “breakdown” in financial 
records of the commission in 1943 and 1944, but asserted that 
the commission had control over everything except construc 
tion materials at the shipyards and said that he had come into 
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the commission as finance director at a disturbed time and had 
taken over a great responsibility not of his own choosing. 

In an earlier session, the committee heard testimony by 
E. L. Fisher, assistant general counsel of the General Account- 
ing Office, to the effect that financial records of the commis- 
sion and the W. S. A. were incomplete and that, in the absence 
of accurate inventories and cost records, by which costs of 
materials and amounts required were shown specifically, the 
way was wide open for fraud and other irregularities, without 
detection. 







FILING OF SHIP PASSENGER LISTS 


Passage of H. R. 6148, a bill to exempt passenger vessels 
operating between American and Canadian ports on the Great 
Lakes and their connecting waters from a requirement that 
they furnish to the collector of customs a list of all passengers 
carried on each voyage, has been reported favorably to the 
Senate by the Senate commerce committee. 
















SHIPS FOR MARITIME ACADEMIES 


The Senate commerce committee has reported H. R. 6408, 
authorizing the War Shipping Administration and the Maritime 
Commission to make available the five state maritime acad- 
emies now in existence “excess or surplus material, supplies 
and equipment available for the teaching and training of cadet 
midshipmen and seamen for use in the American merchant 
marine,” including surplus vessels. The committee said that 
under existing law it was not possible for the W. S. A. and 
the commission to take care of requests of the academies for 
needed materials from surplus supplies. 
















SEAMEN’S SOCIAL SECURITY BENEFITS 


The House on July 24 passed and sent to the Senate H. R. 
7037, a bill amending the social security act and the internal 
revenue code so as to provide for, among other things, unem- 
ployment compensation benefits for maritime employment (see 
Traffic World, July 20, p. 172). 












Export Fuel Regulation 
Revised by S. F. A. W. 


The Solid Fuels Administration has revised its regulation 
relating to the shipment for export of all solid fuels, including 
processed fuels and coke, Administrator J. A. Krug has an- 
nounced. 

“No person shall ship, or make available for shipment, ‘for 
export overseas, any solid fuel until the Solid Fuels Admini- 
stration has declared that such fuel is in surplus supply and 
is not needed in the maintenance of the domestic economy, and 
has authorized the shipment,” says the S. F. A. W., adding: 















Application for government approval is made on a regular prescribed 
form to the Solid Fuels Administration, Washington 25, D. C., after 
an export license has been obtained from the Office of International 
Trade. Accompanying the application there must be a copy of the 
purchase order placed with the shipper by the foreign purchasing mis- 
sion or foreign customer, as the case may be, or in lieu thereof, the 
foreign purchasing mission or customer may file with S. F. A. W. 
a written statement naming each exporter with whom it has placed 
orders and the tonnage covered by each order. 

If S. F. A. W. approves the application, an S. F. A. W. approval 
humber will be assigned and two copies of the approved application 
will be returned to the applicant, and will be good only for the period 
specified for the tonnage, source (mine) and port. Approvals are not 
transferable. Within seven days after the cargo has been loaded, it is 
to be reported to the Administration, together with a copy of the 
cargo manifest, consist report or dumping sheet, and certain other 
information. 

The revised regulation does not apply to coal purchased by the 
army or navy for its own account, or by the Procurement Division 
of the U. S. Treasury Department. 
























MARITIME SERVICE REGULATIONS 


The War Shipping Administration has issued its revised 
general order No. 23, prescribing regulations for the governing 
of the United States Maritime Service and superseding and 
canceling general order 23 issued on July 11, 1942. The revised 
regulations set forth, among other things, rates of pay for 
licensed and unlicensed personnel of the Maritime Service, 
fanging from $65 a month for a cadet at a state maritime 
academy and $180 a month for an ensign to $366.66 a month 
for a captain, $550 for a commodore and $733.33 for a “rear 
admiral (upper half),” and ranging from $75 a month for a 
seaman, seventh grade, to $210 a month for a chief warrant 
officer. The regulations also cover allowances for transporta- 
tion and travel, clothing and equipment, and subsistence and 
fental. Revised general order No. 23 was published in the 


July 18 issue of the Federal Register. 






























Ship Conference Agreement 


The Maritime Commission has announced the filing . of 
Agreement No. 5600-9 for its approval under section 15 of the 
shipping act, 1916, under which member lines of the Associated 
Steamship Lines Conference propose to amend the provisions 
of the by-laws of the basic agreement of the Associated Steam- 
ship Lines (Manila) Conference to provide that the chairman- 
ship shall rotate in alphabetical order according to the name 
of the member line, no chairman to serve for more than six 
months. The chairman of the finance committee shall assume 
the duties of the conference chairman in the latter’s absence. As 
presently in effect, the chairman and vice chairman are elected 
annually to serve for a period of one year. 

The Maritime Commission has announced the filing of 
Agreement No. 7586, for approval under section 15 of the ship- 
ping act, 1916, between Ditlev-Simonsen Lines, and ~Transat- 
lantic Steamship Co., Ltd. (Pacific Orient Express Line), 
whereunder the Pacific Orient Express Line proposes the es- 
tablishment of a joint cargo service, with limited passenger 
accomodation, in the trade between the U. S. Pacific coast ports 
and the ports of Japan, China and the Phipippine Islands. The 
parties have the right of equal participation in the supplying 
of tonnage, but there shall be no pooling or other sharing of 
profits and losses. Membership of the joint service in conference 
or other agreements is to be as a single party, General Steam- 
ship Corporation, Ltd., of San Francisco, to act as representa- 
tive. The joint service may establish its own rates, charges and 
practices in trades within the scope in which such rates, 
charges and practices are not prescribed by any conference of 
which the joint service is a member. 


CONVERSION OF TRANSPORTS 
The Maritime Commission has announced it has invited 
American shipyards and ship repair plants to bid on the con- 
version to merchant vessels of four attack transports built for 
and used by the Navy in war service. The ships, 445 foot APA’s 
of MC design C2-S-E1, bear Navy names of USS Sumter, USS 
Warren, USS Wayne and USS Baxter, and are available for 
inspection by prospective bidders near the port of Mobile, Ala. 

Bids are to be opened August 12 in Washington. 


STEEL TANK BARGES OFFERED FOR SALE 


The Maritime Commission has announced that 8 DPC 
steel tank barges located at Palatka, Fla., are for sale at a 
fixed price of $5,750 each. The barges are 175 feet by 26 feet 
by 10 feet, eight inches. and are of welded steel construction 
coverted during 1942-43 by the Defense Plant Corporation. 


SALE OF PONTOONS TO SIAMESE GOV'T. 


The Maritime Commission has announced the sale of 1,200 
surplus army aluminum and steel pontoons of 10 and 25-ton 
capacity to the Siamese Government as emergency food car- 
riers. 

“These open flat-bottom, boat-type pontoons, which have 
a reported cost to the U. S. Government of over two million 
dollars, were sold for approximately $450,000,” said the com- 
mission. 

“Depending largely on river transportation, the Siamese 
Government is in great need of water carriers to replace teak- 
wood barges destroyed by the enemy during the war. Siam is 
also exvected in the coming season to be a large exporter of rice 
and will use these pontoons to transport the crop to all avail- 
able rail heads and seaports for shipment to famine areas 
throughout the Orient. 

“These pontoons, originally built for use of the armed serv- 


ices will now serve in a peace mission to feed the starving 
people of the Orient.” 


FIRST VESSEL PURCHASES UNDER SHIP ACT 


First purchases of war-built merchant vessels under the 
merchant ship sales act of 1946, designed to return the Mer- 
chant Marine to private operation, have been announced by the 
Maritime Commission. The ships approved for sale were three 
523-foot ocean-going tankers, said the commission, adding: 


The purchasers are the Tanker Sag Harbor Corporation, which is 
acquiring the tanker Hanging Rock, built by the Sun Shipbuilding and 
Dry Dock Co., Chester, Pa., and delivered in January, 1944; and the 
Union Oil Co. of California, which is acquiring the Big Bend and the 
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Jordan Valley, both built by Kaiser Co., Inc., Portland, Ore:, and 
delivered respectively in March and September, 1945. 

The statutory sales price of the three tankers is $2,026,500 each, 
subject to adjustments according to age and condition in accordance 
with the Maritime Commission’s general order No. 60 which governs 
administration of the ship sales act. 

T2-SE-Al tankers are 16,500 deadweight tons and have a cargo’ 
capacity of 141,100 barrels. They have turbo-electric engines which 
gives them a normal sea speed of 14% knots under average conditions. 


The commission said the Hanging Rock had been operated 
for the War Shipping Administration by Bernuth-Lembcke Co., 
Inc., and was now immobilized at Brooklyn, N. Y. It said the 
Big Bend was operated by its present purchaser, while the Jor- 
dan Valley was under operation by the Deconhil Shipping Co. 
Both of these tankers were in the Pacific, said the commission. 


SURPLUS VESSEL SALES 


The Maritime Commission has announced the offering for 
sale of a group of approximately 55 LCT’s (mark 5) located 
at Newark Bay, N. J., at a fixed price of $10,000 each “as and 
where is.’? It said federal government agencies, veterans hold- 
ing priority certificates from the War Assets Administration 
and other priority claimants might purchase the craft within 
15 days of the announcement date following which the vessels 
bas be available to the public on a “first come, first served” 

asis. 

The commission also said six surplus steel liquid cargo 
barges were available to buyers at a fixed price of $7,500 each 
“as is, where is.” It said the barges, located at Fort Mason, 
Calif., were 112 feet long, 29 feet wide, and 8 feet deep, of 
knocked-down construction, assembled and afloat. 


EAST COAST MARITIME CONTRACT ISSUES 


Acting under the terms of the agreement signed at mid- 
night on June 14 in averting the maritime stoppage, Secretary 
of Labor L. B. Schwellenbach has named James Lawrence Fly, 
former chairman of the Federal Communications Commission, 
as arbitrator to resolve the remaining issues in the contract 
between the American Communications Association (CIO) and 
the Committee for the General Agents of the War Shipping 
Administration, Atlantic and Gulf Coasts. 

Under the terms of the agreement reached on June 14, 
certain collateral issues were to be negotiated by the parties 
for a period of 30 days and, failing agreement, those issues were 
to be referred to an arbitrator to be appointed by the Secretary 
of Labor. Some of the collateral issues referred to the arbi- 
trator are: 


(1) request of the union for two radio operators on each freighter, 
(2) the request of the union for a wage increase in addition to the 
$17.50 per month granted to unlicensed personnel, (3) employment be- 
tween voyages, (4) subsistence and room-allowance rates when in port 
and while traveling; (5) transportation, (6) quarters, (7) vacations, 
(8) manning scales in passenger ships, (9) explosives, (10) penalty 
cargoes, (11) peacetime-shipwreck clause, (12) definition of ‘‘port,’’ 
‘‘arrival,’’ ‘‘departure’’ and ‘‘restricted to ship.’’ 


SAYS M. C.’s POSITION THAT OF EXECUTOR 


J. Grenville Mellen, newly appointed member of the Mari- 
time Commission, in an address delivered at a meeting spon- 
sored by the Gulf Ports Association in New Orleans, La., said 
the aftermath of the greatest shipbuilding effort in history had 
“placed a virtually new Maritime Commission somewhat in the 
position of executor.” 

“The commission now has only one member who served 
during the war, when there were upwards of 15 billions of dol- 
lars expended by the commission, for which the government 
received some 5,200 ocean-going vessels and a miscellany of 
smaller craft,” said Mr. Mellen. “By no stretch of the imagi- 
nation can all these vessels be used in our domestic and foreign 
waterborne commerce. We have a surplus of usable ships. We 
have a greater surplus of vessels, principally of the Liberty 
type, for which there is a minimum of employment in sight.” 

Mr. Mellen lauded the services of Admirals Land and Vick- 
ery in behalf of the commission. 


Ship Executive Warns 
of Nationalization 


High wage and other operating costs may mean the na- 
tionalization of the American Merchant Marine, according to 
Commodore Robert C. Lee, executive vice president, Moore- 
McCormack Lines, Inc. However, if the thirty-million-dollar 
annual subsidy bill, as estimated by the Department of Com- 
merce, is all that is required, Commodore Lee states that such 
a development need not be anticipated. 

Speaking last week before a meeting of the Export Man- 
agers Club, Hotel Pennsylvania, New York, Commodore Lee 


. I assumed chairmanship of the commission on June 3 was the 





TRAFFIC WORLD 


noted that. ocean-going shipping need have no fear of aviction 
from a cargo point of view, holding that “air will create its 
own traffic.” He added that the immediate outlook for the 
American Merchant Marine is ‘excellent.’ 

“It is possible,” Commodore Lee said, ‘that foreign costs 
and American costs will in the future more nearly equalize the 
American subsidy bill resuming its old proportion.” 





Construction of S. A. Passenger 
Liners Delayed 1 Year 


Acceding to a recommendation by John R. Steelman, direc. 
tor of the Office of War Mobilization and Reconversion, Vice 
Admiral W. W. Smith, chairman of the Maritime Commission, 
has announced postponement for approximately one year of 
award by the commission of contracts for the construction of 
two large passenger liners for operation in the trade from north 
Atlantic ports of the U. S. to the east coast of South America, 

The two proposed 670-foot passenger liners, scheduled to 
cost the government approximately $34,800,000, were planned 
to be placed in service by early 1949, under operation of Moore. 
McCormack Lines. Bids had been submitted for their construc. 
tion but no contract had been awarded. 

In a letter to the commission’s chairman, Mr. Steelman 
said President Truman had strongly recommended a delay of 
at least one year in the construction of the two liners. He added 
that it was imperative to. curtail non-essential expenditures 
drastically because of the materials shortages and the possi- 
bility Congress would not extend “effective” price controls, 
Mr. Steelman also suggested that the commission re-examine 
the entire shipbuilding project originally approved by the late 
President Roosevelt in 1944 for the postwar construction of five 
large-passenger vessels, stating that he felt sure that when 
President Roosevelt approved the postwar ship project the 
President felt it would come at a time when acute wartime 
shortages of labor, steel and productive capacity would have 
disappeared. 


“One of the first problems called to my attention when 


question of the two South American passenger vessels,” said 
Admiral Smith in his statement announcing that the commission 
would comply with Mr. Steelman’s recommendation for post- 
ponement of construction of the two passenger liners. “Prior 
to the release of Mr. Steelman’s letter, my colleagues on the 
commission had deferred action because, among other factors, 
these two vessels would have to be constructed at government 
expense, and no private operator had as yet offered to purchase. 

“In order to begin meeting the demands of this particular 
trade route, the Maritime Commission is reconditioning the 
three ‘Good Neighbor’ ships—the SS Brazil, SS Uruguay and 
SS Argentina. These were previously in this trade, and were 
taken off for troop transport service during the war. They are 
now being prepared for return to this service, and in their 
reconditioned status better outfitted than before to meet modern 
passenger requirements.” 


UNRRA Charters Private Vessels 


Some 200 10,000-ton merchant ships or their equivalent 
per month will be required by the United Nations Relief and 
Rehabilitation Administration under a program now being 
worked out with private steamship companies. Arrangements 
are being discussed by a recently created advisory committeé 
of ship operators. 


Chairman of the operators’ committee, which serves volun- 
tarily at the invitation of UNRRA Director General LaGuardia, 
is William N. Westerlund, president of Marine Transport Lines, 
Inc., of New York. Members are A. Conant Brewer, vice- 
president, A. L. Burbank & Co., Ltd.; Thomas E. Cuffe, vice- 
president, American President Lines; Frank Haley, vice-pres!- 
dent, Waterman Steamship Agency, Ltd.; Ralph W. Keating; 
president, Refrigerated Steamship Lines, Inc.; Joseph T. Lykes, 
president, Lykes Bros. Steamship Co., Inc.; Col. A. W. ParrTy, 
Jr., president, A. W. Parry Navigation Co. 


Since March, when the War Shipping Administration began 
to return American ships to private owners, UNRRA has used 
approximately 200 ships from private lines to carry cargo t0 
famine areas. These ships transported about 30 per cent of 
UNRRA cargoes for the period. Presently some 75 privately 
operated ships are at sea carrying UNRRA cargoes, and 4% 
others are under contract for future use. Ships carrying UNRRA 
supplies from foreign ports ‘to receiving countries are almost 
100 per cent commercially owned or operated. / 
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Marine Institute Studies 
Panama Schedules 


Because of the importance to the United States merchant 
marine of speedy transits of the Panama Canal, the American 
Merchant Marine Institute announces that it has taken the 
entire matter of new lock schedules under advisement. The 
institute contends that “considerable delays in shipping are 
anticipated and have already occurred because of the changes 
in Panama Canal lock schedules, effective June 30, 1946, due to 
reduction of lock personnel and the resulting limit of transits 
to sixteen per day.” 

The institute further contends that “the proposed schedule 
means a possible delay of as much as two days in round trip 
voyages coast to coast.” : 

The change in schedules was purportedly made possible 
“py a reduction in canal traffic during recent months,” accord- 
ing to a statement announcing the change. But the institute 
points out that at the same time many intercoastal operators 
are expecting to increase their sailings. 

















M. C. HEARING ON SUBSIDIES 


Postponement until August 12 of the hearing originally 
scheduled for July 29 on applications of designated steamship 
companies for operating-differential subsidies, or modifications 
or extensions of subsidized services on trans-Pacific trade routes, 
has been announced by the Maritime Commission (see Traffic 
World, July 6, p. 53). The commission has also extended until 
August 2 the deadline for filing of applications and synopses 
thereof and for notice from interested parties of their desire to 
be heard. 

At the hearing on August 12, the commission said, it would 
be proposed to arrange for successive group sub-hearings, ac- 
cording to domestic port areas concerned, as folldws: (1) 
Pacific northwest/Asiatic ports, Netherlands East Indies and 
India; (2) California/Asiatic ports, Netherlands East Indies 
and India; (3) Gulf and Atlantic/Asiatic ports, Netherlands 
East Indies and India, and (4) all U. S. ports/Australasia and 
islands en route. Examiners F. M. Darr and C. H. McDaniel 
would conduct the hearing, said the commission. 


























234 SHIPS ENTER RESERVE FLEET 


Two hundred and thirty-four American merchant ships 
damaged, overage or unneeded in current ocean operations were 
placed in the temporary reserve fleet in the month ended July 
15, according to the Maritime Commission. It said that in the 
same period 39 reserve ships were withdrawn for sale or service, 
leaving a total of 1,456 in seven anchorages. 










AIR TRAFFIC STATISTICS 


The Civil Aeronautics Board has announced that the mail 
ton-miles flown by the 20 domestic airlines for the 4-month 
period ended April 30, decreased 40.69 per cent, and express 
ton-miles increased 5.12 per cent from the corresponding period 
in 1945, and that revenue miles increased 53.21 per cent. The 
number of revenue passenger-miles increased 74.05 as compared 
with the corresponding 4-month period a year ago, said the 
C. A. B., adding: 


The airlines flew 94.42 per cent of their scheduled mileage in the 
first 4 months of this year. Of the 21.20 average available seats per 
mile about 84.97 per cent were occupied by revenue passengers, as 
compared with 18.98 average available seats of which 85.97 per cent 


were occupied by revenue passengers for the corresponding 4 months 
last year. 


















The C. A. B. gave the major figures for the 4 and 12 months’ 
period ended April 30, as follows: 


4 Mos. Ended 4 Mos. Ended 12 Mos. Ended 












Apr. 30, 1946 Apr. 30,1945 Apr. 30, 1946 

Revenue miles flown.......... 88,513,916 57,772,325 239,603,244 

Revenue passenger miles..... 1,515,239, 866 870,580,604 3,999,241,544 

Mall ton-mileg -......3......<- 12,508,646 21,091,422 56,690,253 

Express ton-miles ............ 8,000,110 7,610,370 22,550,763 
Revenue passenger load factor 

(per cent of seats occupied). 84.97 85.97 87.42 






AIRFREIGHT GROUP NAMES SECRETARY 


Appointment of James N. Ravlin as executive secretary of 
the Independent Airfreight Association, Inc., with headquarters 
at 1028 Connecticut avenue, N. W., Washington, D. C., has been 
announced by the trustees of that organization (see Traffic 
World, July 6, p. 47). Mr. Ravlin, a former assistant to the 
general counsel of the Reconstruction Finance Corporation, 
Tecently returned to civilian life after having served three 
years in the Navy. 

















C. A. B. Announces Approval of 
Colombian Air Line Rights 


The Civil Aeronautics Board has announced that applica- 
tions for foreign air carrier permits have been granted to two 
Colombian airlines, Lineas Aereas TACA de Colombia, and 


Aerovias Nacionales de Colombia. The permits were approved 
by the President on July 17, 1946, pursuant to a decision of 
the C. A. B. in dockets Nos. 1983 and 1824. 

Lineas Aereas TACA de Colombia was authorized to operate 
two routes: from Bogota, Colombia, to Balboa, the Canal Zone, 
with or without intermediate stops in Colombia; and between 
the terminal points Bogota, Colombia, and Miami, Fla., via 
intermediate points in Jamaica and Cuba. Aerovias Nacionales 
de Colombia was certificated to operate between Bogota and 
Balboa with or without intermediate stops in Colombia, and has 
been authorized an additional route from Barranquilla, Colom- 
bia, to Miami without intermediate stops. 

The board pointed to the traffic and “‘substantial’” trade be- 
tween Colombia and the United States, and the existent need 
for air transportation facilities to carry the volume of passen- 


ne gaa and express moving between the two countries, and 
added: 


There presently exists an air service agreement of February 23, 
1929, signed by Secretary of State Kellogg, which requires reciprocity 
of both countries, but which does not make mandatory upon either 
country the granting of all routes for which application may be made. 
Accordingly, the board denied the applicants their requested service 
to New York, indicating that no United States line operates a one- 
carrier service between New York or Washington and Colombia. ... 
‘*‘Eastern Airlines, Inc., and National Airlines, Inc. . . . provide excel- 
lent service between New York and Miami, and Eastern provides serv- 
ice between Washington and Miami. There is no showing in the record 

. . Which indicates that there would be a deficiency of service if 
passengers between the two countries were required to depend upon 
service by these carriers within the United States.’’ Impliedly, it would 
be unreasonable to grant a foreign airline a privilege so far denied 
to our own air services. 


Clarence M. Young, a member of the board, in a concurring 
opinion, expressed the view that the provisions of the Kellogg 
agreement. of 1929 left no alternative but to certificate the two 
Colombian carriers, since the civil aeronautics act required that 
the board shall exercise its powers consistent with the existing 
treaty obligations of the United States. He stated, however, 
that “the various considerations presented in the particular case 
suggest the need for a review of the existing agreement with a 
view to substituting some other arrangement between the two 
countries—one which more nearly takes into account the devel- 
opments in international air transportation since 1929, and one 
which suitably covers, among other things, the matter of sub- 
stantial ownership and effective control rather than a mere 
reference to the National registration of aircraft.” 


Pan American’s Trans-Atlantic 
Air Certificate Amended 


The Civil Aeronautics Board has announced certain amend- 
ments to the trans-Atlantic certificate of Pan American Air- 
ways, Inc. The action of the board was approved by the 
President on July 19, 1946. The trans-Atlantic certificate of 
Pan American was amended to include Dublin, Eire, as an inter- 
mediate stop on the route from the United States to London, 
and Frankfurt, Germany, as an intermediate stop between 
Brussels, Belgium, and Prague, Czechoslovakia. The board also 
granted a temporary exemption to Pan American enabling it 
to fly from Vienna, Austria, to Istanbul, Turkey, via Naples, 
in order that service to Turkey would not be delayed by the 
present failure to secure certain operating rights in the Balkan: 
countries through which Pan American is certificated. 


In the same opinion the board denied Pan American’s ap- 
plication to serve Paris in addition to Marseilles. The board 
also refused to grant permission to Pan American to provide 
general service into Spain and restricted the carrier to opera- 
tions into Barcelona. 

The board said its decision represented a slight deviation 
from the area concept patterned in the north Atlantic route 
case, and added: 


The deviation was dictated by certain operating practicalities. In 


author:zing Pan American to fly from Vienna to Istanbul via Naples, 
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it was recognized that maintenance of schedules required that Pan 
American would have to be granted an intermediate stop between 
Vienna and Istanbul. Although the certificate of Pan American entitles 
it to engage in foreign air transportation through the Balkan area, 
negotiations have not yet been completed which would enable author- 
ized stopovers. “As a result it would be practically inexpedient for 
Pan American to fly directly from Austria to Turkey. The present 


need for immediate operation into Turkey and points beyond provided 
the basis for the Board decision. 


The board amended Pan American’s certificate enabling intermediate 
point privileges at Dublin in addition to Shannon, Eire, recognizing 
the importance of Dublin as a trade center and traffic generating point. 

In denying Pan American’s application to provide one-carrier United 
States flag service between London and Paris, the board refused at this 
time to change the area philosophy of the north Atlantic route opinion. 
In the present decision the board stated, ‘‘Actual experience with the 
route pattern we have authorized may well disclose traffic potentiali- 
ties outside that pattern for which adjustments should be made. This 
board naturally will seek: to evaluate data of this nature and direct 
changes that the public interest, in the light of new evidence, may 
dictate. Later developments may establish that it would be wise, for 
example, not only to admit Pan American to Paris but to bring about 
an integration between the Central European system of Pan American 
and its route that now ends in Marseilles. But to date trans-Atlantic 
operations have only begun. The potentialities present in the existing 
routes have yet to be fully explored and the need for additions and 
changes is today too speculative to warrant most of the request con- 
tained in the pending application.’’ 


Nonscheduled Airline Rules 
Issued by C. A. B. Censured . 


Representative Pittenger, of Minnesota, and Representative 
Voorhis, of California, in remarks in the House on July 22 
criticized regulations issued by the Civil Aeronautics Board 
under which nonscheduled airlines, also described as charter 
airlines, were limited to ten trips a month between any two 
destinations and were prohibited from making flights to foreign 
countries other than Mexico and Canada. 

Mr. Voorhis said that as a result of the ten-trips-a-month 
limitation many nonscheduled airlines started by returned war 
veterans faced the possibility of being forced out of business. 
He stated that thousands of passengers, unable to obtain trans- 
portation on the major airlines, had traveled on the non-sched- 
uled lines. He said he had talked to Chairman Landis, of the 
C. A. B., about the situation and that he (Mr. Voorhis) did not 
believe that Chairman Landis would permit the nonscheduled 
lines to go out of business, but that Mr, Landis understood the 
problem and was determined to work it, out. Mr. Voorhis in- 
serted in the Congressional Record the text of a petition pre- 
pared for filing with the C. A. B. on behalf of nonscheduled 
air carriers based in California. The petition contained infor- 
mation that such carriers in the United States operated about 
529 transport planes purchased from the federal government 
and, in addition, 2,000 miscellaneous small type planes as well 
as 3,000 single-engine planes, and that they employed about 
6,587 pilots, 10,000 ground-crew men, and 2,845 miscellaneous 
personnel, comprising veterans to the extent of nearly 100 
per cent. x 

Mr. Pittenger said there were demands for several com- 
munities in northern Minnesota, where airports had been built, 
for the service of veteran-operated non-scheduled airlines; that 
the major airlines did not reach into that territory, and that 
protests were coming into his office against the ten-trips-a- 
month restriction imposed by the C. A. B. 


C. A. B. Orders Reargument 
in Two Proceedings 


The Civil Aeronautics Board has ordered reargument in 
its Hawaiian case, No. 851 et al., in which it had authorized 
United Air Lines, Inc. to engage in the air transportation of 
persons, property, and mail between Honolulu, T. H. and San 
Francisco, Calif. (See Traffic World, July 6, p. 45). It set the 
hearing for September 9, at 10 a.m., eastern standard time, in 
room 5044, Commerce building, Washington, D. C. 

At the reargument it was said the board would hear repre- 
sentations concerning the segment of the air-route from Los 
Angeles, Calif. to Hawaii. 

The board had denied the application of Matson Naviga- 
tion Co., the only steamship applicant in the original proceeding, 
for air routes between San Francisco and Los Angeles, on the 
one hand, and Honolulu, on the other, and between Seattle, 
Wash., and Portland, Ore., on the one hand, and Honolulu, on 
the other. 

Reargument has also been ordered by the board in the 
Latin-American proceeding, No. 525, et al., on September 16, at 
10 a.m., e.s.t., and oral argument in the southeastern states 
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case, No. 501, et al., on August 26, at 10 a.m., both in room 5044 
Commerce building. 


Air Certificate Applications 


United Air Lines, Inc., has filed an application in No. 2384 
with the Civil Aeronautics Board for authority to conduct sched. 
uled air transportation of mail by helicopter between the Chi- 
cago municipal airport, on the one hand, and, on the other, 
Racine, Wis., Gary, Ind., Joliet, Ill., Elgin, Ill., and the Chicago 
new general post office. 

In a statement United said its petition for use of helicopters 
to link suburban communities with a metropolitan airport was 
the first of its kind to be filed by any airline. 

According to W. A. Patterson, United’s president, air-mail 
letters moving between the communities served by the helicop- 
ters, on the one hand, and cities throughout the United States, 
on the other, would be greatly expedited. So fast would be 
air-mail handling, he said, that letters posted in Racine, for 
example, at the close of the business day, would reach the 
Pacific coast early next morning. 

Mr. Patterson added that if the project should prove suc- 
cessful, -helicopter service might be extended to passengers, 
express, and freight, and that similar helicopter routes might 
be established in other key cities along United’s system. 

Fast Air Service Transport, Inc., San Francisco, Calif., in 
No. 2381, has asked the C. A. B. for authority to conduct indirect 
air service as a freight forwarder to, from and between the San 
Francisco Bay area and New York, and between St. Louis and 
Chicago, St. Louis and the San Francisco Bay area, New York 
and Los Angeles (two routes), and between Chicago, Detroit 
and New York and Los Angeles and Seattle, Vancouver, all 
via specified intermediate points. In No. 2382, Fast Air asked 
for an exemption order authorizing the aforementioned service 
pending decision in No. 2381. 

Other applications were filed with the C. A. B. as follows: 


No. 2377, Resort Airlines, Inc., Southern Pines, N. C., for per- 
manent or temporary authority for air transportation of persons, 
property and mail on a seasonal limited trip basis between Charlotte, 
N. C., and Westchester county, N. Y. (two routes), or between Char- 
lotte and Miami, Fla., and between Westchester county and West 
Yellowstone Airport, Mont., via various intermediate points. 

No. 2379, Transocean Air Lines, Oakland, Calif., for permanent 
or temporary authority to conduct non-scheduled air transportation 
of persons and property between all U. S. points, and between points 
in the continental United States and points in Alaska, Mexico, Ha- 
waiian Islands, Philippine Islands, China, India, Afghanistan, Australia, 
New Zealand, Japan, and in Central and South American countries. 
No. 2380, Pennsylvania-Central Airlines Corporation, Washington, 
D. C., for amendment to its certificate for route No. 14 so as to 
include Toledo, O., as an intermediate point between Cleveland, O., and 
Detroit, Mich., on the route. 

No. 2383, Compania Mexicana de Aviacion, S. A., Mexico, D. F., 
for amendment to its foreign air-carrier permit authorizing service 
between Los Angeles, Calif., and Mexico, D. F., so as to remove all 
limitations as to frequency of service. 


Waterman Airlines Says C. A. B. Rules 
Will Destroy Aircraft Value 


The value of more than 550 airline-type aircraft acquired 
in good faith would be destroyed by proposed regulations of the 
Civil Aeronautics Board in the non-scheduled air carrier field, 
according to a statement filed by Bon Geaslin, vice-president 
and counsel of the Waterman Airlines, with the board. 

If made effective, the board’s action, he continued, would 
“necessarily result in a complete strangulation of competition 
with the air transportation monopoly which has been developed 
as a result of the board’s denial of certificates to new appli- 
cants.” 

The statement was submitted in response to the board’s 
request for comment on the desirability of adoption of pro- 
posals establishing new classifications for non-scheduled air 
carriers and prohibiting all over-seas non-scheduled flights to 


foreign countries or U. S. territories except Mexico, Canada 
and Alaska. 


The proposal issued by the board is an amendment of the 
C. A. B’s economic regulations, redefining non-scheduled opera- 
tions. The board has heretofore regarded non-scheduled oper- 
ators as responsible to them only as far as safety and similar 


regulations were involved. A summary of the Waterman state- 
ment follows: 


Waterman Airlines has been operating between New Orleans, Mobile, 
and San Juan on a non-scheduled basis for some months. They also run 
an airline within the boundaries of their corporate home state of Al& 
bama on a state license. They are owned and controlled by the Watel- 
man Steamship Corporation which was recently denied an application 
for an overseas air service by the C. A. B. in the Latin Americal 
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INTERCOASTAL 
TRADEMARK OF TRANSPORTATION 


Fast Transit 


Just as the trademarks in your hat, 
shirt or automobile signify goods of 
known, dependable quality, so the 
funnel mark of Pope & Talbot Lines 
stands for experience, performance 
and intelligent handling of shippers’ 
problems in intercoastal trade .. 

Today the Pope & Talbot Lines in- 
signe represents more ships, faster 
ships and more frequent sailings— 


a service built to meet your needs. 


Seattle Docks 
and Terminal of 
Pope & Talbot Lines 


—An assurance of 


Now you can serve old markets and 
develop new ones with full assur- 


ance of safe, dependable delivery. ~ 


Pope & Talbot Lines in a coordi- 
nated service with Quaker Line are 
now operating on a 10-day fre- 
quency schedule between Atlantic 
Coast ports of call and Pacific Coast 
ports. Experienced personnel as- 
sures careful, intelligent handling. 
Improved dockside facilities make 
cargo loading faster and safer. 


An ever growing list of shippers is finding that it pays to mark their 
shipments “via Pope & Talbot Lines” 


Time... 10-Day Frequency 


POPE & TALBOT, INC. 


Offices and Terminals 


SEATTLE 
TACOMA 


K 
SAN 


LOS 
SAN 


AND 
NCISCO 

ANGELES 

DIEGO 


POPE: TALBOT LINES ¥ 


NEW YORE 

PITTSBURGH 

DETROIT 

CHICAGO 

PHILADELPHIA 
IMO) 


SAN JUAN, P. R. 


THIS TIME TRADE & TRAVEL with AMERICAN SHIPS 












































with more 
space available 
to handle your shipments 


TWICE AS FAST! Yes, many Air Express shipments now 
travel at almost double former air-speeds — in the swift 
new planes now operated by the airlines. 









YET COST IS DOWN. Reduced rates (see table) include 


possible between many airport towns and cities. 


MORE SPACE AVAILABLE — in bigger planes, in more 
planes. Service direct between all major U. S. towns and 
cities. Rapid air-rail schedules to and from 23,000 other 
communities in this country. 


FOREIGN SERVICE direct by 
air to and from scores of 
countries — the world’s best 
service, in the world’s best 
planes. 


WRITE TODAY for the Time 
and Rate Schedule on Air Express. It contains illuminating 
facts to help you solve many a shipping problem. Air 
Express Division, Railway Express Agency, 230 Park 
Avenue, New York 17, N. Y. Or ask for it at any Airline 
or Railway Express office. 


INTERNATIONAL RATES ALSO REDUCED 


Phone AIR EXPRESS DIVISION, RAILWAY EXPRESS AGENCY 
Representing the AIRLINES of the United States 




























































special pick-up and delivery, making same-day delivery < 
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services decision. The corporation is active in the Sea-Air. Committee 
which is pressing a campaign for the official acknowledgment of the 
right of steamship companies to participate in transocean aviation. 

The Waterman reply further asserted that under the provoseq 
amendment ‘‘no person who has invested in such aircraft could operate 
them with any hope of financial success, notwithstanding the fact that 
the public demand for air transportation today far exceeds the will or 
the ability of the certificated air carriers to supply.’’ 


Many Operations 


The statement points out that the exemption order which the amengq- 
ment in question would terminate has encouraged Waterman and numer. 
ous other persons to acquire equipment and to inaugurate non-scheduleq 
services within its framework, and holds that this has resulted in the 
expansion and development of air transportation services throughout the 
country which the certificated airlines do not offer and which they can- 
not perform. The statement called attention to the fact that this devel- 
opment has taken place without cost to the government or the taxpayer; 
it asserted moreover that the proposed amendment divides non-scheduled 
services by administrative fiat and terms it ‘‘so arbitrarily contrary to 
public interest that it cannot be justified upon any pretext.’’ 

In the last eight years, airmail compensation in excess of $243,000,- 
000 has been paid to the principal certificated airlines. If the certificate 
airlines had met the obligation imposed upon them by law to provide 
adequate, economical and efficient air transportation services, at reason. 
able charges, the extensive development of non-scheduled air trans- 
portation services could not have occurred. 

The failure of the certificated lines to exercise prudent business 
judgment and to foresee the vast post-war air transportation potential 
resulted in their being faced with the present non-scheduled competition, 
the statement says. The law does not contemplate that the certificated 
air lines be protected from reasonable competition from such sources, 
The law looked toward the establishment of a domestic and overseas 
air transportation system adequate to meet the future needs of the 
public and not one which simply serves the present convenience of a 
few operators. 










Safety Regulations 


The report emphasizes that every non-certificated air carrier should 
be required to comply with the same safety regulations applied to the 
certificated air carrier engaging in so-called scheduled operations. It 
further suggests that the amendment be modified to eliminate the non- 
scheduled classification, and that curbs on overseas operations to foreign 
countries and territories be removed. It proposes that these carriers be 
defined as ‘‘non-certificated,’’ a definition to include all air carriers 
directly engaged in aircraft operation and in air transportation without 
mail pay. It proposes a maximum of twenty-five trips per calendar 
month or five hundred hours total revenue flight time (whichever is 
the greater) between any two points. 

These and other legal modifications, Waterman contends, would in 
all respects carry out the policy of the civil aeronautics act. In addi- 
tion, they would provide a limited amount of competition for the cer- 
tificated carriers who receive mail pay. The citizens and veterans who 
have invested heavily in aircraft, and air transportation equipment, 
would have an opportunity to utilize their property for the purpose for 
which it was acquired, Waterman states; adding that ‘‘this modified 
amendment would not interfere with any certificated air carrier which 
was being economically and efficiently operated.’’ 


















Cc. A. B. PERSONNEL 


The Civil Aeronautics Board has announced appointment of 
Stanley Gewirtz as executive assistant to its chairman, James 
M. Landis, and appointment of Mrs. Dorothy P. Brown as con- 
fidental assistant to Chairman Landis. The board said that Mr. 
Gewirtz, who had a record of wartime service in the Air Trans- 
port Command, had been assistant to Mr. Landis when the 
latter was director of the Office of Civilian Defense, and that 
Mr. Gewirtz would assist and advise the chairman on legal 
and other technical phases of his functions and act as the chair- 
man’s representative. It said Mrs. Brown had been assistant 
to Mr. Landis when he was dean of the Harvard Law School 
in 1940-1942 and, also, when he was director of the O. C. D. 


















AIR SERVICE BY MATSON LINE 


Denied a certificate for scheduled air carrier operations 
between the United States mainland and Hawaii, the Matson 
Navigation Co. has instituted non-scheduled air transport service 
on routes paralleling those of its steamship line between Hawail 
and San Francisco, according to the Sea-Air Committee of the 
National Federation of American Shipping. The committee said 
that on a recent trip the Matson plane, a C-54, employed Mat- 
son’s surface vessels along the route for confirming navigational 
fixes “both going and coming” and, on the run to Hawaii, cal- 
ried a load of 4,000 pounds of perishables, including straw- 
berries, peaches, men’s clothing, and a variety of machine parts. 
On three flights, the Matson plane carried a total of 43 passen- 
gers—10 on one trip, 16 on the second and 17 on the third— 
according to the Sea-Air Committee. 












LA GUARDIA LEADS IN AIR IMPORTS 

La Guardia Field, for the first time in 1946, led all other 
airports in the value of merchandise imported by air, accord- 
ing to the Bureau of the census, Department of Commerce. In 
April, it said, the value of imports through La Guardia Field 
increased 12 per cent from $1,954,800 in March to $2,185,100, 
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surpassing the Miami, Fla., airport. Miami’s imports, said the 
bureau, dropped 24 per cent from $2,463,100 to $1,872,400. The 
bureau said the value of merchandise exported by air from the 
United States increased from $7,696,000 in March to $8,753,400 
in April, an increase of 14 per cent. 



















AIR EXPRESS STILL CLIMBING 

The highest monthly total of air shipments handled in the 
19-year history of air express was recorded in April, the air 
express division of Railway Express Agency has reported. The 
new high was 245,876 sHipments handled for domestic airlines, 
a gain of 42.2 over April, 1945. Weight of air express in April 
was 3,503,595 pounds, or 9.5 less than in April, 1945, when in- 
dividual shipments were heavier in the closing phases of war 
production. 

























SURPLUS AIRPORT IN PENNSYLVANIA 


Representative Hoffman, of Pennsylvania, announcing that 
the War Department had declared surplus an airport between 
Uniontown and Connellsville, in his congressional district, said 
that there appeared to be “considerable interest relative to 
this declaration” and that steps were being taken to have the 
airport taken over by one of the municipalities in his district. 


























% In less than a year, CLIPPER Van Lines, Inc., 
the nation’s newest long distance mover, has moved 
up to a forward position, and here are several 
reasons why— 
























Mexican Northwestern Railroad Bought 
by Mexican-American Group 


The sale of the Mexico Northwestern Railroad Company 
to a group of Mexican and American capitalists for $3,250,000 
was revealed at El Paso, Texas, last week. Elroy S. Vallina, 
Chihuahua banker and new president of the company, disclosed 
the purchase after a final meeting of the old directors of the 
company at El Paso. The new group of owners took possession 
of the property immediately after that final meeting. 

Besides the railroad stock and equipment, included in the 
sale were 1,250,000 acres of timber land in western Chihuahua, 
nine saw mills, a box factory and creosoting plant at Madera. 
The latter plant produces ties for the National Railways of 
Mexico. 

The Mexico Northwestern Railroad is 500 miles long and 
runs from Juarez to Chihuahua via Madera and Casas Grandes. 
It connects with the Kansas City Mexican Orient line which goes 
to Creel and the National Railways of Mexico. It connects with 
the Orient line at both La Junta and Chihuahua City. It links 
with National Railways at Chihuahua City. 





1. CLIPPER gives quicker service—even on short 
notice 








2. CLIPPER vans make faster time en route 
3. CLIPPER drivers do such fine work that cus- 
tomers’ claims for loss or damage have been un- 
believably low 
In short, CLIPPER moving service is Really Good! 
Why not let us prove it? 
Specify CLIPPER for several personnel transfers, 
then compare our record of performance with any 
other long distance mover’s. 

















The new officers of the company are: 


Senor Vallina, president; Samuel R. Rosoff, New York subway con- 
tractor, and General Antonio A. Guerrero, commander of the Fifth 
Military Zone with headquarters in Chihuahua City, vice presidents; 
Jacob I. Goldstein, New York attorney and associate in the Rosoff 
Construction Company, secretary; and Arturo Wisbrun, Chihuahua. 
treasurer. 


New directors of the company in addition to the officers 
named are: 


Jose de la Mora, Mexico City, vice president of the Banco de 
Descuento, S. A., chairman of the board; Esteben L. Almeida, director 
of the Banco Comercial Mexicano; Manuel Gual Vidal, Mexico City 
attorney and a director of Credito Algodonero de Mexico, S. A.; Carlos 
Trouyet, a member of the firm, Carlos Trouyet S. en C. of Mexico City, 
stock brokers; Placido Garcia Reynoso, director of the department of 
credit of the Banco de Mexico, S. A., a Mexican federal reserve bank 
in Mexico City. 


Officers who resigned as a result of the transaction were: 


L. R. Hoard, president, who had been with the company 37 years, 
15 of them as president; Fred J. Clark, vice president, who had been 
with the company 40 years; and O. W. Borrett, vice president and 
treasurer, who had been with the company 30 years. All of these men 
were residents of El Paso. 


Negotiations on the $3,250,000 transaction were conducted 
in Montreal, Canada. Mexico Northern was a Canadian corpo- 
ration with the stock held by the Mex Northwest Holding Com- 
pany, Limited. The Chase National Bank of New York handled 
the payment. 

In addition to the presidency of Mexico Northwestern, which 
in the future will be known as Ferrocaril Noreste de Mexico, 
S. A., Vallina was made president of the El Paso Southern Rail- 
road Company. This company owns the railroad bridge con- 
necting El Paso and Juarez and the lines that connect with Santa 
Fe, Southern Pacific and Texas Pacific on the American side of 
the Rio Grande. Sam D. Young, president of the El Paso Na- 
tional Bank, was named a director of the company. 


Earnest S. Wheaton, President of CLIPPER Van 
Lines, Inc.; identified with the Moving and. Stor- 
age business for nearly 30 years; for 10 years 
Vice-President and General Manager of Aero 
Mayflower Transit Company; in 1945 organ- 
ized CLIPPER Van Lines, Inc. 
































Indicates states in which Clipper Van 
Lines, Inec., holds operating rights with 


YLC.C. approval for non-radiat 












































Nipper tac Lu Ie ae 



















LONG-DISTANCE MOVING 
General Offices: INDIANAPOLIS, INDIANA 














Sesitiiees in Senor Vallina said the new company plans to spend at ae 

$700,000 on improvements and for expansion. It is planned to 

WASHINGTON, D.C. NEW YORK, N.Y. CHICAGO, ILLINOIS * * +n. 
4415 7th St., N.W. 152 W. 42nd St. 330 S. Wells St, Room 714 | DUY 500 box cars, six engines and 10 passenger cars and to in 


Phone Taylor 6672 Phone Longacre 32626 Phone Wabash 1727 stall 10 more saw mills. 
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: ...THE ROCKETS 9 ROCKET FREIGHTS 




























An All-Star line-up! Rock Island’s famous ROCKETS, 
now on fast post-war schedules, serve the middle west 
from Chicago to the Rockies, from Texas to the Twin 
Cities. Choose one of these great trains on your next 
trip for luxurious, streamlined transportation. Remember 


—it costs NO MORE to ride the ROCKETS! 


“Highball” your shipments by ROCKET 
FREIGHT. .. the new, faster freight service 
that delivers the goods in a hurry! ROCKET 
FREIGHTS, powered by giant Diesel locomo- 
tives that haul a mile of freight cars at 
express speeds, provide fast service to ter- 
minal points, likewise speeding up service to 
intermediate cities. You'll score with your 
customers if you specify ROCKET FREIGHT 
on your next shipment. Let a Rock Island 














THE ROCKY MOUNTAIN ROCKET 


Between Chicago - Denver - Colorado Springs 


THE PEORIA ROCKET + THE DES MOINES ROCKET 


Between Chicago- Peoria Between Chicago-Des Moines 


THE TWIN STAR ROCKET «+ THE ZEPHYR ROCKET 


Bet. Minneapolis - St. Paul & Houston Bet. Minneapolis-St. Louis 


THE TEXAS ROCKET «+ THE CHOCTAW ROCKET 


Between Kansas City- Dallas Between Memphis-Amarillo 






















representative give you the complete story. 


Better Than Ever! The New GOLDEN STATE LIMITED 
Streamlined —Diesel Powered 

The fastest train in history without extra fare between Chicago and Los Angeles! Late departure permits a 

full evening in Chicago. Scenic daylight trip through wonderlands of Arizona-California. Reclining seat chair 

cars—Coffee Shop lounge. Private room and sectional space in Pullmans—Diner —Club Lounge —barber-valet. 





ROCK ISLAND LINES 




















































John A. Wallace, traffic manager, 
| Packard Motor Car Co., has been ap- 
— director of traffic, Ford Motor 
sad * * * 

H. T. Bunch has been appointed traffic 
manager, Grant-Billingsley Fruit Co., 
and the Brokers Office & Warehouse Co., 
Wichita, Kans. He succeeds James P. 
Wilkinson, who died June 11. 


* * * 


Arthur E. Baylis has been appointed 
assistant general freight traffic manager, 
New York Central System, with head- 
quarters at New York City. J. B. Je- 
rome has been named foreign freight 
traffic manager, at New York. George 
H. Ingalls has been appointed assistant 
to freight traffic manager, with head- 
quarters at Cincinnati, O. 

* * * 


Alan W. Levi has been appointed 
freight traffic agent, Piedmont & North- 
ern Railway Co., with headquarters at 
Charlotte, N. C. 


.2i@ * 


Marion McN. Porter has been ap- 
pointed division freight agent, Central of 
Georgia Railway Co., with headquarters 
at Savannah, Ga. He succeeds J. R. 
Stanfield, resigned. 


* * * 


A. G. Hinckley has been appointed 
traveling freight and passenger agent, 
Missouri-Kansas-Texas Railroad Co., 
with headquarters at Cincinnati, O., 
succeeding F. P. O’Donnell, promoted. 

* * * 


M. J. Friedkin, formerly export and 
import agent for the Missouri Pacific 
Railroad, has been appointed export 
sales manager, Machinery Export Cor- 
poration, Chicago. 

* * * 


John T. Moon will be promoted to 
general manager, western lines, South- 
ern Railway System, with headquarters 
at Cincinnati, O., effective August 1. He 
succeeds Fred W. Okie, who resigned to 
become president of the Union Railroad 
Co., at Pittsburgh, on August 1. Earl L. 
Keister sueceeds Mr. Moon as superin- 
tendent at Greensboro. Durland Clark 
succeeds Mr. Keister as superintendent 
at Louisville. E. Rogers Oliver, Jr., has 
been named superintendent at Winston- 
Salem, N. C., succeeding Mr. Clark. 
Frank S. Worthington succeeds Mr. 
Oliver as assistant superintendent at 
Sheffield, Ala. C. L. Foster has been 
promoted to district passenger agent, 
with headquarters at Atlanta, Ga. J. R. 
Reese, Jr., has been promoted to travel- 
ing passenger agent, at Atlanta, succeed- 





---BY SEA 
---BY AIR 


ing Mr. Foster. V. C. Verlander suc- 
ceeds Mr. Reese as city passenger agent, 
at Atlanta. J. E. Sieler has been pro- 
moted to division storekeeper, with head- 
quarters at Richmond, Va. He succeeds 
B. F. Page, deceased. E. M. Caldwell 
has been appointed storekeeper, at 
Birmingham, succeeding Mr. Seiler. 
W. U. Palmer has been promoted to 
storekeeper, at Atlanta, succeeding Mr. 
Caldwell. 


* * * 


Walter F. Smith, recently separated 
from military service, has assumed his 
former duties as general agent, Chicago, 
Indianapolis & Louisville Railway Co., 
at Milwaukee, Wis. A. G. Manske, act- 
ing general agent, during Mr. Smith’s 
absence, has resumed his former duties 
= traveling freight agent, at Milwau- 

ee. 


* © * * 

David C. Heffernan has been ap- 
pointed traffic manager, New Haven 
Terminal, Inc., New Haven, Conn. 
Thomas J. Heffernan, terminal manager, 
died June 11. 


* * * 


Hiram H. Hoskin, formerly with the 
traffic department, Sears Roebuck & Co., 
Chicago, has become associated in the 
practice of law with McCulloch & Mc- 
Culloch, Chicago. 

* 


* * 


Nicholas J. Edwards has been elected 
secretary of the Atlantic Pool Car As- 
sociation, Inc., New York City. 

* * * 

Malcolm D. Miller, chief counsel of 
the common carrier section, transporta- 
tion division, Office of Price Administra- 
tion, and formerly an attorney and ex- 
aminer on the staff of the Commission, 
has resigned to practice law in Washing- 
ten, D.C. 

* * * 

N. F. Kenny, special representative, 
Pennsylvania Railroad, Minneapolis, 
Minn., died July 23. 


* * * 


Francis B. Lewis has been appointed 
to the newly-created post of general 
safety agent, Union Pacific Railroad, 
with headquarters in Omaha, Nebr. 
R. M. Ritchey, general agent, at San 
Jose, Cal., will retire July 31, follow- 
ing 48 years of railroad service. 

* * * 

Thomas F. Coffey, special representa- 
tive, Universal Carloading & Distribu- 
ting Co., New York, died July 17. 


* * * 


R. A. Pearce, passenger traffic man- 
ager, Alton Railroad, has assumed juris- 


SHORT ROUTE TO THE ORIENT AND ALASKA 
* PORT OF SEATTLE 
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diction over passenger traffic matters of 
the Gulf, Mobile & Ohio Railroad. Effec- 
tive August 1, headquarters for the com- 
bined G. M. & O.—Alton passenger traf- 
fic department will be located in St. 
Louis, Mo. James R. Stevenson has been 
appointed traveling passenger agent, 
with headquarters at Montgomery, Ala, 
* * * 


Arthur B. Smith, retired passenger 
traffic manager, Northern Pacific Rail- 
way, and former traffic officer, Burling- 
ton and New Haven railroads, died July 
15, in Southwest Harbor, Me., at the age 
of 86. He retired in 1928. 

* * * 

A. N. Laret has been appointed chief 
purchasing officer, Frisco Lines, with 
headquarters at St. Louis, Mo. He suc- 
ceeds Benjamin T. Wood, who is retir- 
ing following 49 years of railroading, all 
of which was with the Frisco. 

ok * * 


John Delafield has been appointed to 
the traffic staff of Delta Air Lines. He 
has been assigned special duties in the 
general office at Atlanta, Ga. 

* * * 

W. L. Morrisette, Jr., has been pro- 
moted to director of traffic procedure, 
Eastern Air Lines, Inc., with headquar- 
ters in New York City. 

* * * 


Fred Huber has been named export 
service manager, White Motor Co., with 
headquarters in San Juan, Puerto Rico. 
His territory will include the West 
Indies, Central America, and all of South 
America, except Brazil, Argentina, and 
Uruguay. 

* * * 

Pierre M. Barbet, senior traffic repre- 
sentative in charge of international 
travel, in Washington, for Trans World 
Airlines, has been assigned to the inter- 
national division, and will make his 
headquarters in Paris. 

* * * 

The Propeller Club of the port of 
Baltimore will hold a summer outing, 
August 14, at Ruth’s Villa. 


* * * 


Harold L. Kennedy has been named 
sales agent, American Car and Foundry 
Co., with offices in Washington, D. C. 


* * * 


Ben C. Tarnutzer has been appointed 
advertising manager, Pacific-Alaska di- 
vision, Pan American World. Airways. 
He will maintain headquarters at San 
Francisco. 

* * * 

William J. Donaldson Jr., has been 
promoted to senior agent, Capital Alr- 
lines—PCA, in Washington, D. C. 


* * * 


Fred L. Clark has been appointed as- 
sistant to the president, TACA Airways 
Agency, Inc., with headquarters at 
Washington, D. C. Lucia Donnelley, 
formerly with the U. S. Department of 
State, has been appointed public rela- 
tions director, at Washington. 






































ORLD [uly 27, 1946 


bial 


OPA CONTROLS-THE NATION'S MAJOR CONTROVERSY 


tters of 
. Effec- 
1e Com- 
er traf- 

in St. 
aS been 

agent, 
*y, Ala. 


ssenger 
c Rail- 
surling- 
ed July 
the age 








1d chief 
Ss, with 
He suc- 
S retir- 
ling, all 


JULY 27,1946 





nted to 
nes. He 
; in the 


en pro- = ce-time history of 
cedure, 

adquar- : 

America has there 
export 
0., With 
to Rico. 
2 West 
yf South 
na, and 


that engaged the 


¢ repre- reneral public 
national : 

; World 

e inter- 


ake his 















ongress, the © 


port of and ee press, in 


outing, 





the suppo e homes 


named 
Foundry 
DD: <. 






while oppo! 


business. 


ee 


opointed 
aska di- 
Airways. 

at San 


are contend 









and others whe smment 
as been : 
tal Air- 
ce. 







is necessary to th 


idespread 


med om for the measures ; 
Airways : 

ters at 
mnnelley, 
ment of 
lic rela- 


which are to determ 


EONEDEN. Me otras Oe 
cere aE TT OTT 
Se on om i : ~ bh 
q a ‘ so mf _ Sl avn ¥ 
coo - en oe See a 4 a as dim ss ma. 
. - 








The Oakland Traffic Club held its reg- 
ular meeting, July 16, at the El Curtola 
Cafe. Robert S. Chambers, United Heli- 
copters, Inc., Palo Alto, Cal., spoke on 
“Will We Commute to Work by Air?” 


The Portland Transportation Club, 
Portland Industrial Traffic Club, Junior 
Traffic Club of Portland, Women’s Traf- 
fic and Transportation Club, Passenger 
Agent’s, Association, and the Portland 
Rails Club are sponsoring the Transpor- 





tation Club of Portland. Quarters are 
located at 410 S. W. 13th Ave., and fea- 
ture a dining room, lounge room, and 
bar and cocktail lounge. Guest privileges 
have been extended to all traffic and 
transportation organizations throughout 
the country. Admission is by presenta- 
tion of membership card of bonafide 
organization. 





The Birmingham Traffic and Trans- 
portation Club held a motor carrier’s 
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THE NATIONAL HIGHWAY USERS CONFERENCE is pleased to announce the publication of 
its new “L”’ series of factual books which offer up-to-date, fingertip data on laws and regulations 


1. Sizes and Weights of Motor Vehicles; 
2. Motor Vehicle Taxes; 
3. Motor Vehicle Equipment. 


This complex information has been completely edited and is arranged in concise, handy form 
for ready reference. These three books constitute a clear, dependable and accurate business aid for 
the guidance of all highway users. Limited number available for immediate distribution at cost 


NATIONAL HIGHWAY USERS CONFERENCE, 
NATIONAL PRESS BUILDING, WASHINGTON 4, D. C. 


Please send me, postpaid, 1946 edition of: 
L 1. STATE RESTRICTIONS ON MOTOR VEHICLES SIZES AND WEIGHTS 


applying to: 


as usual. 





sawrbuemnes single copies @ $2.00 $.......... 


L 2. REGISTRATION FEES AND SPECIAL TAXES FOR MOTOR VEHICLES 


wed Ceased single copies @ $2.00 $.......... 


L 8 EQUIPMENT REQUIREMENTS FOR MOTOR VEHICLES 


vecccenese single copies @ $R.00 $.......... 
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luncheon meeting, July 23, at the Tut. 
wiler Hotel. Wendell Y. Blanning, by. 
reau of motor carriers, Interstate Com. 
merce Commission, spoke on “Motor 
Transportation.” 








The Los Angeles Transportation Club 
held a luncheon meeting, July 22, at the 
Biltmore Hotel. Ralph Kemmerer, vice. 
president and sales manager, Coast Fish. 
ing Co., spoke on “Prophet Takes a See. 
ond Guess.” Rowe Sanderson, public 
relations director, Pacific Freight Lines, 
was chairman of the day. 





The Cincinnati Traffic Club announces 
the cancellation of its golf outing, sched. 
uled for August 20, at Clovernook. 





Virgil A. Johnson, traffic manager, 
Salisbury Axle division, Spicer Manv. 
facturing Co., was elected president of 
the Fort Wayne Transportation Club at 
its recent annual election. Other officers 
elected are: Vice-president, N. M. Koehl, 
manager, Universal Carloading & Dis. 
tributing Co.; Treasurer, R. L. Sprunger, 
assistant general traffic manager, Cen- 
tral Soya Co.; and Secretary, C. H. Bar. 
tels, traffic manager, Bowser, Inc. The 
following were elected members of the 
board of governors: J. C. Shollenberger, 
freight agent, Pennsylvania Railroad; 
J. F. Hammen, traveling freight agent, 
Pennsylvania Railroad; and G. R. Bail, 
traffic manager, Perfection Biscuit Co. 












The Women’s Traffic Club of Los An- 
geles held its regular meeting, July 17, 
at the Biltmore Hotel. Emily Sims, Uni- 
versity religious conference, University 
California, Los Angeles, and Mary Alex- 
ander, former Air WAC, now with Lock- 
heed Aircraft Corp. 


I, YOU ONCE 
use the weekly TRAFFIC BULLETIN 
you will never again want to be with- 
out it. You will find it is the easiest, 
quickest, and surest way to keep your 
tariff file up-to-date and to keep in- 
formed on rate changes in advance of 
their effective dates. 


The TRAFFIC BULLETIN lists every 
new tariff and supplement filed with 
the ICC: it keeps you advised of short- 
notice changes, on both railroad and 
truck rates: on Fourth Section matters; 
investigation and suspension orders: 
and on embargoes. 


It will also furnish you with the 
Consolidated Classification Docket, the 
dockets of the various rail and motor 
territorial rate committees, and many 
of their hearing bulletins and disposi- 
tion notices. 


This weekly service is prompt, com- 
plete, and accurate—send for sample 
copy. 


THE TRAFFIC SERVICE CORP. 


418 South Market St., CHICAGO 7, ILL. 
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Accord and Satisfaction 


Connecticut.—Question: A shipment 
was received at a local point in this ter- 
ritory, the invoice price of the goods be- 
ing $75. The railroad, however, when 
called on, was unable to make delivery, 
the goods, it seems, having been stolen, 
and they agreed to settle the claim based 
on the market*price at the time they 
claimed the shipment arrived. The ship- 
ment was, however, badly delayed. The 
consignee asked for settlement on the 
basis of the invoice price plus the freight. 
He, however, did not’ accept the voucher 
under protest and affidavit has been 
made to this effect, and we are wonder- 
ing what chance he has to recover the 
difference. 

Answer: Ordinarily, where there is 
nothing more than a simple payment, 
the acceptance of a less sum of money 
in satisfaction of a greater amount will 
not be sufficient to sustain a plea of ac- 
cord and satisfaction, but where the 
creditor, in order to avoid suit on an 
account, the result of which he is doubt- 
ful, agrees to receive any sum in full 
satisfaction of the amount claimed to be 
due on the account and the debtor pays 
the sum agreed upon,.such agreement 
of payment will ‘completely discharge 
the debtor from liability. In other words, 
a receipt in full operates as a release, 
especially if the amount of the debt is 
doubtful at the time of the receipt, or 
where the creditor was mistaken regard- 
ing the amount due, or failed to exer- 
cise sufficient precaution to ascertain 
the amount due. Therefore, if the cir- 
cumstances surrounding the settlement 
of your claim were such as not to 
amount to an accord and satisfaction, 
it may be reopened and settled upon the 
proper basis. 


Tariff Interpretation — Emergency 
Charges on Express Shipments 


Illinois. — Question: I would very 
much appreciate your interpretation of 
the provisions in Railway Express 
Agency Official Express Classification 
No. 33, ICC No. 45, Rule 1, Emergency 
Charge, Paragraph (q), which reads in 
part as follows: 

An emergency charge of 10 cents per less 
than carload shipment of one or more pack- 
ages or pieces, shall be added to the charge 
computed at less than carload rates published 
in this tariff or as amended. 


The involved shipment consists of one 
shipment of 300 toys wrapped indivi- 
dually, weighing 2 pounds each, on which 
we paid charges based on Rule 11, para- 
graph (b) of this same tariff, plus 10c 
provided for in Rule 1. The carriers 
contend that this emergency charge of 
10c because of the application of Rule 
11(b), must be added to each package, 
in this case 300 times 10c or $30.00. 
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We contend that there is nothing in 
Rule 11 entitled “Aggregating Weights” 
that in any way changes or ties in with 
Rule 1, quoted in part above. 

Answer: It is our opinion that, if the 
toys were tendered as one shipment and 
one express receipt was issued, the ap- 
plicable emergency charge is 10c for 
the entire shipment and not 10c for each 
package, or $30.00 for 300 packages. 

On page 41 of the record of the hear- 
ing held in St. Louis, Mo. on January 9, 
1942, in Docket 28765—Express Emer- 
gency Charges 1942—the express com- 
pany made the statement that a ship- 
ment with the express company is a 
transaction on one express receipt from 
one shipper to consignee, whether it 
consists of one or more pieces or pack- 
ages; that is defined in the tariff which 
they have filed. 


C. O. D. Shipment—Acceptance of Check 
in Payment by Carrier 


Illinois.—Question: We will apprea- 
ate your answer to the following ques- 
tion: 

What is the responsibility covering 
C. O. D. shipments via motor truck as to 
collection of charges and remittance to 
shipper by personal check of the Con- 
signee, versus trucking company’s per- 
sonal check or certified cashier’s check 
or cash? 

In other words, what is the law gov- 
erning the remittance of returns for 
C. O. D. orders by trucking companies 
and is it legal for the trucking company 
to accept the personal check of the con- 
signee in payment of such C. O. D. 
charges and send such personal check 
of the consignee, made payable to the 
shipper instead of the trucking company 
and the trucking company remitting to 
the shipper the trucking company’s per- 
sonal check? 

It is our thought that there is a law 
by which the shipper can compel truck- 
ing companies to remit the proceeds of 
C. O. D. collections either by cash or 
certified bank check or, if the shipper 
elects, to accept the personal check of 
the carrier, but in no case is the personal 
check of the consignee on whom the 
C. O. D. is drawn acceptable. 

Answer: The peculiarity of shipment 
of goods C. O. D. is that a condition 1s 
attached that the carrier on delivery to 
the consignee shall collect a_ specifi 
sum of money, usually the purchase 
price of the goods (and other than trans- 
portation charges), and shall return the 
sum thus collected to the consignor. 
Since it is well settled that there is no 
common-law duty devolving on a com- 
mon carrier to act as the collecting 
agent of the shipper, such obligation 
arises only by contract, express or im- 
plied, and is one which the carrier may 
enter into or refuse at its option. 
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contract by which the carrier undertakes 
to collect on delivery may be verbal and 
need not be incorporated in the receipt 
or bill of lading, although in such a case 
the proof of the undertaking must be 
clear and explicit. And the contract may 
be implied where the carrier accepts the 
goods for transportation with instruc- 
tions not to deliver them until they are 
paid for, or where they are so clearly 
marked as to indicate that payment is to 
be a conditions of delivery; under these 
circumstances a delivery in violation of 
the conditions is unauthorized. 

When a carrier makes a contract to 
collect on delivery, it stands with refer- 
ence to it just as any other agent, and is 
bound to a strict compliance with its 
undertaking. Where a carrier under- 
takes to transport goods C. O. D. it be- 
comes bound to collect the amount due 








and to return it to the consignor, and its 
responsibility for the safe return of the 
money is that of a common carrier from 
the time it is received, irrespective of 
whether any special compensation for 
its transportation is paid or not. Ordi- 
narily, if the carrier delivers the goods 
to the consignee without receiving the 
amount to be collected on delivery, it 
renders itself liable to the consignor 
therefor; but the consignor may by his 
acts waive any rights he may have 
against the carrier for its breach of duty 
in this regard. 

In James Mogul, Inc., vs. C. Lewis 
Lavine, Inc., 159 N. E. 708, it was held 
that an express company, or other car- 
rier, receiving merchandise on a C. O. D. 
shipment, acts as bailee to transport the 
goods, and as agent to collect the price; 
that for breach of the carrier’s duty as 
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bailee of a C. O. D. shipment to carry 
and deliver to the person and on the 
conditions stated by the shipper, the car. 
rier is liable as in the case of any other 
misdelivery for the value of the goods: 
that for breach of the carrier’s duty to 
collect as agent for the shipper of mer. 
chandise on a C. O. D. shipment in col- 
lection of the price, it is liable, like any 
other collection agent for whatever could 
have been collected, if the duty was ful- 
filled; that in the absence of an agree. 
ment or custom to the contrary, an 
agent to collect may accept money and 
nothing else; that while prima facie the 
amount of damage for a carrier’s de- 
livery of a C. O. D. shipment on a forged 
certified check is the amount to be col- 
lected, the carrier in default may prove 
in mitigation that the collection would 
have been impossible, though cash had 
been demanded; that where a carrier by 
‘motor truck delivered, a C.O.D. ship- 
ment to the consignee, and in payment 
accepted a forged certified check, and 
the presumption in favor of the collecti- 
bility quality of the shipper’s demand 
was rebutted by the circumstances, the 
limit of recovery was the value of the 
merchandise surrendered. 

In Rathbun vs. Citizen’s Steamboat 
Co., 76 N. Y. 376, 32 Am. R. 321, a car- 
rier delivered goods sent C. O. D. to the 
consignee, and accepted as payment of 
the price the consignee’s check, which 
was delivered to the consignor and trans- 
mitted by him for collection, but was re- 
turned protested. In an action against 
the carrier it was held that the uncondi- 
tional acceptance of the check by the 
consignor was a waiver of a collection 
in money and a ratification of the car- 
rier’s act in receiving it, and that he 
could not recover; that it was immate- 
rial whether or not the consignee had 
money in the bank at the time of ac- 
cepting the check, which was _ subse- 
quently withdrawn. 


Tariff Interpretation — Transit — Appli- 


cable Rate on Excess Weight From 
Transit Point 
























lowa.—Question: Carloads of poles, 
posts and piling moved from interstate 
origins to Tama, Iowa, where they are 
preservatively treated with creosote or 
similar material. Then, after treatment, 
the material is moved on, under appro- 
priate transit tariff, to various destina- 
tions, many of which are in Iowa, the 
movement from transit station to final 
Iowa destination being an 
movement. 

The weight from transit point to des- 
tination is usually around 5,000 pounds 
more than from interstate origin to 
transit point, for the reason that while 
the piling, posts, or poles move into 
transit point and then out, the added 
weight from transit point represents the 
weight of preservative used in treating 
the lading and which has been forced 
into it. 

The interstate rate is used through 
from interstate origin to Iowa final des- 
tinations, rate into transit point having 
first been assessed, balance of through 
rate being applied on inbound weight 
when the shipment is forwarded on. 

The transit is in accordance with the 
provisions of CMStP&P Lumber Transit 
Tariff G. F. D. No. 17143-E, I. C. ¢. 
B-7335, Supplement No. 28, Items 
1250-A, 1255 and 1257, and Item 90, the 
latter item providing: 

Excess weight Inbound: 

Application: 

If the weight of a carload shipment for 

warded from the transit point exceeds that 
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There is drama in the life of freight cars. To 
the average person they may look no more 
impressive than painted boxes on wheels. 
But there is good steel in them and strong timber. 
And they are designed and built by experienced 
engineers and craftsmen to doa job . . . to haul 
anything anywhere rails run. 

Today they may be on lonely sidings; 
tomorrow they will be parked beside the hum- 
ming assembly lines of America’s greatest 
industries. 

“Peanuts” may be the manifest today; to- 


‘morrow they will be speeding across the country 


loaded with rare products from distant lands. 
But whatever their load, they rush on and on and 
on. Over mountains, across canyons, through 
snowdrifts, steaming swamps, scorching deserts 
or down long valleys beside quiet streams. 


©) COLUMBUS 


WHERE DO YOU 
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But whether their job is tough or pleasant, 
dull or romantic, they do it well... because 


they are designed for it, built for it, and main- 
tained for it. 


The Norfolk and Western has thousands of 
modern freight cars. Some of them are yours — 
built to do your job. Where do you want them? 


N. & W. representatives are located in most prin- 
cipal cities — call or write them for traffic suggestions. 
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covered by the inbound freight bills or ton- 
nage credit slip surrendered to the forward- 
ing agent, such excess weight will be charged 
for at the carload rate applicabte from the 
transit point to final destination. 


The question we would like to ask is: 
should the rate on the excess weight 
from Iowa transit station to Iowa final 
destination, via intrastate route for this 
movement, be an interstate or an intra- 
state rate? We will appreciate any au- 
thority citations with your reply. 

Answer: There is a diversity of opin- 
ion regarding the matter in question, 
and we have been unable to find a re- 
port of the Commission specifically in 
point. See, however,. Transit Restric- 
tions on Wine to Eastern Territory, 222 
i. C. Goa toe. 

We are inclined to believe that the 
rate to be applied to the excess amount 
of weight caused by creosoting, is that 
applicable to interstate commerce. 


It is our opinion that this shipment is 
interstate commerce because of the fact 
that the identity of the shipment has not 
changed, other than that the logs are 
creosoted, nor has any additional lumber 
been added thereto. In addition the 
transit tariff provides for the carload 
rate from transit point on the excess 
weight which connects the excess weight 
to the balance of the shipment which is 
subject to the joint through interstate 
rate. 


Tariff Interpretation—Applicable Rating 
on Nickel-lron-Chromium Castings 
—Machined 


Michigan.—Question: There is pub- 
lished in Consolidated Freight Classifica- 


tion No. 16, in Item 33350, a first class 
rating on Nickel-Iron-Chromium Cast- 
ings, N.O.I.B.N., as from the mold, ex- 
cept that sinker-heads, gates and fins 
may be removed: New, in packages or 
loose if weighing each 15 pounds or 
over, 1st class 1.c.1. 

We can find no rating for the same 
castings when they have been machined 
and have been applying the classifica- 
tion basis of third class, as indicated in 
Item 25020, and Rule 17. 

Please give this your consideration 
and advise if our contention is correct 
or in error. 


If you locate any decisions of the 
Commission or court citations, please 
contain them in your reply. 


Answer: In its report in Woodford 
Spears & Sons vs. Chicago; B: & Q. R. 
Co., 160 I.C.C. 677, the Commission said: 


As before indicated, the carriers applied 
the Class B rates from points of origin to the 
Mississippi River Crossings on certain ship- 
ments. This rating was determined under the 
analogous-articles rule in the classification 
without regard to the two conditions thai 
mu3t be met before that rule can be invoked, 
namely, (1) that it must be shown that the 
article is not specifically rated, and (2) that 
it is not embraced_in the classification as an 
artic‘e not otherwise-indexed by name. Rat- 
ings on Army Tractor Tanks, 85 I. C. C. 383. 
The last condition was not fulfilled in the 
instant case as the comaneeey shipped was 
described in the classification as grass seed, 
n. o. i. b. n. Consequently, the analogous- 
articles rule had no application in this case. 
The Class A rates were applicable on the 
traffic to the Mississippi River crossings. The 
shipments were undercharged. 


There being no specific rating on the 
commodity shipped nor on _ castings, 


for Dependable 


W AREHOUSING 


and Merchandise Distribution in 
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N.O.1.B.N., unless under the provisions 
of Rule 17 of the Classification there is 
a rated commodity analogous to nickel- 
iron-chromium castings, there was no ~ 
applicable rating. In the latter event it © 
is the duty of the carrier to impose and © 
the shipper’s duty to pay. reasonable 
charges for the transportation services 
rendered, the amount of which the Com- 


‘mission ‘will determine. National Re- © 


duction Corp. vs. Director General, 95 
L.C.C. 284. 


As the value of nickel-iron-chromium — 
castings, machined, no doubt greatly ex- 
ceeds the value of iron or steel castings, © 
machined, for which a rating of 3rd © 
class is provided in the Classification, — 
while the rating on nickel-iron-chromium — 
castings, in the rough is 1st class, we © 
are of opinion that the 3rd class rating 7 
on iron or steel castings, in the rough, © 
may not be applied. Cullum & Boren — 
Co. vs. Chicago, B. & Q. R.R. Co., 93 © 
LC.C.. 354. 

It appears that the only commodity ~ 
which bears a resemblance to nickel- = 
iron-chormium castings, machined, and 
for which a rating is provided in the © 
Classification, is nickel-iron-chromium ~ 
castings, in the rough. g 

However, we find no report of the ~ 
Commission in which the Commission © 
has found that an analogy exists be- 
tween a commodity in the rough and 
that article in a finished or further 
manufactured state. 


We are inclined to the opinion that ~ 
there is no applicable rating and that 
application should be made to the Com- 
mission for a determination of a reason- 
able charge. 


When convenience counts... 


and comfort is important you'll appreciate 


the central location, the friendly 


hospitality of Hotel Cleveland. In the 
very heart of Cleveland, adjoining 


e CHICAGO 
e KANSAS CITY 
e LOS ANGELES 


use the unsurpassed facilities of 


CROOKS 


TERMINAL WAREHOUSES, rnc. 


Union Passenger Terminal, garage, and 
Terminal office buildings. 
Convenient to stores, theatres, boat 


docks, Public Hall, Stadium. 


HOTEL CLEVELAND 


Cleveland, Ohio 


Chicago—433 W. Harrison St. 
Kansas City—1104 Union Ave. 
New York Office—271 Madison Ave. 


associated with 


OVERLAND TERMINAL WAREHOUSE CO. 
1807 E. Olympic Blvd., Los Angeles 


for additional detailed information see 
TRAFFIC WORLD WAREHOUSE SECTION LISTINGS 


nAAA 


3) S0cecesEans int 





How this machine makes traffic men 


more productive freight solicitors . . . 


HE MACHINE IS RECORDAK .. . its function—micro- 
filming. And here’s how this function, applied to 
junction-point waybilling, helps traffic men check on 
business in their territory .. . 
Lack of complete information is the one thing that 
keeps traffic men from doing their most productive 
business-getting job. 


Junction-point microfilm- 
ing of waybills corrects this 
. . . gives photographically 
complete records which can 
be enlarged on a Recordak 
Film Reader so that typists 
can prepare freight-traffic 
and passing reports that 
satisfy the most exacting 
traffic department. 


=PECORDP 


(Subsidiary of Eastman Kodak Company) 


Important as this is, it is by no means 
the only way railroads can utilize Recordak. 
Write for our free book, “50 Billion Records 
Can’t Be Wrong.” It tells how low-cost 
Recordak microfilming is being applied effec- 
tively in railroad and other industries .. . 
how it can be applied in many additional 
ways by your line. Recordak Corporation, 
Subsidiary of Eastman Kodak Company, 
350 Madison Avenue, New York 17, N. Y. 


Mail this coupon today 


Recordak Corporation 
350 Madison Avenue, New York 17, N. Y. 


| 
| 
| 
| 
| 
Please send me the new book about Recordak, 
| *50 Billion Records Can’t Be Wrong.” 
| 
; Name. 

| 

| Line 

| 

‘ 

Street 


CF Oe 
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LABOR SAVER! 


MONARCH 


CAR DOOR 
OPENER 


ONLY 
One man can open the most binding, balky, box car 
door with the Monarch Car Door Opener. Get greater. SI 7,50 
safety . . . speed loading and unloading schedules EACH 

. . order an ample supply to fill your needs today! 


MINING SAFETY DEVICE CO. so22%"ius toa tomsan 








SERVING\S? GREAT PORTS 


pie 
GULF MOBILE & OHIO RAILROAD 


Serving 
5 Important Gateways 


* CHICAGO 

x COUNCIL BLUFFS (OMAHA) 

x KANSAS CITY 

x MINNESOTA TRANSFER} pat 
x ST. JOSEPH 





= Household Goods, Office 


Furniture and Equipment 
* 


ALLIED 
VAN LINES 
Inc. 
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Pullman Strike Ordered by 
Conductors for August 7 


The Order of Railway Conductors on July 23 ordered fo: 

strike against the Pullman Co., to become effective at 6 p. 

ugust 7. The strike would tie up movements of all Pullman 
operated cars in the country, with the exception of troop and 
hospital cars, officials of the union said. The strike order, signed 
by President Harry W. Fraser, directed the 40,000 members of 
the union, of which approximately 2,800 are Pullman conduc- 
tors, to “decline to move in trains any sleeping cars or other 
Pullman operated cars after the hour set for the strike,” except- 
ing military and hospital cars. 

The union said the strike was called because of a dispute 
over the Pullman company’s method of applying wage raises 
of $1.28 a day, effective January 1, and 20 cents a day, effec. 
tive May 22. The company wishes to employ an hourly basis of 
computing the wage increases, which “would have the effect of 
being discriminatory and repriving Pullman conductors of a 
portion of the increases,” the union charged. 

James M. Carry, Pullman company vice-president, said 
the demands of the conductors would mean an hourly increase 
of 19% cents, more than was granted other railroad employes. 

The national mediation board has asked the company and 
the union to submit the dispute to arbitration as provided in 
the railway labor act. The company has agreed, but the union 
has refused, taking the position that the issue was already 
arbitrated, in the course of the national rail-labor arbitration 
in Chicago earlier this year. 


Mediation Board Action Expected 


The National Mediation Board had been advised of the 
action of the order of Railway Conductors calling a strike of 
pullman conductors August 7, it was stated at the board July 
24. The board was expected to recommend to the President 
action under Section 10 of the Railway Labor Act providing 
for appointment of an emergency board to investigate and re- 
port on the dispute so as to defer the strike, as contemplated 
by the act. 

Should President Truman appoint an emergency fact-find- 
ing board, the strike would be postponed for at least 30 days. 


Hearings Continue in 
Shipowners-A. F. L. Dispute 


The dispute between the Searfarers International Union 
(A. F. L.) and the Atlantic and Gulf Shipowner Association 
continued this week, with officials of the United States Con- 
ciliation Service holding daily meetings to iron out the wage 
disagreements which have resulted in the delay of nearly two 
dozen ships. The shipowners’ group has offered wages ranging 
from $150 per month for ordinary seamen to $269.50 for chief 
electricians and chief refrigerating engineers. Able-bodied sea- 
men were offered $172.50 a month, $10 more than that granted 
such seamen on C. I. O. ships by the recent government dictated 
settlement. 

John Hawk, international secretary of the S. I. U., has 
stated that the wage offers were acceptable, but that there were 
indications that the shipowners were “not acting in good faith.” 
He has insisted throughout the negotiations that approval of 
the War Shipping Administration and the Wage Stabil-zation 
Board considered necessary by the shipowners, was unnecessary. 
Officially, the union has not ordered the seamen to refuse to 
sign on their ships, but their action is excused by Mr. Hawk 
as understandable since “before the men will sign on a ship 
they want to know what they’re going to get.” 

Eight members of the crew of the Bull Line freighter 
Helen, one of the ships tied up, went on trial Wednesday for 
allegedly refusing to man their posts on the ship on July 9, 
at Pier 22, Brooklyn. The trial is being held by the Coast 
Guard, and is an unprecedented action, inasmuch as proceedings 
against seamen for failure to perform required duties have 
never been instituted before signing of ship’s articles in peace- 
time. 

During the war, such cases were referred to local draft 
boards, and the men involved faced drafting into the armed 
services; but during peacetime, seamen who failed to perform 
their duties prior to signing on a ship were subject only t0 
dismissal. 


SEEKING TO AVERT I. C. STRIKE 
Thomas E. Vickers, of the National Mediation Board, is 
continuing his meetings with representatives of the [Illinois 
Central Railroad and the Brotherhood of Railroad Trainmen, in 
last-minute efforts to avert a strike called for 10 a.m., July 21 
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Union demands include time claims and requests for reinstate- 
ment (see Traffic World, July 13, p. 113). 

The railroad operates 6,603 miles of track in 14 states. Ap- 
proximately 5,000 employes would be affected by a strike. 

Carrier representatives said, July 19, that the Trainmen 
had so far refused to submit their demands to mediation, the 
ordinary procedure in railroad disputes under the railway labor 
act. 







NORFOLK SOUTHERN LABOR DISPUTE 


The emergency board appointed by Chairman Schwartz, 
of the National Railway Labor Panel, to investigate and report 
on a dispute between the Norfolk Southern and employes rep- 
resented by the Brotherhood of Railway and Steamship Clerks, 
etc., has reported that the parties reached an agreement on the 
issues in dispute after the board held hearings and conferred 
with the parties. The agreement provides that time worked in 
excess of eight hours on any day will be regarded as overtime 
and will be paid for on the minute basis at the rate of time 
and one-half. Employes may be worked less than eight hours 
and paid for only the actual time worked or held for work at 
the established pro-rata hourly rate on the minute basis with 
a minimum of two hours. 











RAIL WAGE STATISTICS 

Class I steam railways, exclusive of switching and terminal 
companies, reported total compensation of $300,094,313 paid to 
1,368,014 employes as of the middle of March, 1946, according 
to a compilation of wage statistics of those roads, statement 
M-300, prepared by the Commission’s Bureau of Transport Eco- 
nomics and Statistics. 

The employment was a decrease of 54,742, or 3.85 per cent, 
under the number reported for March, 1945. The total number 
of hours paid for was 10.7 per cent less and the total compen- 
sation was 9.87 per cent less in March, 1946, than in March, 
1945. A comparison of the number of employes who received 
pay in the month with the total hours paid for showed 205 hours 
an employe in March, 1946, and 221 hours in March, 1945. 
Employes paid on an hourly basis in March, 1946, received pay 
for 20,261,122 hours of overtime, which was 7.82 per cent of the 
straight time paid for. The corresponding percentage for 
March, 1945, was 12.06. 

Compensation for “time paid for but not worked” for 
March, 1946, was reported as follows: Executives, officials and 
staff assistants, $3,352; professional, clerical and general, daily 
basis, $22,674, hourly basis, $2,173,965; maintenance of way and 
structures, daily basis, $1,130, hourly basis, $760,323; mainte- 
nance of equipment and stores, daily basis, $6,606, hourly basis, 
$2,474,899; transportation (other than train, engine and yard), 
daily basis, $499,752, hourly basis, $36,894,383; and transpor- 
tation (yardmasters, switch tenders and hostlers), daily basis, 
$7,407, hourly basis, $94,452. 























1946, was reported as follows: Straight time actually worked, 
$58,054,586; straight time paid for, $70,899,710; overtime paid 
for, $7,402,480; constructive allowances, $4,594,726; total, 
$82,896,916. Miles actually run totaled 525,376,880 and miles 
paid for but not run totaled 60,297,766. 










STANDARD PERISHABLE SERVICE CHART 
Standard Freight Lines, Chicago, has issued a new perish- 
able service schedule chart showing service from Chicago on 
L. T. L. Shipments of less than 10,000 pounds. Service by days 
is shown from Chicago to Cincinnati, Columbus and Dayton, O, 
Detroit, Mich.; LaCrosse and Madison, Wis. Daily service is 



























LYON COVERS 
ac THE WEST COAST 


If the consignment is to any 
point in California, Oregon 
or Washington, specify Lyon. 
Offices in San Diego, Los 
Angeles, Fresno, Sacramen- 
to, San Francisco, Portland, 
Tacoma, Seattle. Member of 
AWA, NFWA, Allied Vans. 


MAIN OFFICES: LOS ANGELES, CALIFORNIA 















In the train and engine service, compensation for March, . 





Do You Use 
Numerous 
Transportation 
Facilities? 





AN you exercise a degree ules and rate changes. You 

of selection in routing will have a complete picture 
your freight to your markets? of existing tariffs and rates as 
Then you will want to check they become effective .. . 
the many advantages offered and in many cases even be- 
shippers in the larger cities fore. 
by the National Freight Rate NFRS is accurate, reliable, 
Service. fast, easy to use and econom- 
In one compact volume, ar- ical. The cost is only fifty- 
ranged for rapid and efficient eight cents a week, and par- 
use, you can check rates from cel post and express rates 
hundreds of tariffs. Further- add but ten cents. Write to- 
more, tariffs are readily inter- day for a ten-day free trial of 
preted, providing you with a_ this essential service. There 
quick check of existing sched- is no obligation. 


NATIONAL FREIGHT RATE SERVICE 


Dowagiac, Michigan 


Over 30 years of continuous up-to-the-minute rate information. 





FOR FEWER FREIGHT CLAIMS 


— SR AS a SE 


ACME | -LVAD) BAND 


The Acme Unit-Load process is ap- 
proved by the A.A.R. for bracing 
straight, mixed, pool and stop over 
cars, and bracing car doors. 


* anc. u. 8. PAT. OFF. 


AUME STEEL COMPANY 


NEW YORK 7 ATLANTA CHICAGO 8 LOS ANGELES 11 
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Providing A Complete 


TRANSPORTATION deca 
SERVICE \ LINES 


EVERYWHERE 
ALONG THE WAY 


Call your local 
TWA Office for 
rates and information. 
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Build a Plant 
Down Where the 
South BEGINS. 


RICHMONO 
FREDERICKSBURG 
AND POTOMAC RAILROAD 


R. 
inzie St. on C.M.&St.P. R. 
~% Ws Sooten ha Pennsylvania RR. 


Call Sup. A046 
K-RAIL TERMINALS 


0 
4, Chicago 19 
abe, Srdent 


rehouse at 
Wirebous at 


Pier 40. 
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offered to all these cities on shipments of 10,000 pounds or over, 
Copies of the chart are available. 


Truck Claims Down, Insurance 
Costs Up, Says A. T. A. 


According to a study released by the Department of Re. 
search, American Trucking Associations, Inc., the combined cost 
of maintaining cargo insurance and meeting shipper claims 
for cargo loss and damage in 1945 amounted to 2.34 per cent 
of the gross revenues of Class I motor common carriers of 
general freight. In a statement, the A. T. A. said: 


The freight claim expense ratio of 2.34 in 1945 compared with ratios 
of 2.31 in 1944 and 2.23 in 1943. 

The increasing ratio of combined claim costs over the three-year 
period has been due to increases in the cost of cargo insurance which 
have more than offset gradual decreases in the cost of cargo loss and 
damage brought about by the trucking industry’s concerted nationwide 
claims prevention program. 

While the ratio of cargo loss and damage to revenue has decreased 
from 1.53 in 1943 to 1.40 in 1944 and 1.38 in 1945, the ratio of cargo 
insurance expense has climbed from 0.70 in 1943 to 0.91 in 1944 and 
0.96 in 1945. ’ 

Any comparison of the motor carrier freight claim experience with 
that of the railroads must take into account that most of the rail traffic 
is carload freight of a type that is less susceptible to loss and damage 
than less-than-carload freight, which constitutes the bulk of truck 
traffic. 

Therefore, while the 2.34 motor carrier ratio is higher than the 
over-all 1.09 railroad ratio for 1945, it is less than half of the 1945 
railroad ratio of 5.80 on all less-than-carload freight, published recently 
by the Association of American Railroads. 

According to the report of the railroad association, 1945 rail freight 
revenue totaled $6,949,258,147, of which $75,971,817 or 1.09 per cent was 


paid out in freight claims. However, a breakdown showed that 1945 


rail revenue from less-carload freight was $385,958,188, with freight 
claims taking $22,389,563 or 5.80 per cent. 


Cc. S. M. F. B. ACCOUNTANTS’ COMMITTEE 


A joint committee of accountants, five representing motor 
carriers and five representing freight forwarders, to attempt to 
work out a uniform system of handling freight forwarder- 
motor carrier accounting, billing, handling of claims and other 
related matters, was decided upon July 17 at a meeting of a 
committee of the Central States Motor Freight Bureau with a 
committee of freight forwarders, at Chicago. The committee of 
accountants would aim to achieve an efficient and low-cost 
accounting system. 

Members of the C. S. M. F. B. have been requested by 
Chester G. Moore, bureau chairman, to recommend competent 
accountants representing the motor carrier lines. 


CHICAGO Q. M. DEPOT TRUCK SERVICE HOURS 


“To afford more expeditious loading and unloading of com- 
mercial trucks calling at this Depot, a deadline of 3:30 p. m. 
has been established Monday through Friday,” says an an- 
nouncement by E. O. Reed, chief, transportation division, Army 
‘Service Forces, Chicago Quartermaster Depot. ‘Trucks arriving 
after this hour cannot be loaded or unloaded and will be di- 
rected to return the following morning. This office is not 
open for business on Saturday or Sunday. 

“In view of the large number of pickups and deliveries 
daily, trucks should be dispatched as soon as possible after 
8:00 a. m. to avoid bunching at the close of the day.” 


TEXAS-LOUISIANA TRUCK RECIPROCITY 


Texas and Louisiana representatives, failing to reach an 
agreement on the question of reciprocity on license fees for 
trucks operating in intrastate commerce between the two 
states, have postponed final settlement until Sept. 1, E. J. Amey, 
director of the motor vehicle division of the Texas Highway 
Department, has revealed. At present trucks may operate in 
interstate commerce in both states on a license issued by the 
state in which headquarters are maintained. Licenses of both 


states are required, however, for trucks in intrastate operations. 


Truck. license fees in Louisiana are higher than those of Texas. 


CHANGES IN DOCKETS 


Hearing in MC 61947, Sub. 9, assigned for July 24 at Roanoke, Va. 
was postponed to August 16, Roanoke, Va., Patrick Henry Hotel, be 
fore Jt. Bd. 245. 

Hearing in MC 107196, Sub. 3 (formerly MC 89917, Sub. 4), assigned 
for July 26 at Birmingham, Ala., was eancelled. 

Hearing in MC 35384, Sub. 1, assigned for July 23 at Anniston, 
Ala., was postponed to a date to be fixed. 

Hearing in MC 106891, assigned for July 23 at New York, N. Y:. 
was postponed to a date to be fixed. 

Hearing in MC 22497, Sub. 9, assigned for July 24 at Detroit, Mich. 
was cancelled. 

Hearing in MC 12335,.assigned for July 25 at Washington, D. C., 
was postponed to August 12, Washington, D. C., before Jt. Bd. 261. 
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where. 


July “Recs Ga.—State Comm.—Jt. Bd. 


MC 1504, Sub. 74—Atlantic Greyhound Cor- 
poration, Charleston, W. Va., common 
carrier application. 

MC 30772, Sub. 24—Atlantic States Motor 
Lines, Inc., High Point, N. C., common 
carrier application. 


July en Mont.—City Hall—Jt. Bd. 


MC 37797, Sub. 7—H. B. Burleson, Red 
Lodge, Mont., common carrier application. 
July 29—Binghamton, N. Y.—U. S. Ct.—Ex- 
aminer Parker: 
MC 30983, Sub. 3—Every’s Express, Oneon- 
ta, N. ¥., common carrier application. 
July 29—Birmingham 
Examiner eseldine ~ 

MC 104819, Sub. 29—Colonial Fast Freight 
Lines, Birmingham, Ala., common carrier 
application. 

July 29—Chicago, Il!l.—Morrison Hotel—Com- 
missioners Aitchison, Mahaffie, Splawn, 
and Alldredge: 


Ala.—Jefferson Hotel— 











charges, 1946. 
July 29—Chicago, Ill.—Sherman Hotel—Ex- 
aminer Hanrahan: 
MC 106478—Trailer Transport, Chicago, Ill. 
wary hicago, Ill.—Sherman Hotel—ZJt. 




















NOTE—Items in the docket marked with an asterisk (*) have been added since the last issue 
of THE TRAFFIC WORLD. New assignments now on the Commission's docket of dates later 
than herein shown will not bear asterisks when they do appear. Current cancellations and 


postponements announced too late to show the change in this docket will be noted else 


Ex Parte 163—Increased express rates and’ 








a” - Sista Dodge, la.—Fed. Bldg.—Jt. Bd. 


MC 52110, Sub. 42—Brad 
age Co., Fort Dodge, 
application. 

July Houston, Tex.—Ben Milam Hotel— 
Jt. Bd. 77: 

MC 106756—International Express Limited, 

Houston, Tex., common carrier applica- 


J.—Hotel Plaza— 


Transfer & Stor- 
a., common carrier 


Jul ie City, N 
u erse ° 
Rosenban 


Examiner m: 
Cc » Sub. 6—Tar Asphalt Truckin 
Co., Ine., Jersey City, N. J., contrac 


carrier application. 
July 29—Kansas City, Mo.—Hotel Pickwick— 
Jt. Bd. 179: 
MC 52666,° Sub 3—Kansas City Southern 
Transport Co., Inc., Kansas City, Mo., 
common carrier applicatio 


n. 
July 29—Kansas City, Mo.—Hotel Pickwick— 
Jt. Bd. 52: 


MC 61438, Sub. 9—Kansas City Southern 
Transport Co., Inc., Kansas City, Mo., 
common carrier application. 

July  aiaaaaai Tenn.—vU. S. Ct.—Jt. Bd. 

MC 57782, Sub. 3—C. & T. Coach Co., North 
Wilkesboro, N. C., common carrier ap- 
plication. 


an, Neb.—State Comm.—Jt. Bd. 
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son, Wis., common carrier application. 
MC 106849—A. Overgaard, Elroy, Wis., com- 
mon carrier application. 
July 29—New York, N. Y.—641 Washington 
St.—Examiner Flood. 
MC 22273, Sub. 2—Tyrrell Storage, New 
York, N. Y., common carrier application. 
ae City, Okla.—Fed. Bldg.— 


‘ . 88: 

MC 30250, Sub. 10—Houston & North Texas 
Motor Freight Lines, Dallas, Tex., com- 
mon carrier application. 

July 29—Portland, Me.—Fed. Ct.—Jt. Bd. 70: 

MC 12341—Pine Tree Tours, Portland, Me., 
broker application. 

MC 106820—A. P. Beaulieu, Madawaska, Me., 
common carrier application. 

July 29—Providence, R. !|.—Main P. O. Bldg. 
—Jt. Bd. 134: 


MC 93257, Sub. 3—Atamian Trucking Co., 
Uxbridge, Mass., contract carrier applica- 


tion. 
seated sf Louis, Mo.—Mark Twain Hotel— 


. Bd. : 
MC 15318, Sub. 23—Kimbel Lines, Inc., Cape 
Girardeau, Mo., common carrier applica- 


on. 

MC 44609, Sub. 33—Missouri Pacific Railroad 
Co., St. Louis, Mo., common carrier ap- 
plication. 

ee ag Paul, Minn.—State Comm.—Jt. 


MC 16649, Sub. 1—L. Springsteen, Emerald, 
Wis., common carrier ~ me ay 
oy ee, Francisco, Calif.—P. O. Bldg.— 


MC 106897—Bee Line Horse Dispatch, Oak- 
land, Calif., common carrier application. 


Jay ont ° uae: Calif.—P. O. Bldg.— 
MC 42487, Sub. 144—Consolidated Freight- 


ways, Inc., Portland, Ore., common car- 
rier application. 
a Wash.—Olympic Hotel—Jt. 


McC 106972—Clark Transfer & Storage, Au- 
burn, Wash., common carrier application. 
July 29—Shreveport, La.—Washington-Youree 
Hotel—Examiner Burns: 
MC 52892, Sub. 5—F. Mathews, Texarkana, 

































































































motor *"pAag > Ark., contract carrier application. 
MC 54389, Sub. 3—Green County Fast MC 91053, Sub. 1—X. X. Haller Transport July 29—Sioux City, la.—Warrior Hotel—BJt. 
mpt to Freight, Monroe, Wis., contract carrier Service, Litchfield, Neb., common carrier Bd. 147: 
rarder- application. application. , MC 106951—G. H. Hoenke, Parkston, S. D., 
| other July Fargo, N. D.—U. S. Ct.—Jt. Bd. 158: July 29—Madison, Wis.—State Comm.—Exam- common carrier application. 
ome MC 106485, Sub. 2—J. B. Grandadam, Lis- iner Cunningham: MC 106950—F. Tinill, Parkston, S. D., com- 
g ofa bon, N. D., common carrier application. MC 106768, Sub. 1—M. Berschems, Madi- mon carrier application. 
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ttee of 
yw-cost 
wa 3 The Strategically Located 
peter I MINNEAPOLIS & ST. LOUIS RAILWAY 
oe S. 7bé 
iS and its PEORIA GATEWAY 1 
of com- 
an an. | Speed Freight Servi 
an an. §| speed Freight Service 
, Army 
rriving | th G Mid 
“pe a: | MN the Great Midwest 
is not More speed for folks and freight! 
A : Helps you hurry reconversion. \ 
‘liveries Write or phone your Frisco repre- | 
le after sentative for new faster schedules j 
to many points. y/ _LINES . 
GREAT THINGS ARE aa aaa 
HAPPENING ON THE FRISCO 
pach an 
fees for => 
he two ad 
|. Amey, m ——_ 
Tighway = 
erate in = 
| by the 
of both = 
orations.: = 
f Texas. “North Western” = 
places at your dispo- = 
\oke, Va. sal nearly 10,000 miles of 2 
fotel, be ) rail transportation in nine i 
, assigned hae rea mid-western states. ; 
Anniston, WE 
<7 CHICAGO and NORTH WESTERN SYSTEM ae 
*k, N. Ys iS cn 
—S 
it, Mich, = PIONEER RAILROAD OF CHICAGO A i R 3 we iz j G 4 T 
: ANDTHE WEST mm 
mn, D. C., 






Bd. 261. 













































290 


July 29—Tallahassee, Fla.—State Comm.—Jt. 
Bd. 205 


MC 33292, Sub. 3—Alaga Coach Lines, Inc., 
Dothan, Ala., common carrier application. 
July 29—Washington, D. C.—Examiner En- 


el 
Me F F-3173—The Cincinnati Street Railway 
Co., control, The King Brothers Co. 
tens 30_ Atlanta, Ga.—Senate Chamber—Jt. 


MC-FC 22973—Bowan a aoeien: Co., 
Attalla, Ala., transfer (portion), A. B. C. 
Truck Lines, Inc., Atlanta, Ga. 


July 30—Atlanta, Ga.—Senate Chamber—Jt. 
Bd. 157: 


MC-FC 22974—Tri-State Freight Lines, aet- 
tanooga, Tenn., transfer (portion), 
C. Truck Lines, Inc., Atlanta, Ga. 

July 30—Atlanta, Ga.—Senate Chamber—Ex- 

aminer Yardley: 

MC-C 537—Bill Watkins and Watkins se 
Lines, Inc., investigation of control, A. B. 
C. Truck Lines, Inc. 


July 30—Binghamton, N. Y.—U. S. Ct.—Ex- 


aminer Parker: 
MC 52886, Sub. 1—I. E. Wilcox, Roscoe 


New York, contract carrier application. 


July 30—Binghampton, N. Y.—U. S.: Ct.—Jt. 
Bd. 42: 


me _106985—Severson Trucking Co., Wind- 
N. Y., contract carrier. 
duty. 30—Biuetield, W. Va.—U. S. Ct.—Jt. Bd. 


MC 31381, Sub. 2—Atlas Transfer Co., Hin- 
ton, Ww. Va., contract carrier application. 


a eae W. Va.—U. S. Ct.—Jt. Bd. 


MC 104898, Sub. 1—O. Boothe, Cedar Bluff, 
Va., common carrier application. 

July 30—Chicago, iil.—Sherman Hotel—Ex- 
aminer Hanrahan: 
MC-F 2985—J. Bridge, 
,Benedict Ways, Inc., 

"Freight Lines, Inc. 


jong, Pa i11.—Sherman Hotel—Jt. 


me 4, Sub. 1—Joyce Trucking Com- 
pany, Chicago Heights, Ill., contract car- 
rier application. 


July — a City, N. J.—Hotel Plaza—Jt. 
MC 80428, Sub. 5—H. L. and F.. McBride, 


Goshen, N. Y., common carrier applica- 
tion. ~ 


Lecrone- 
Dolhun 


control; 
purchase, 










destination. 






Alten Railroad 

Chieago & Illinois Midland Ry. 
Chicage & Northwestern Ry. 
a Rallroad 


ww ¥ tral System 
New York, Chieago & St. Louis Rallroad 
Pennsylvania Rallroad 
Peoria and Pekin , = Ry. 











The Proven Formula 
for Fewer Delays 


With today’s urgent need for swift transporta- 
tion ... there must be no unnecessary delays, no 
waste of time in moving your freight through to 


P. & P. U. Ry. Co. and Peoria, Illinois, repre- 
sent to you a proved formula for eliminating in- 
transit delays of your important shipments. 
than 65 years of serving large and small shippers 
throughout the nation has built a well rounded 
organization, thoroughly capable of maintaining 
fast, efficient interchange service. 


On freight moving between East and West and 
North and South, you will want to take advantage 
of P.& P. U. Ry. facilities at Peoria, Illinois. Full 
and complete information may be had by just calling 
or writing E. F. Stock, General Traffic Manager. 


PEORIA AND PEKIN UNION RAILWAY COMPANY 


Union Station, Room 36—Peoria 2, Illinois 


SWITCHING SERVICE BETWEEN 





“One of America's Railroads—In Partnership with All America" 





More 








Atchison, Topeka & Santa Fe Ry. 
Chieago, Burlington & Quincy RR. 
Chicago, Rock Island and Pacific Ry. 
Illinois Terminal RR. 

Intand Waterways Corp. 
Minneapolis A St St. Louis RR. 
Peorla Terminal Railroad 
Toledo, Peoria & Western RR. 




























TRAFFIC WORLD) 








MC 107046—Custer Carrier, Staten Islang, 
New York, N. Y., contract carrier ap. 
plication. 


July 30—Kansas City, M0.—Hotel Pickwick 
Jt. Bd. 36: 


MC 976, Sub. 2—R. E. Mars, Centralia, 
Kan., common carrier applicatio 
MC 84574, Sub. 2—L. Brimer, ll Kan,, 
common carrier application. 
July 30—Manitowoc, Wis.—Municipal Bldg— 


o , ee : 

MC 53087, Sub. 10—Clipper City Transit 
Co., Manitowoc, Wis., common carrier ap. 
plication. 

July 30—New York, N. Y.—641 Washington 
St.—Examiner Flood: 

MC 23523, Sub. 1—Ajax Van Lines, Ine, 

Cincinnatt, O., common carrier applica. 
on 

July 30—Oklahoma City, Okla.—Fed. Bldg— 
Jt. Bd. 210: 

MC 63414, Sub. 2—M. Pakan, McLean, Tex, 
common carrier application. 


x, — Me.—Fed. Bldg.—Jt. Ba, 


MC 28368, Sub. 3—F. G. Comets. Portland, 
Me., common carrier application. 
July 30—Portland, Me.—Fed. Bldg.—Exan.- 
iner Brady 
MC 106864 York Transportation Co., Inc, 
a Village, Me., contract carrier’ appli: 
cation. 


July 30—Portland, Ore.—Multnomah Hotel— 
Jt. -Ba. -1R: 


MC 52350, Sub. 1—Gray Rock Lines, Fossil, 
Ore., common carrier application. 


July 30—Portland, Ore.—Multnomah Hotel— 
Jt. Bd. 45: 


MC 106301, Sub. 2—Ferris McCoy Truck 
Service, ‘Hood River, Ore., common ear. 
rier application. 

July Bg atearaee R. 1.—P. O. Bldg.—tIt. 
MC 1130, Sub. 6—Interstate Busses Corp,, 
Springfield, Mass.,,common carrier. 


July 30—Reno, Nev.—Chamber of Commerce 
Jt. Bd. 78: 


MC 30005, Sub. 11—Nevada California Trans. 
portation Co., Reno, Nev., common car- 
rier application. 

July 30—Rutland, Vt.—U. S. Ct.—Jt. Bd. 189: 

MC 105728, Sub. 3—C. P. Lanfear, West 
— Vt., common carrier applica- 

on 


ouly, eg Lake City, Utah—State Comm.— 
Bd. 207: 


mo. 66562, Sub. 747—Railway Express Agen- 

cy, Inc., New York, N. Y., common car- 
rier application. 

July 30—San Francisco, Calif.—P. O. Bldg.— 
Examiner Linn: 

MC 12338—Murray Travel Service, San 
Francisco, Calif., broker application. 
July 30—Schenectady, N. Y.—Fed. Bldg.—Ex- 

aminer Konigsberg: 

29490, Sub. i—New York State Fruit & 
Vegetable Shippers & Receivers Assn. vs. 
Ill. Cent. et al. 

July 30—Shreveport, La.—Washington-Youree 
otel—Jt. Bd. 164: 

MC °'30957, Sub. 50—Southern Bus Lines, 
Inc., Shreveport, La., common carrier ap- 
plication. 


-—,, + a ahaa Mass.—Fed. Bldg.—Jt. 


MC 96542—O. L. Berard, Readsboro, Vt. 
common carrier application. 
July 30—Terre Haute, Ind.—Fed. Bldg.—Ex- 
aminer Harrison: 
MC 81715, Sub. 1—C. C. Jordan, Crawfords- 
ville, Ind. -, common carrier application. 


—_~> 30—Washington, D. C.—Examiner Snl- 
29467 —Neuhott Packing Co. vs. L. & N. 


July 31—Binghampton, N. Y¥.—U. S. Ct.—Ex 
enc 


aminer Parker: 
MC 12345—Clark’s Travel Bing: 
hampton, N. Y., broker al ication. 
July 31—Birmingham, Ala.—Thomas Jefferson 
Hotel—Examiner Cheseldine: 
MC-11207, Sub. 54—Deaton Truck Lines, 
Inc., Birmingham, Ala. 
July Aa a wet Mass.—P. O. Bldg.—Exam- 
iner Driscoll: 
MC 107032—G. A. Colley Transportation Co.. 
+ Seam Mass., common carrier applicé 
on 


July 31—Chicago, i11.—Sherman Hotel—SIt. Bd. 


MC 29555, Sub. 17—Brigs Transfer Com- 
pany, Eau Claire, Wis., common carrier 
application. 


ay, Bienes Moines, la.—U. S. Ct.—Jt. Bd. 


me "14146, Sub. 2—Avoca Transit Lines, 
Harlan, Ia., common carrier application. 


July 31—Des Moines, la.—U. S. Ct.—Jt. Ba 


MC 101756, Sub. 1—A. Barnes, Malcolm, 14. 
common carrier application. 
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july 3i—Jersey City, N. J.—Hotel Plaza—Ex- 


aminer Rosenbaum: 

MC 15167, ag 12—Cullum Trucking Co., 
poraty City, N. J., contract carrier © pli: 
cation 


July 3 ~owed City, N. J.—Hotel Plaza—Jt. 
Bd 


MC 9770, Sub. 8—M & M a and Dis- 
tributing Co., Jersey City, N. J., contract 
carrier application. 


july 3i—Kansas City, Mo.—Hotel Pickwick— 


Jt. Bd. 36: 

MC 29604, Sub. 1—C. Leist, Garland, Kan., 
common carrier application. 

MC 52906, Sub. 11—C. Bowles, Jewell, Kan., 
common carrier application. 


July 31—Menominee, Mich.—Federal Bldg.— 


Jt. Bd. 95: 

MC 106808—E. Szapa, Stephenson, Mich., 
contract pe a 

mc 106809—A. Johnson, Daggett, Mich., 
contract carrier. 


July 31—Menominee, Mich.—Federal Bldg.— 


Jt. Bd. 162: 
MC 106737—G. S. Truitt, Stephenson, Mich., 
common carrier. 


July 31—New ings N. Y.—641 Washington 


St.—Examiner Flood: 
MC 2, Sub. 1—W. & D. Van Co., Great 
Neck, Y., common carrier application. 


July Sew — N. Y.—641 Washington 


St.—Jt. Bd 
MC 106945—Leo Richer, Newark, N. J., com- 
mon carrier application. 


July 31—Omaha, Neb.—Hotel Fontenelle—Jt. 
Bd. 138: 


MC 106986—D. L. Hughes, Persia, Ia., com- 
mon carrier application. 
MC 106909—L. Sutton, Glenwood, Ia., com- 
mon carrier application. 


a. Me.—Fed. Bldg.—Jt. Bd. 


MC 106093, Sub. 1—Rutland-White River 
Line, White River Junction, Vt. 


2 Calif.—P. O. Bldg.— 


MC 12346—Carbtree’s Travel Office, Oakland, 
Calif., broker application. 
July 31—Sioux City, la.—Warrior Hotel—Ex- 
aminer Burge: 
MC 106900—G. E. Stapp, Sioux City, Ia., 
common carrier application. 


July 31—South Bend, Ind.—Fed. Bldg.—2Jt. 
Bd. 72: 


MC 59017, Sub. 4—F & S Transit Co., Inc., 
— Bend, Ind., common carrier applica- 
ion 
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AIR FREIGHT NOW AS 
LOW AS 14c PER LB.!* 


*LA to NY Volume Contract Rate 


New low rates, plus savings you 
make in labor and materials for 
packing and extra handling, 
often means you can ship with 
speed at no extra cost! 


e Send for the story of the 
Line, ‘‘Adventures of the Fly- 
ing Tigers,’ with valuable 
information on air freight. 


THE FLYING TIGER LINE 


MUNICIPAL AIRPORT, LOS ANGELES 45 


ORegon 8-2281 





New York: CHelsea 3-8206 
Chicago: WABash 2508 
San Francisco: So. S. F. 1995 
Oklahoma City: 6-3364 


July 31—Terre Haute, Ind.—Federal Bldg.— 
Examiner Harrison: 

MC 106890—Travelers Tours, Indianapolis 4, 
Ind., common carrier. 

July 3 a Wenatchee, Wash.—Fed. Bldg.—2Jt. 


MC 42487, Sub. 147—Consolidated Freight- 
ways, Inc., Portland, Ore., common car- 
rier application. 

—< = N. Y.—Federal Bidg.—Jt. 


MC 29654, Sub. 11—Furniture Express, Inc., 
Jamestown, N. Y. 

August 1—Albany, N. Y.—Fed. Bldg.—Exam- 
iner Parker: 

MC 2835, Sub. 16—Adirondack Transit Lines, 
Inc., Kingston, N. Y. 

August 4—Boston, Mass.—P. O. Bldg.—Exam- 
iner Driscoll: 

MC 52633, Sub. 21—Mathews Trucking Co., 
Rochester, N. Y., common carrier appli- 
cation. 

MC 52633, Sub. 24—Mathews Trucking Co., 
Rochester, N. Y., coramon-carrier applica- 

on. 
August 1—Chicago, III..-Sherman Hotel—Ex- 
aminer Hanrahan: 

MC 103880, Sub. 17—Producers Transport, 
Inc., Benton Harbor, Mich., common car- 
rier application. 

Anaee 1—Columbus, Ga.—U. S. Ct.—Jt. Bd. 


MC 106978—City Bus Service, Eufaula, Ala., 
common carrier application. 
sas meena, N. H.—State Comm.—ZJt. 


MC 35670, Sub. 7—Interstate Passenger 

Service, Inc., Rochester, N. H. 
es I 1—Escanaba, Mich.—Fed. Bldg.—Jt. 

MC 106930—Joseph Shubat Bus Co., Iron 

River, Mich., common carrier apvlication. 
August 1—Escanaba, Mich.—Federal Bldg.— 
Examiner Cunningham: 

MC 106847—Trudell Transfer, Iron Moun- 

tain, Mich., common carrier application. 
August ‘1—Jersey City, N. J.—Hotel Plaza— 
Examiner Rosenbaum: 

MC 36992, Sub. 2—Morris April Bros., 
Bridgeton, N. J., common carrier appli- 
cation. 

August 1—Nashville, Tenn —Andrew Jackson 
Hotel—Examiner Burns: 

MC 106456, Sub. 3—Super Service Motor 
Freight Company, Inc., Nashville, Tenn., 
common carrier application. 

August 1—New York, N. Y.—641 Washington 
St.—Examiner Flood: 

MC 78926, Sub. 2—Peter Alonge, Brooklyn, 

N. Y., common carrier application. 
August 1—Omaha, Neb.—Hotel Fontenelle— 
Examiner Gaffney: 

MC-F 3196—Fay V. Watson et al., control; 
Watson Bros. Van Lines and Heavy Haul- 
ing Co., purchase (portion) Watson Bros. 
Transportation Co., Inc. 

MC 23883, Sub. 1—H. Sigismund, Shenan- 
doah, Ia., common carrier application. 
August 1—Richmond, Va.—Hotel Richmond— 

Jt; Ba; 42: 

MC 106949—S. E. Latham, Fredericksburg, 
Va., contract carrier application. 

August 1—San Francisco, Calif.—P. O. Bldg. 
—Examiner Linn: 

MC 30837, Sub. 40—Kenosha Auto Trans- 
port Cor ., Kenosha, Wis., common car- 
rier application. 

arent ——, Haute, Ind.—Fed. Bldg.—Jt. 

MC 106765, Sub. 1—Clough Coaches, Inc., 
Clinton, Ind., common carrier application. 

oes? 2—Columbus, Ga.—U. S. Ct.—Jt. Bd. 


MC 101870, Sub. 5—Valley Transit, Annis- 
ton, Ala., common carrier application. 
August 2—Concord, N. H.—State Comm.—Jt. 

Comm.—Jt. Ba. 189: 

MC 45626, Sub. 18—Vermont Transit Co., 
Inc., Burlington, Vt., common carrier ap- 
plication. 

August 2—Dayton, 0.—U. S. Ct.—Jt. Bd. 117: 

MC 70203, Sub. 19—Interstate Dispatch, 
Ine., Chicago, Ill., common carrier ap- 
plication. 

— 2—Des Moines, la.—U. S. Ct.—Jt. Bd. 


MC 106823—Dave and Duane, Bagley, Ia., 
common carrier application. 
August 2—Des Moines, la.—U. S. Ct.—Exam- 
iner Burge: 
MC 106530—Benson Truck Line, Kellogg, Ia. 
a = Wayne, Ind.—U. S. Ct.—ZJt. 


MC 13027, Sub. 14—Short Way Lines, Inc., 
Toledo, O., common carrier application. 
August 2—Jersey City, N. J.—Hotel Plaza— 

Examiner Rosenbaum: 

MC 17011, Sub. 2—Marval Transportation, 
Inc., Yonkers, N. Y., contract carrier ap- 
plication. 

MC 73015, Sub. 1—South Shore Motor Trans- 
portation Co., Patchogue, L. I., N. Y., 
common carrier application. 

August oe City, Mo.—Hotel Pickwick 


MC 55845, Sub. 2—Bartlow Truck Line, 
Greenleaf, Kan., common carrier applica- 
on. 








Seafood, milk and other 
perishables; magazines, 
newspapers and printed 
matter; clothing; furniture; 
machinery ... all “pay off” 
when you fly them to market 
via CAPITAL AIRLINES-PCA. 


Additional aircraft exclusively 
for contract cargo use... 
plus new, low cargo rates 

. now enable you to reach 
new markets anywhere in the 
United States, faster and more 
efficiently than ever before. 


Take advantage of this modern, 
inexpensive, up-to-the-minute 
contract distribution service. 
“It’s the CAPITAL Way to Get 
to Market” .. . at a time when 
the market is right. 


Call your nearest Capital 
Airlines Cargo representative, 
or write direct to Contract 
Division, Air Cargo Depart- 
ment, Capital Airlines-PCA, 
Washington National Airport, 
Washington 1, D. C. 
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Acme BtGGl 120.05 Sesh wine sec e cece cecceese 287 1. C. C. PRACTITIONERS. The onl 

- ‘ : Cc. y practical, authentic I. C, 
Air Express Div., Railway Express Agency..... 272 course available by mail. Restricted to Attorneys, Practitioners or 
Allied Van Lines, Inc.............seeeeeeeeees 286 qualified to prepare for practice. Includes Freight Forwarder 
ME APIIOR. DIC. 6. 5:25 a0 bn 0 5 0s 0 0 'b 6010S i0l0 289 COLLEGE OF ADVANCED TRAFFIC, 12 E. Jackson Blvd., Chicago, 
The Atchison, Topeka & Santa Fe Ry. Co...... 218 






Situations Wanted 








































Chesapeake & Ohio Lines..................06- 220 “1 
Chicago Great Western*Ry...........ccceeceee 286 NATIVE OF CONNECTICUT—Transportation experience local 
Chicago, Indianapolis & Louisville Ry.......... 282 long distance carriers. Wide acquaintance shippers and freight movin 
Chicago & North Western Ry................. 289 Southern New England. Available to carrier wanting high type repp 
pg eT a eee 284 sentation. Address Box 524, Traffic World, Chicago Office. 
yea Dry ames (ae eRe AMES Se Ree es oat TRAFFIC MANAGER available, exceptionally qualified, colleg 
of 3... 5.0. Spammer cugaiandeatadad Mah a ada ada graduate; experienced in all phases of industrial and carrier traffic 
open a + oh sion . i rg Sh an aoe 2S ee aha excellent rate background, recognized ability and references. Address 


Box 522, Traffic World, -Chicago Office. 





nee eee BO ON oe an oe kc won ene’ 217 Help Wanted 


REPRESENTATIVES WANTED—Local residents in Texas and Ok 
homa, no traveling, male or female, part or full time, able to tal 
freight rates, splendid remuneration. Address Earl Roy, Manag 
Industrial Traffic’ Association, PO Box 1344, New Orleans 10, La. 















ee Parone a. re SAN eo ee Front Cover 





CRAM, Sook 2". AN aa al wont wei a buat 289 
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General American Transportation Corp........ 219 
Greyvan Lines, eee 280 WOULD LIKE TO represent and solicit for trucking company in 
Cunt, DEobie B- Olio. BR. Bun. 25. ceases ecwee 286 New York Metropolitan Area for nominal fee. Have own office. Address 


Box 526, Traffic World, New York Office. 


















pS ee a a rr 287 
Ireir Gy Steel PWOMUCH 6s USS ow ee ce esc cccece 292 Wanted 

WANTED TO BUY—New or Used Copy of Kansas Motor Carriers 
Lyon Van & Storage Co..........++++sseeeeees 287 Association Tariff Number 1-A, K.C.C. Number 8, with Supplements. 






Advise Your Price. Address Box 525, Traffic World, Chicago Office. 
















































Mining Safety Device’ CO. 3s... cece cece 286 
Minneapolis & St. Louis Ry................... 289 
I in os ws ahh owes obo ns 288 For Sale 
National Freight Rate Service................ 287 
National Highway Users Conference........... 278 LOCOMOTIVES 
National Skyway Freight Corp................ 291 2—44-Ton, Diesel Electric, 300 H.P. Tractive Effort 26100 lbs. 
1—20-Ton, Og mo ag 0-4-0, Gasoline Locomotive. New 1941. 
Uy CNC UNURED FEL EU 66 ts cece ccwocece 273 Standard 
Norfolk & Western Ry........... Ec lwnshs asta 283 IRON & & "STEEL PRODUCTS, INC. 7 
Northern Pacific Ry............ Inside Front Cover 41 years’ experienc 1 
13450 S. Brainard Ave., Chicago 33, IMinois 
Pennsylvania Central Airlines...............+. 291 “ANYTHING containing IRON or STEEL" \ 
Peore Ge Pere WMIOR BY. .2.. occ ccccsisinees 290 
ES Ss a kk wes 0.0 od 0.0.0 cmp W600i 271 





GN SAE owe wen egsienee eds 285 S. 
Richmond, Fredericksburg & Potomac R. R..... 288 FREIGHT CAR IMMEDIATE DELIVERY 
EE en han hs oe cls k a mace 8 275 16—Express Refrigerator Cars, 40 Ft., 40-Ton. 


3—Gondola, all steel, 50-Ton. 

5—Dump, Kilbourne-Jacobs, Automatic Air, 
20-Cu. Yd., 40-Ton: Lift Doors. 

2—Passenger Cars, 60-Ft., All Steel. 


Gencirameigeo, Portis. co... ee ce eee 279 
oe ns sen dee i 276 


TACA Airways System.......... Inside Back Cover 

Chain of Tidewater Terminals............. 270-271 2—Baggage Cars, 60-Ft., All Steel. 
Timken Roller Bearing Co............. Back Cover 64—Flat Cars, 50-Ton, 43 ft. 
Transcontinental & Western Air, Inc........... 288 22—Hopper, Twin, All-Steel, 50-Ton. 
Truck-Rail Terminals, Inc.................... 288 4 . 


61—Hopper, Side-Discharge, 50-Ton. 
12—Box, 50-Ft., 40-Ton, Single Sheathed. 
12—Box, 40-Ft., 40-Ton, Single Sheathed. 
6—Caboose Cars, Steel Underframe. 
64—Tank, 8,000 and 10,000 Gallon. 


IRON & STEEL PRODUCTS, INC. 


aE MRE EE os ans als 6 0 0.0.0 5 0-4 41,00 a eve 280 
Western Air Lines, Inc. ....... ts oi ee: 280 


This A @ reader convenience and 
not as part of the advert contract. The tmojusion of this 41 years’ experience 
index is a last-minute and although we try to 


13450 S. Brainard Ave., Chicago 33, Illinois 
“ANYTHING containing IRON or STEEL" 


make 
it error proof, we cannot be responsible for any errors or failure 
to insert. Wo elietnins wilt be Smads jor aa errors or omianions. 
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Vow, TACGA comes 


Ce Vstth, Clmerica 


The CAB has just granted a foreign air carrier permit to 
TACA de Colombia . .. between Bogota and Miami... 
via Jamaica and Cuba. Schedules to be announced later. 


TACA AIRWAYS AGENCY, INC. 
MIAMI — NEW YORK — WASHINGTON, D. C. 


An onouncement of this new route 


means that an inter-American partner- 
ship, successfully operating for 15 years 
in Central and South America and the 
Caribbean, now becomes completely and 
truly inter-American in scope by expan- 
sion northward into the United States. 
TACA Airways now offers a hemispheric 
network bringing Latin America to your 
doorstep. The beautiful lands of our 
neighbors may be reached within a few 
hours. The best way for neighbors to be- 
come good neighbors is simply by visiting 
one another. To help you do this, with the 
maximum in comfort and convenience, 
the facilities of Latin America’s great- 
est airline system—TACA--are at your 
command. 


President 


TACA -cer“es The Comericad 





More Freight Cars on 
TIMKEN ROLLER BEARINGS 


In the not too distant future, we may expect to see 


entire trains of new freight cars similar to those 
shown here, hauling more freight per train at 
passenger train speeds. For Timken Roller Bear- 
ings installed in new type trucks now have 
removed all freight car speed re- 

strictions as far as bearings 


are concerned. 


1. Union Pacific R. R. Timken 
Bearing Equipped freight car for high- 
speed merchandise service. Ten of these 
cars have been in service more than five 
years and have given 3,302,033 miles of 
trouble-free service to March 1, 1946. 


_* One of five new light-weight 
freight cars on the Rock Island Lines. 
All journals equipped with Timken 
Roller Bearings. 


3. One of 25 Great Northern 
R. R. new freight cars equipped with 
Timken Roller Bearings. 


ee 


Timken Roller Bearing applications 
are available now for all types of 
modern, high-speed freight car trucks. 
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